Subject Name : Financial_Accounting Hindi

Course : BCOM 1% YEAR(VBSPU)



ELREGE]

-1 JEieT od Tw A 5
Ae[F-2  AEHT [qw 10
AAIT-3  AETHT 9% 17
AGY-4  GA qOr A 33
dALITF-5 B9 79
AATA-6 T GG TR CF WHI GGEA A 98
Heqrg-7 - AT Fuie gemel & o9 120
AqAE-8 499 @I 133

ALqTI-9 R T 213




Note |

Unit-I

Unit-1i

Unii-II1

SYLLABUS

Paper-1: Cost Accounting
Max. Marks : 100

Time ; 3 Hours

Atleast ten questions shall be set in the guestion paper with minimum of three questions from each unit. The
candidate shall be required to attempt five questions in all, selecting atleast one question but nof more thon
two from each unit.

(a)
(b)
(c)

(d)

(a)

(b)
(c)
(d)
(e)

(b)

(c)

Cost Accountancy-Meaning, nature and scope, Financial Accounting Vs. Cost Accounting,
Objectives, Importance, Limitations, Techniques.

Analysis of Cost-Cost centre, elements of cost, components of total cost, classification of
costs, Unit costing (inciuding tender price) and operating ¢ost.

Material Control-purchasing, receiving, inspection and storage, pricing of material issues, stock
audit, material issues.

Control of labour costs personnel department, engineering and works study department, time-
keeping department, pay master’s department, cost accounting department, methods of wage
payment.

Overheads-classification, distributions of factory office, selling and distribution overheads (in-
cluding machine hour rate).

Job and contract costing.

Process costing.

Reconciliation of Cost and Financial Accounts.

A brief overview of Cost Audit and Costing reporting.

Marginal Costing and break-even analysis, segregation of semi-variable overheads, contribu-
tion, P/V Ratio, break even point and break even charts, advantages, limitation and application.

Budgetary Control-Meaning, advantages, limitations, steps, types of budgets: sales and cash,
Tlexible budget.

Standard Costing and variance analysis-material, labour variance.
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@i 31 Uq &

(Accounting Meaning & Scope)

AMYFF T B ARG T B AR § A A 8 | T AMRE YT H g-AD AR IE S e
Y 5 oF R @ oY & V¥ T sl B | AW gl BN WM & 1 9% Siwdl ¥ T mnuant erae
IRE AT—29 (Transactions) &1 e da1 FroaeR eae-feam g | gl T o9 @
IS BT o] ST TP H B | AR B T T B SR STEET WU 8BS & o
et R oy # sww foraw wer @1, SO fora W@ @RI, T fsa T < ¥, gt fea
YT O § SN | e e TNy =et B R g & 99l 9 N % YR UX 99 ey
e iR e o =ifee sonfes ool & SRR, ST W WS e Fadn §

LRI CRCRICEIL!

aef : TrEima 1 Ay R wE $ eR-aHl BT ol U9 WIeRl B qdT & g 9 B
s ve fiRtge ol &) o~ o\ W& aeo orefy R &7 s Rerfy Aea & W |

qRHTYY

ey vd vorgd & sl #, dwies yuE wU ¥ i sl waERt AR geAst ¥ e @
faem & 9o fxf =ggeRi T4 weAsll @1 AEEYUl WRE s, RReen @A, S @ o)
gRAMmT B I el 9F TEAN B Hal & N S YR W fufa o ¥

s o7 |ifiwiss TRas Teeod W & SR OaieT UE wan | e g Rl
G- U9 " B a1 A foran W v el 9% HAeyul wie ¥ Sy v Wit ovs s
aRoml & e el o 1

SR IR ¥ ER X TrEied B W oA FefaRas ¥

1. -3 TiwY ¥ oeEl e wu ¥ o upfa & 2 ¥

2. -3 P o gH ¥ WU F R e B

3. oTEied Bl 1 gRE oH-gdl B faee, witga ok, @i @ dun gkt 5 fdee
(Interpretation) % 77 fFa1 = % |

r@ia1 B SALAD AT (Need for Accounting)

OIS YT 5 erdiew TS gren % oy wnasiRe Syaiiar & Ng o a7 § 9% 98 i
T B ¥ SUEHE SUHH AEE $ WeH ¥ T W % eH-24 &1 ol Td aiieRe SYe
e I W § e Ay B R ety B enw-anh, onfde Rafy den o vl @ e
W< B WP | AWBT P AAYERA AT HEGH DT T3 AP AR B TER B gEAn
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ST W TS B Ol e

1. =R A T O @ g8 t oIk 98 el yer @l % |
P Tl feor § &R 98 59 yor o ¥

wEet | Tohaer Sy o qen <+ B

R 9 e B fafRer wred gEa |

TH-EI e enfde Rafy & ar # |

[ T SRR S R

IGI% P1 IMEIU (Branches of Accounting)

1. Rl dgies : R ogied & oFwia Ny anie e--a & FRerar o g 4
forem ¥ wen e oAl ¥ | pa T T em-aHl § av—e |l o Refy v & g H
HARIY YR BT SR ¥ | S0 ST SrEie S[ary & TH—8l« &1 Ul S e uay B i
Refy are@ 1 B & 1| iRy oraie & aiid el (Journal), WIS (Ledger), Te (Trial
Balance) T2 31~ W@ (Final Accounts) ¥TH& 6T wid ¥ |
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Traia 31 o Td & 7
2. YEFIBN eEie : YeE SEde 3 R siwel B U @ ¥ W fedr ol ¥ e fe
TR B A §9M AR e o9 % e’ d "EEl e | yeaay Seied B g9y & forg
BT W B ST & | WHHT BT B FAT I e g9-feee iRy, ww ana fify,
O @rra 3y, soed frae, By yare fawewen, Iws v - Reesor, gfteeT dur Amdan
Tarye o anfy @) Wi Rear o B

3. O QG : dd @ T &1 AT 99 @iy v ¥ wiar & Rae gr1 e ¥ wegfted
o B RS § R W %S9 SERT ¥ -] B 39 TR o o & s saed @t
A TG A T THR TR TG DI SN WP AN AGE B AT A U, g e,
Syl W S R Ay, g wRemmied, sRees IReaies, 99 o Ry gur sgEas
T o f3fy oy iy fean smar ¥

4. FY G - AT oREieT o1 SETY fHdr wen w1 wqR® wW-BIN el den Refy fyawor
FAGY SHDT enHyedl den [ Refy & s § weer) ygn o ol & | B oraied g} vee
P e BN Y IEHT $ O T 6l B R e ww Feiwer % forg ftst % gt en
Ps UPR @ RIradi & 9 o W& TSl ¥ | 3d: B SGiF $ FEid s, faehiey, gareT
Y&6 TA 6 BY B A R T B |

5, GYEN) TGP : WM o, TS ANHRI 9 Fg GRBR B GRS OGid fBar S &
S GRHRT TGIHBT FEd & | BN e ARy oaids ¥ B9 gl 31 avas) erdied o duie
(Budget), 1 Tf¥r (Consolidated Fund), smaf&rs M (Contingency Fund) e ad<ifye @rman
(Public Account) SETfE oM ¥ |

6. G SRT SrEi® : WIS S oEie 98 Yiedl & foee s o gy 99 &

yhy @7 g Qs B gEEH B OR & R OT6 Ryd A gEe USH A 8 | O) el e @
TG T ARITEARYT e Y@ H HEA 9gH B |

Agies ¥ .Sy Y@ 9 Aafed (Persons Interested in Accounting)

TE TEHH BT Se¥d AW DT AH-E g G foxi Refd 31 woe w30 g a1 @ife o
EHT S Al q Heensll B B | J$ T ¥ I gAY T_l # A I qn wee wewr @) ki
AN B WG DY P gD B © | i Al Jon weenst @) dwieT ¥ ofy e ol
¥ oFld e forn < ¥

1. fafsaera (Investors)

2. AIfeTed (Owners)

3.99-8% (Management)

4. FUTSIdl (Creditor)

5. FHANT (Employee)

6. % (Banks)

7.9YPHIT (Government)

8. B {Advocate)

9. fq¥ig 99 (Financial Correspondent)

10. ¥F=9 9T9Y (Stock Exchange)
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fexira reEiea

G+ BT S99 (Objectives of Accounting)

TaiET | ofy v gt e S Rifeem, woe, g, il wer, s gen e e
AT T, SEEHY SUFH, o, N e TR €@1aT & v dere waEiRes sudfkn @
v 99 T4 ¥ | erEred o 9 ¥ et Sevdl o I wean § | ewie & Sewdl o fraferiad
Wil ¥ e fem 1 wwar &)

1.

4.

A--I @Y 0T BT (Calealation of Profit or Loss) @ TRETH+ @1 JoH T Y& Sexd {6
g™ B R 9@ (Period) ¥ SR O P RO @ gan et fean g g2 S
T EE] B | S Steral F T e & g e gy em—aify @ daw fea o ¥ oy
WUR P 3TH (Revenucs) S9N ¥ o949 (Expenses) § 1fU® 87 ¥ @ oy & o019 B91 ¥
¥ JUs 8 u% wag ®OE e v

. Tt Raft &Y 9@ (To disclose financial position) : FEMHET H1 I oad $ g Rerfa

B gHe I B & | Rieer s s Raft fGaww & merw @ wgwr @ iy Rafy & aw
# v el o aedl & Refy fgavn ve Mitaa ffy @ Gur fewm o B Refa feavo ve
TR 6 & 9w T R § | e weeg ¥ ST iR aRafd @R 6 I o
TR ¥ | 3@ T Te wRiEl e IRl ¥ ST gl aww gon ol dgam | Refy v &
e & 78 99 @ Foa ¥ 5 weew & e Rufy weea W wAev ) Refy favo &
2 T @ OFT BRN SRIER B S |

. fa TE aer il Jer deensll &1 I UG Bl : Usel AGia Bl Sevd ATHT P Al

B Farr den ity Rafy @ yoe & A o1 | ST 3 dEieT wawy A TR IE are
el den Eeernsl B GO WEH B SFp SR B YR PRl & | 9w » g R
(Investors) TH-BIM Te1 fHga & NuR WX 7€ Fofa & wad ¥ 5 9 waew § vow fJife o
a7 a1 W T gu R B 9w T w e e F )

Y 9TYY : Iy SYdl ¥ orwrid A @1 wnfder feun = wwar g—
™ mﬁmwm%l
o TTER! B T wwew A ¥
o ™ ¥ P AT AT B
o awg ¥ W W Wik fpa 3
o I & o ¥ YOl o amERvl fpa ¥
o AU B FAW T GE B THFH T |

YIS AT AWidH (Book-Keeping & Accounting)
QRIS T2l B A IR Y 7oy & |

1.

9 (Meaning) : T @1 37 AUIRS -4 P O FREa g ¥ Prwgar fre & |
e B SR BT w@wE B -] @ ofdl U9 TR0 FNT qu1 Qe g9 9 § e
TF FiREa e@fy & aw-g wen anfde Rafy ava & wd |

fpamd (Process) : O™ ¥ o FfaRad firg wmfia &1 il E—
(a) -G DI G B G AT TP @ 8
(b) V- P I F ®I H A



e

aEis o o ug &
(c) PF-3 F YRferp oral A qRa F vRfe B
(d) oF-3A F GRAEE # eI B
TREeT B I Ffiad fea e % SRt -
(a) FPT -3 F H-TH deal el & $7 # IR TR S|
(b) GRIE & TeEa 4 TR @1 favemur 9o e we
(c) SR @1 @ Bfy Y& 9t el B 4E Y|
3. Ty @ vd Arad - e o1 B B % g R w d dvgar 7 S @ e
TEIET B P PN F O B @ 1F A o anevmear g B
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alEgie Rigrd

(Principles of Accounting)

P GaErg § 9 vad g RS ggeRl oY eier, RFEd, Seee $ oW 991 8T 9%
TEEE ¥ 1 Bl v 3 veeR! & e onuyEd O 1w Refy @1 yae @ ¥) g 9w
WY & 1% ogres fave Bt Fodl & onar W) 99 919 | w9 39 FrEl @) oies el @
I ¥ RN O E |

I B PE OHG ¢ 6 oaied Rgrg 0w ¥ o oared waeR] @ e 9y g R
faeRoll @Y Tgd B WHE Y T ¥ |

g & RIgil & YR
oRgiee g @) T wiil # Sier s 9Ea
o RIgrd
1
4 + 1
aRTdR g ST AR g Regra
THEI T g > T & ARG DT AR > e w1 Ragra

> TG —> T AT B! ARG > Ul emTe Rgm

rﬁgm > 7], ST HFLTROT - fauei Rrgr

> TREfE > T Iafy & A vl s & fagra

(1) TR YT AANG

STYRYT ATIQIsll B SFE e g B wide o g

{a) A & ARTE DT WGl : T TN & ATER AIER B IRTT I9h @it e
B F 1 Ee woyg & R A e eed ¥ A wawrdl & R fel sgaer @ e s Refy
fieRer W g @) B Refr & geiar ¥ wee B w@ @ R @1 98 W9 s @
W W@ » U S S S T REEY B oMER o9 i ¥ R B Uel @ (Capital A/C) B
T S F RS ¥R SIERT (Drawings) WM W fereERy ¥

(b) {0 AN SY AT : T A B ARG B SR A H Bae S o-ae @1 € e féen oy
58 o1 d W W gedr B 1Y -2 Rz A Ao wwie T8 ¥, 8 o ot | semvviaey,
aifére qen Bl ¥ fi9 wgqe Ty, FHeRY B sfama senfa ) geife Y amr #




e g 11
heav & aga TEagyl ¥ Wy §E! ARG @l § By e T8 8 |

(c) T ST SERVN - §9 ARER] & JJER I8 W9 §Y oig 16U St & 6 maw v o a7
TP ForT T WUl U8 & T AR U o=l o/ a% wei ( o YT 99 H1E WY v Y w9
B AV FIERE B PR FS qu I6 W | W W B wesrh ge Ay 99 7 s 1)
TSI g e o & o S9N S A Bael 99 a9 # U Bl & o o § Ve g fpa T
T afewm o arel aut F o SN 9 BN o7 UE AN §Y 16 e RN 9] YE aren i &,
U NI @ B ST ®% a8l 1R 9fer S anfed |

(d) e Sqafdr B Wgar - 9 I8 O A9 & 6 woa s gedl Nedl § oife T env-ga o %
v w9 e oF-< & YR o e WY W Ahd § S8R yoe @ § Te Huig
o aly B B ey ) BN T ed-wif 9ee @ g arfem @ dar fer o B 59
SAHROT & TN Tl AT T U @Y B ¢ | A8 oy Rt =maial @ srer-om Bk 8
S 1 o ¥ 31 w1 ole 9 31 91, SuEel a1 9y SN B |

(2) YR Rigrd

TEHET F NIRYT Mgl 7 T Rigra wiae fer 9t § o FReg € 8l o ol yeR @
Rt w8 e men | snemeE gl # FefaRea Rgra wife fae o -

(a) e &1 figra = fMgra & ouR o aafy & aw &1 fulo 39 emfy & arm
(Revenue)Sﬁ'\’m(Expenses)%ﬁWW@W%WW@WW@TH%%ISIPTH*
¥ ¥ W veE & 9 & W 9 R Ao @S w9 §

(b) et ara Rigra 38 Rigra & agar B sl o1 gt § g el g o o
forar W & 99 o0 W 98 @9 TR O I% AF Wias W 99 99 & 9w ARy g ue
TG TWAERI (Transactions) @1 MR 9 S & R HfH & 5 Jou adHTe § e e
® 1 o g9 Ve ana ®E W § 1 98 AR ki ol o Wit b qeed 91 amuw wr ¥

(c) Temela fagrT - I8 SURON S8R 1T YOl WX SNUIRT ¥ | 39 NN wEwiiye TRie! §
fora I aren YA wgER AR 98 DS BB, 7 &1 OB A Fal B, S Whl B U B9 |
sl ye @R TP @] b Sfie va § forva 9t & 9 gy W) & $fee wa # foren < ¥
T® -7 ¥ iy Jo1 SR § e dRedd B € uveg Refy Rewe & 36 gat 9 S
ER TEN T | g wASn g) e yer R o wea -

Assets = Liabilities + Capital
() ot yed@mTer &1 figra 39 g & emar Ry et =) s w9 9 d9Eer § a9
A B WA HIA ALY AMMw w1 G 9T THERI o WA B Aifed, fatemaal, deer
e 3 UErBRI DY 5 RaRoll | qof WHeRt ure 8w |

(3) YRad=g g

Radig Rigrd 7 Rrgr ¥ el ooy & gl oir Rufy & smur uRads fear o wwan ¥
3o g fagra fr=fafea € -

(a) T HA & Rigra -39 Mg & IR ORaiie v 511 & BYd 99d 9iqed 7 ey
TIRGTH YOTIel! 1 SRIA B Gy <1t Ser—eier o8l & anv—alft den facar & emuw # ger
P E-Tal Ty fywrel 5w | /i Rt adf ¥ fifv erares g s ¥ 98 srgee
A ST |
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(b) THASEdl : IS ¥ BART Py g% ¥ fF eral @ Ry e ¥ 90 @1 Herdr § 99 S
G | e W X AR HRA AR |

afvm ol & Fefo § o a aa ¥ e 3R g 9ga-d SRS $e Usa © adl Wik
F qRHT ¥ A WY T & S WN g A B 9 @7 I8 gy d G g SR
™ R T ¥ S YRS S P ¥ omTg B B afeT ol R 9 g B9 % 6
g & aaia M 2 e TR | 39T y@e avE & e & R 98 gy - B g

(¢) e &1 Rigra 39 g & IR &1 Rigra & w0 ¥ 1 39 Riga & oJuR =eayg &)
T T Aeqol FEis B Fiorg % § yebe B ARV | TRE wWady § % oM< 9 81 € Ol
fiege wREm B € iy 5799 o 7 4 5 9 aewiie ol 9 SEET Big $9d T8 s |

I I R wRAr T 20,000 T9C BT BT forar 3N §FF T 80,000 BUY & RMUIGH B GEED
TRIYRT (Collateral Security) ®) T8 Frifd o3 1331 &1 %01 wecrgol & ok g9@1 orar Refy famor 4§
B TR | e wRngfy @) g B W @ fepd & 7 frar wmw v oot % w5 # gwi faa o)

(d) SR B Rrgra : 39 Wadd Fagrg & W | 9 S ST & | Hedan RIgT 3T S gRa
1 AEGE B MR A F ¥ I g § AR At sl & R wrawen @ Sl ¥ dwn
ST ol BT T q@ Tl Siel O ¥, 99 a% 6 agen 7 8 Wig | i R e B e
g @1 qed FR & o a1 iRl W 9 R v i e g ¥, O 98 @ qo @l awg o
ST o T8 ¢ % 98 WHrwa: 98 IR g S @Y B BH Ol | 98 afeal § v g R,
forg 98 o1 & oW T8l = q@ifh sEwry < IS o % awel Tl @i & | $9 RN W HE
O B9 @ % o Ead (Reserve for Bad and Doubtlul Debts) T2 S9Rial 7% N (Depreciation)
oY el $H & YR 9T DY G 5

Tgi gHY (Accounting Standards)

P B9 R 96 9gEE F R owieT & enar W) iy @ ¥ ) oraied ¢ w9 Rigrdt %
Jgar faftr e e & waEr $ R RS ories R s Wasdl ¥ | ererar @S TH wven
Te B EER @ fov e daie et W Rfvw ergies At e wady B 1 aRuA sy
{aira foawor G (Uniform) 92 J@mei® (Comparative) T8l &< | o fadim faeol & s=rd w3
%o RFq YAl BT $@vd A H V@Al Hiiey d1fe e ARE # gewudl ae ol 6 |

oy faxolf 3 vEeTd oM $ 9w W BT G o U9EY wiwy weersi gy W fey o
st e (Recommended) fe v foRed fyeror wraied= 998 (Accoditing Standards) ®8 ¥

ARSI T+ YHIY (International Accounting Standards)

TETHH AN wiHfy (International Accounting Standard Committee) g1 379 TP TrefeRae 41 W‘T’G@'ﬂ
@ g SRy fey g B
SARTSET WG 1, oRgTdH ANl &l FHeiheo]
1AS-1, Disclosure of Acconting Policies
selscry or@ied v 2, Vieeite and el % ¥es ¥ wEfiv @1 geaies o wgdew

1AS-2, Valuation and presentation of Inventories in the context of the Historical Cost System



i = i3
ITRI Frgio ¥R 3, Tga i v
TAS-3, Consolidated Financial Statements
R @B T 4, [T §IE G D
IAS-4, Depreciation Accounting
IR S A 5, i faawvi # wwe @ 9 arell gEe
IAS-3, Information to be disclosed in Financial Statements
SERTEIT S YA 6, Hod IRaTd & a7 o aie (T9% T U= [AS-15 i)
IAS-6, Accounting Responses to Changing Prices (Superseded by IAS-15)
RIS eT@iH g9 7, APhs Yams {dave!
IAS-7, Cash Flow Statements
ORI TG+ JHIT 8, SR Ud /@iy & g9 &1 7 SR g @l ARl F giRad
IAS-8, ‘Universal and Prior Period Items and Changes in Accounting Policies
RIS SR YT 0, SFEe ok R Rraiel % e oratee
1AS-9, Accounting for Research and Development Activities
RIS oo g 10, Rafy fageo & {4fs & geerq & wwwesrd ¢@ ge gl HeAan
IAS-10, Contingencies and Events occurring after the Balance Sheet Date
RIS e g 11, el & & v e
IAS-11. Accounting for Construction Contracts
IR TrEie WY 12, 3T W &} & fAg oaies
1AS-12, Accounting for Taxes and Income
ARSIy RaTeRT YA 13, 916 HuEl &R e SRkl B awgareso
IAS-13, Presentation of Current Assets and Current Liabilities
IRIS FEH AT 14, i gE A ws fawe vy
1AS-14, Reporting Financial Information by Segment
ORISR AT WA 15, Y& URTET b gArdl Bl g
TIAS-15, Information Reflecting Effects of Changing Price
IR SEips v g 16, 9y, G99 oiv Suspww & o ergie
TAS-16, Accounting for Property, Plant and Equipment
RIS Frgres w9 17, 9gel ¥ fory draie
IAS-17. Accounting for Leases
SeRlely g T 18, I UEEH
1AS-18, Revenue Recognition
SR T v 19, FRae & i e 3 Ja-Poly ol 3 fon aaies

IAS-19; Accounting for Retirement Benefits in the Financial Statement of Employers




14 farile ergind
RIS TrEr®T THIT 20, WYPNT FEH & [0 T@idT ofX VPRI Fergdl BT Jbeidx ol

1AS-2¢., Accounting for Government Grants and Dosclosure of Government Assistance
RIS ergiersy gAme 21, Fae fafmw a31 & uRadw & gy & v erares
IAS-21. Accounting for the iilects of Changes in Foreign Iixchange Raies
sy Tiiey wWIy 22, e e Sl @ ol oria
1AS-22, Accounting for Business Combinations
IFRTE P YA 23, ST AT @7 LoiBRol
IAS-23, Capitalisation of Borrowing Costs
SRR oraies YA 24, FaFed ual B THeeol
TAS-Z4, Related Party Disclosures
deRisgrg e wAm 25, fafyard & fow eraree
1AS-25, Accounting for Invcstments
IR g g 26, Sa-Fafn ey aemel & g eaies &R Rafér
IAS-26, Accounting and Reporting for Retirement Benefit Plans
SR erdid= Y 27, Tge fadm faervr ofx weme wwafet o firg & fon oraies
1AS-27. Consolidated Financial Statements and Accounting for Invesiments in Subsidiarics
SRS Adih YA 28, Wrag wamal § e & forw o
{AS-28, Accounting for Invesiments in Associates
STRTSEY Trgid= YaTg 29, arcgfires o gl refegaven W o fRdiféa
IAS-29, Tinancial Reporting in Hyper inflationary Economies
SRS Sl gy 30. o1 v v YN o oy Heensfl & foRfrg feoi & gl
IAS-30. Disclosures in the Pinancial Statements of Banks and Similar Financial Institutions
FTRISET =i YT 34, dgaa suwAl # Rl @ R fRafér
TAS-31. Financial Reporting of Interests in Joint Ventures
SR eRarey yHa 32, ki qus - qedidvul iR YRRe<o
IAS-32, Financial Insttuments © disclosure and presentation
ARSI TRATHA THIT 33, FieT 3fe 3y
1AS-33, Earning Per Share
SR e wHIg 34, s SR Raféar
LAS-34, Interim Financial Reporiing
TG AGH= THY 35, g5 HI= Al fparg
IAS-35, Discontinging Operations
STISER P WA 36, weaiedl @1 &fy

1AS-36, Impairment of Assets



T Rigro 15
SRR TaieT WG 37, ST, WA STk, e Rt
IAS-37, Provisions, contingent Liabilities. Contingent Assets
SeRTSE e WAy 38, Sg¥d Rkl
TAS-38. Intangible Assets
SRS S Y 39, gy (SRR et WA 32 W YD)
IAS-39. Financial Instruments (Supplements IAS-32)
AR SratET T 40, TR § AR (SRRIT TRaed wAM 25 @ %9 W)
1AS-40, Investment Property (Supersedes IAS-25)
IFERIET orEid g 41, Py

IAS-41, Agriculture

g ¥ eTGie Y (Accounting Stancards in India)

U AfyRE 1956 B GRT 211 FTER GEA BT AH-BI W@ der Rl faRe dwieT
T ¥ oMM BN Wy | N # e T $RIRYE offn Al veretiTd dw gfsa
(Institute of Chartered Accountants of Tndia) ERT FAMT ¢ el HFET GYBT FWT AT fr @ ¥
TogT g1 S S g W Ry e ¥ g P B
|, o@i®d YAM |, AT AGa B GEieR
Accounting Standard (AS)-t, Disclosure of Accounting Policies
2. AGHT YA 2. IERY B HATHA
Accounting Standard (AS)-2, Valuation of [nventories
3, SNEEE YAG 3. JES JaiE R
Accourting Standard (AS)-3. Cash Flow Statement
4, orEiET waY 4, Refy faver & fify & Tvarg @7 FR0EN W HEA el 9ed
Accounting Standard (AS)-4, Contingencies and Events occurring after the Balance Sheet Daie
5. SrarEe YA 5. @ BT YE onw dl B, el & ud @ v eliv e iR # uReds

Accounting Standard (AS)-5. Net Profit or Loss for the Period. Prior Period Items and Changes
in Accounting Policies

6. SrEiEe YT 6, Yo B AWET
Accounting Standard (AS)-6. Depreciation Accounting
7. @ yar 7, FEioh Set ¥ v eaiew
Accounting Standard (AS)-7, Accounting for Construction Congracs
g, TEET T 8, Sy AW T & o oie
Accounting Standard (AS)-8, Accounting for Reseaich and fievel. snent
9. IAWHT YAY 9, T YEAH
Accounling Standard (AS)-9, Revenue Recognition
10. orEie= g9 10, Tl waRill § Ay oraies

Accounting Standard (AS)-10, Accounting for Fixed Asscis
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11

12.

13.

14,

15.

16.

i7.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

famirg erErE A
T g 11, Bl R ==t 9 oRads & wwg & e agies

Accounting Standard (AS)-10, Accounting for the Effects of Changes in Foreign Exchange Rates
TEET T 12, YBR] Agar B AU o

Accounting Standard (AS)-12, Accounting for Government Grants

e v 13, RS B v ereieT

Accounting Standard (AS)-13, Accouniing for Investments

QBT T 14, THHW B A7 Faie

Accounting Standard (AS)-14, Accounting for Amalgamations

i T 15, P & e faorell # wa-fFgft @rd $ o SEien

Accounting Standard (AS)-15, Accounting for Retirement Benefits in the Financial Statements of
Employers

QP YHT 16, STR AT

Accounting Standard (AS)-16, Borrowing Costs

G YA 17, TS faaRor gy

Accounting Standard (AS)-17, Segment Reporting

SRETE YA 18, R El % Ghdievor

Accounting Standard (AS)-15, Related Party Disclosures
AETHA YA 19, Ul

Accoynting Standard (AS)-19, Lease

SRIIGT YA 20, TRY ofF oY

Accour}ting Standard (AS)-20, Earning Per Share

A@HT YA 21, THIP R fqawo

Accounting Standard (AS)-21, Consolidated Financial Statements
TIREGT YA 22, A W B F B orares

Accounting Standard (AS)-22, Accounting for Taxes on Income
TEIHET AT 23, Og HFR A e & e eares
Accounting Standard (AS)-23, Accounting for Investments in Associates
ST AT 24, T BT A 1HA

Accounting Standard (AS)-24, Discontinuing Operations
AT YA 25, s foxirg Rofé

Accounting Standard (AS)-25, Interim Financial Reporting
Tl WH 26, SIGE RO

Accounting Standard (AS)-26, Intangible Assets

THF qHM 27, Wgad SumAl # ol @ frf RavfEe

Accounting Standard (AS)-27, Financial Reporting of Interests in Joinl Ventures.

IR GH WYl § | orEih yHY-—-24 B! BISHY I8 9 orgieT o &7 uied w3 e

g1



3ISARI-3
AGihd 9P

(Accounting Cycle)

EET UpaIsh ® 98 ¥ o I9P o@ied gy & R IN-dK SU BH ¥ SrENEl o 8 |
TIGIET a6 (Accounting Cycle) FEeTd & | Tl sgawm & orwies 9% # f=fafaa & smawers
g HEHl B WA o S B

e 1. ATHE § Al BT - AYUH YAE TH—o DI 99 SiHe el WETdh ga H fora W &
AATAT 2. FAFT BT : O AU FERE 98 § Y Y o2 B wrares H @l 0 g
Ty # fora W ¥ Wiaed) 3 YT WO Ser -3 @l oy & N g8l Wral % Debit #T9@T Credil
gy ¥ forgw & fFE &) @A stgEr e Fed ¥

Yl 3. U9 FEHTE - WAEE $ TP G B Siac 927 hise va &1 =) e 39 e
HEATT & |

FaEN 4. T FIMI : WAEe! § el Y W @idl b Debit &1 Credit IS § T FA a8 S
E | R79 dolge $Ed € 9P ST ISR G B wiE Bl ¢ |

IARAT 5. IT-FAGRT - 3w srawen ¥ wWIRE T env—aIty @ AR Rear Wy ¥ 91 e @
argied sy &1 ey araa vifY 99 & WF |

e 6. Rafy fagvor : o 93 o afvam sower ¥ wgay @ Y Refy sa =1 & f&w
Refy fqawor s=rar @ ¥4

e g% B 1 yer Ff yeffia fear w1 9w -

Accounting Cycle
-
Transactions
ot
NS e9—aify Journal
R e e
Trading Afc
P& L, B/
qAIE
Trial Balance
ECIRICE

Ledger

IR AEFHA Wordl A-a9 ¥ YE B6x ovidl, GAEal, daue | Ol g9 ARG, ara—giy
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@I qen f4eer B 9w T 12 918 F Ugel § | Of9 98 HaF QW 8l oid & a I8 =@ (cycle) A
arafer & o g g% 8 o g

ST 314l SIHel (Journal)
SET TN YOI SFEIR WIIRE TH-841 (Transactions) ¥ OGN BT F R B HAFIR
W Tl ¥ gier R~

1. YRE¥® @ (Original Record)

2. FO fawre 41 anieer

3. afaw @rd
yRfH® orEr & 98 WA (Book-Keeping) T @REEH (Accountancy) H Y R ¥ iR ot
URFHE T B YT YIS JUA T8 ¢ | WIURV UK H T8 T8 oI o-anl @ wqve TR s
T O TN Ga SR BEd §
TEodio HITR F AN, * ASFEHEr Th VE gEIP ¥ O SFERY (Transactions) B T w9 ¥ aiigd
FHL A BiCT TG TAFT B I e @rard # gfafie (Bntry) S # glaer < <€ 1

RIS BT T (Specimen of Journal)
Date Particulars LF Dr. Cr.
Amount Amount

1 2 3 4 3
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Journalise the following transactions of March, 2002 post them into the ledger and prepare a Trial Balance:

March 2002
1 AHS ¥ Faarg IRF fBA Commenced business with cash 25,000
Wwd Purchases 10,000
i@ 991 Sold goods 5,000
10 HEeT ¥ " @Xal Purchase goods from Mohan 5,000
12 e @ Al 9 Sold goods to Sohan 5.000
16 WA} w9 I Furniture purchased 2,000
18 & o | we W @re Openes a Current A/c in DENA Bank 1,000
22 WET € T%g UK O Received cash from Sohan 2,500
26 feTTa AT & forg Aws Ml Withdrew cash for personal use 1,000
28  HiEd B! WA A Paid to Mohan 2,000
28  PHEE UG BT Received commision 500
30 fo=mn R Paid rent 500
30 994 f& Paid salaries 1,000
30 IO BT FAHS A 91 Sold goods for cash to Rohan 1,000
30 HET @1 YT B4 Paid to Mohan 3,000
30 WET ¥ W §Y Received from Sohan 2,500
Journal
. Lf. Dr. Cr.
Date Particulars Amount Amount
Mar, 1 Cash A/c Dr. 25,000
To Capital A/c 25,000
(Being business started with cash)
Mar, 5 Purchases A/c Dr. 10,000
To Cash A/c 10,000
(Being cash purchases)
Mar, 8 Cash A/c Dr. 5,000
To Sales A/c 5,000
"(Being cash Sales)
Mar. 10 | Purcahase A/c Dr, 5,000
To Mohan 5,000
(Being goods purchase from Mcohan)
Mar, 12 | Sohan A/c Dr. 5,000
To Sales Afc 5,000
(Being goods sold to Schan)
Mar. 16 { Furniture A/c Dr. 2,000
To Cash Afc 2,000
(Being furniture pruchased)




Mar,

Mar.

Mar,

Mar.

. 18

22

ar. 26

. 28

28

30

. 30

30

. 30

DENABank Dr,
To Cash Alc

(Being Current A/c opened with DENA Bank)

Cash A/c Dr.
1o Scohan

.(Being cash received from Sohan)

Drawing A/c Dr.
To Cash A/c

(Being withdrews cash for personal use)

Mohan Dr.
To Cash Alc

{Being cash paid to Mohan)

Cash A/c Dr.

To Commission A/C
(Being commission received)

Rent Afc D,
Salaries A/c Dr.
To Cash A/c
{Being Rent Rs. 500 & Salaries Rs. 1,000 paid)
Cash A/c Dr.
To Sales Alc
“(Being cash sales)
Mohan Dr.
To Cash A/c
{Being cash paid 10 Mohan)
Cash Alc Dr.
To Sohan

{Being cash received from Sohan)

1.000

2,500

1,000

2,000

500

500
1,000

1.000

3,000

2.500

fardher e

1,000

2,500

1,000

2,000

1,560

1.000

3,000

2,500

Afard & Uifs @l & g W B AH den WA fhar i B

AW de W97 &

(Rules of Debit and Credit)
W den W % R B whee 3§ UBe Wil (Account) T @G B IUET0T 6 IR H ST S|

Y9Il (Account)
4T var 9% o19gT e 3rea] U-3y 9 WRd 94 P U wIH U foree ari sl ¥

W B T HT | R B San & 901 9 9rT $fye g gt wi wfee wuarm ¥

w@rdl @ BROT (Classification of Account)

Il (Account)

4
1 d
CHESH GG Y HfRPTd @Ry
(Personal Accounts) (Impersonai Accounts)
2 3
THAE A qrRfdE @

(Nominal Accounts)

{Real Accounts)
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1. AfFTd WA (Personal Account)

3 | TR o e e wafr sruen o s I oY & AW @ @l I ¥ S el W
FEd ¥ O g @1 @, o US g9 @ Wil 9o e fdfafes b1 @ |

2. AATFITS WA (Impersonal Account)

JAfRTT w9 9] B ¥ W) ARRTT W e B afeT e § §egteag 2 ¥ 98 |W gl
THR P BN £ (o) IEGEHE WY (Real Account) TH (h) MARAEE @ (Nominal Account) |

(o) TEART @R : IR W Y @R B B S R BT SRRl o ar A eanfy § vl B E
SN FENT @, e G 9 BHE @i |
(b) TS WK : AA—gg T NH-8If I Tfera W raRdfys @rdl & &oft # o €1 o™
HOAGRY (Wages), SIS (Interest), THRTAT (Rent) &I |

RIorET foras & fraw

{Rules for Journalising)

ISTEET Sl Sel W WE oo KIYaR Tl BAgEN Ry S ¥ oW 8F dH-2d @l sHa |
o ¥ O a7 I o afeid & 5 SR @S9 $ PIRU SE-9F ¥ 3 @] TWRE g9 § IR
I ¥ frg @ o 3RT g fFw g & $fee fvar w0 %1

BV oG YUl & SRR TP RIS AR & A us B § TP AH (Debit) U qA gHA
ST (Credit) U | §ARIY 81 o1 & 6 T0I® 9 @1 UF GAge o B 9 TF S &I el A

T JMGTIHT Bl & | (Every debit has a credit & every credit has a debit) % T T (Debit and
Credit) B3 ¢ 8 9§ @l o= Ry &) < Freefaies €

L. SAfFITd ATl &1 M A 199 (In case of Personal Account)

AT QT ) 9 H 9 glel B I 991 S 91 DT TET TR W B |
Debit the Receiver, Credit the Giver

e =fey @7 &9 @I T9F A A <7 E 99 G $ W B ST (Debit) e wiar ¥ aar fow
T ¥ B BI% T T AT WIS BT & S A B HES (Credin) 5a1 wire ¥ | S WET B
200 T fau &) |Ed #1200 T F SRS (Debir) 5 wmom 1 3 veR I W W 7 500 BT
o<t P & O GX= DI 500 $UT F (Credit) Fram <meam |

1L 9rafds 9rar &1 gen 3 e (In case of Real Account)

IRART @A B S H S aRdae 98 WY g9, " S9d 9WR gaur § and) B 99 o9, Hel
o SRR B ST (Debip) fFm <mem T o0 TR TR o9, Wl sl Wi e ¥ Wi B O
I Credit frar S 1

Debit what comes in

Credit what goes out.

IaTEul F T 5000 TUT @1 BATOY WRIST | $9 €91 § Furniture @1 Debit T <o | gy =g
¥ BHER M E ) g UHS (Cash) B Credit fFn wivewm wwifs <gamm & Veos W ¥
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111 ST @rd &) G211 A FR—IA (In case of Nominal Account)
T W B gEn ¥ 99 wal ger el B e g v o gy ol B »ide few s B

Debit all the expenses & losses

Credit all the incomes & gains

A 500 TUY AOIgE F BT §9 W F A B S (Debit) A Smem w=ifE 98 =ewm &
Tt ¥ 1 afy g @ 250 $UY FEE U B ¥ A U8 w9 & AU o9 oTerRr @ ® o
TR B BT (Credit) form S

S 9T O & 99 v% 9)
(Rules of Debit & Credit in Nutsiiell)

@I &1 99 (Name of Account) A (Debit) STAT (Credit)

i < T gret S B B9 oot fed B
BIEGIECAE N g, T, ORI ey H ¥, e, SHf ey

IFEY A W T gEY S IR
AFER @i @ der sl & 3T Ter el @y
¥ ofer afafte a1 dga se ufafie

{(Combined Journal Entry or Compound Journal Entry)

T 9 F | 97 | ¥ e aER] B TRcd juw-gyd # ¥ wyW W Ue o yiafe Y S

I T oFie wfafle” o wged e o wE Wi B O T & A A urh, fort e fie,

TR @ e w1 gegd o1fE @ ya ey @ w5 9 @) ¥ Yes w9 @) 8 wfe Ak,

el A e W BF Ol afife o o8 R s wrer v B g g B i ara 99 |y

(g W L) TH-Up B Sfec ey wwd

iy o wRifeat sy gomel F o o1 wad ¥ ¢ |

1. g R g9 &1 & B 1 9% YAFp—grg Y@ U4 9B Oiel 7 JUd Orl @Al §Wg A B

2. o9 T B 5 B emw O fer o B e 3 ¥ tw | 3fie dv o | sive fee o 9@
B

3. W9 T & RifYy o7 o | B, S 9 a s 9o o¥ sy g @ sfde ey o
qret B

4. 99 D% @H TF WY ¥ IR go srarm s46 iy o oy A9 F wie frw 9 e @ w6
g frafy & & g ¥

JEIETI 2
frr=feian =aer”l & forv Wfdm e wfafieat $ifm )
Year 2002
Dec, 5 SuR faay :

HEq 2,000 % .; |igT 500 % ¥ 200 9.
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Dec. 6 e W 3%
THIE ¥ 10009, Y ¥ 200 F.; d7 HeY ¥ 300 TUC |

Dec. 7 SN HIel WIS :
TF1 ¥ 2,000%. g A ¥ 1,000 B

Solution :
Journal
Date Particulars Amount.
Dr Cr.
Dec. 5 Mohan Afc Dir. 2000
Sohan A/c Dr. 500
Ram Alc Dr. 200
To Sales Alc 2,700
(Being Credit Sales)
Dec. 6 Cash Afc Dr. 1500
To Ghanshyam . 1000
To Radhey 200
To Mahesh 300
(Being Cash received) '
Dec. 7 | Purchase Afc Dr. 3000
To Tina 2000
To Meena 1000
(Being goods purchased on Credit)
URf*e gfafte

(Opening Entry)

WY R R 8 99 6 URREe gfafte @) SR % | =] @R ¥ fwel 99 @ oT & U P Tl 99
P YR § o & fAT S ot g omen ¥ 99 wRfwe ufife wed ¥ 139 oW § 9 W 99 aret et
B! Sfc fear o & &R 9% o 9w 9 erdl wY wiee fem W ¥ e W airl @ o
wf¥e o wRml & 31 § il B ¥ @ 39 R @ IO o Wi e o ¥ 1 sud g oy S
BT AR B AT Biee 7 R & W Y BHE O 99 I @) =y B I Pl o ¥
YRIE Jiafte ggd—

Give the Opening Entry—

TRRYST SrRTeEr TN 1 gRIT W 1 e, 1995 B T URfwE ¥ 95—

On 1st April. 1995 the following balances, appeared in teh books of Mrs, Anuradha Gupta—

HRET (Assets) 1@ Y (Cash Balance) Rs. 2,000; §% ¥ (Bank Balance) Rs. 12,000; < 93 (Bills
Receivable) Rs. 5,000: S9&R (Debtors) Rs. 20,000: ¥H+4 (Stock) Rs. 17.000; RIFR—NT (Investments)
Rs. 24,000; FENT (Machinery) Rs, 60,000; ¥@ (Building) Rs. 40,000.

TR (Liabilities) : A& (Creditors) Rs. 25,000; %07 (Loan) Rs. 25,000: <8 73 (Bills payable) Rs.
3.000.

*y
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Solution
Opening Entries
in the journal of Mrs. Anuradha Gupta
Date Particulars Lf. Dr. Cr.
Amount Amount
1995 | Cash Alc Dr, 2,000
April 1.1 Bank A/c Dr, 12,000
Bills Receivable A/c Dr, 5,000
Debtors a/c Dr. 20.000
Stock Afc ' Dr. 17,000
Investments Afc Dr, 24,000
Machinery Afc Dr. 60.000
- Building A/c D, 43,000
To Creditors A/c 25,000
To Loan A/c 25.000
To Bills payable Alc 3,000
To Capital AJc 1,27,000
{Being balances of assets and habilities
brought forward)

& d9T ErdaEel § ayEee

(Relationship Between Journal & Ledger)

WHE d WIAwEl W R W ¥ 39 %) 9a9 § Ugd uHel gl @raEs @ ot Wi o st
SIECICES

WY o] § g8 g6 o e~ @ 9aY UEel TE Wil & O WHe BEd & | J9 Gl S8 98
vEr B & Foren v wfa, avg e emg—waa & vl W o934 @7 srenT—orer wier B ¥
ST qU WAEa ¥ MY G § i JISHEEl WAl 967 &7 SR Bl ¢ | AEaiiih o2 B
wWagerm AorrTal § foren ol @ 9o g6 veEq @ el @) ol e e ey @y @
Reafy Siw & foro <w 99w w9 § gRtag w9 o2 F @aed) ¥ Te tend W) veig fem
R ¥ gEy el # R e $ waEd TR B 999 T8 ¢ | o ftevn & o #
amemR Y ferdr e wa & Refy 9w wfen ¥ | a9 79 @ v ¥ R S 9w | # ey
g ¥ |

F[AA B & T (Rules Regarding Posting)

a9 1 90 % S 9 & I T%’ﬁ g fora 9EY €9 @R & WA (Opening of Account)
Fed & |

fram 2. : GEEd B S 9 A Rl Bt B o ST s P $HUR B B TN Dr qul
wT¥T T8 B HUR BER W 9E Cr. forar S =may |

e 3: ode 98 @ IR-AR 9 S R wReA a@iiiy o se veen @ Rifd, gwR faarr,
ARIRT I8 SR a1 el Wl IR BT g Ay |
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fram 4; ol we ¥ S ¥ wd i FE @ WK @ g To W e 18T uE ¥ By TR BT g

B E

fraw 5. 7 En § i a7 v ¥ ok g8 @ we SR gen & @ waed § 99 @ &
e gy ¥ o B WS ¥ N foaee  we ¥ 99 o 9 @ o 1T Wi § 9
T F IS9P T bfee B

frame: o am ¥ wdrh 33 < ¥ 9k 98 @ e § wiee gon ¥ o waws ¥ & S 9 B
hiee g ¥ @ &1 oidr & T R}t ¢ @M # 99 Y W BT A @ S 9
Sl § Se 91y 3T ¥

frm 7. @ un ¥ Sl 9 o951 T © e W Rray =iy ofy 9w w1 uee @
A ITH A F WY AR Ga1 T 1 AR O Faurel U 99 (Ead) I Jadre UE
Y (B |

fraw g: o9 b & wefy @ # w9 TAFR w0 ¥ o M ¥ T B9 @R § B A8 @
HHEA O Cash Alc & ST o %fee 987 § To Cash A1 By Cash &9 T81 e |

famo: IF¥ @ % oMY & S T8 @) O R 9 ¥ 5 W 9g yfifie Asmmm @

TS 1 g YR Ao § LFF @M § @aedl $ 99 TS #Y Hedl R Rl ke W
I EAM GIAEE | BT S YE T SN W B gie B o B

TeAUC 3reqal gIEr =
(Trial Balance)

TR T AT W -3 @) A ¥ @rared ¥ @A F Tearg 98 S @ ¥ e
TEE FRT B T8 A Of BU F gg © A A6 | 9 GO B g B & T el # @het Mg
TR @A 9 T ga 998 o § | {9 qee 9 aeia qE e ¢ |

dcAEry ¥ SER, “Tele WMEs % SNT T BieT Ta b W B b} AR A A vH Ry
¥ Rrre vy waed B T SR ggar oY wie o g

FET T HT YR ST W YU B | TH YU & INJHR YAF A9 W AR F wrE &
wrl | %1 Te @ R i 9 Sfie e ¥ gEv @ sa & i  wive e o § gakem
QI 981 ¥ gel Wil & ST T Bi¥e 9E DY VHH DT WIS BN I 99 bl 9 S 941 B e e
YUER B | IS qee & ST gen e g & 9r e o ¥ O g 9 8 o ¥ f e
TAEE # 9T WA @l B @A Sp—AE B R B | 3 Gu Bl ora-gedl o TR gEdr o
TETOT A A | G 39 TE g Bl ol ©

dee &1 9% (Format of Trial balance)

Name of the Firm
Trial Balance

Particulars LF Dr. Cr.
Amount Amount

Name of Account
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TENE B WY I P @ P GNE B ¥ SN Pael a1 g § & e At @i
aRRg B B ¥ IR aoe § Ao g9y S fore & I ¥ | o qeve # AR W BN ¥ | Ee
@ # A @ $ AW, g ae F e A, S e § 99 9 1 o) @Y wm o v i
W ¥ :

Tdeiuc S BT A (Methods of Preparing Trial Balance)

1. 9 Ry aded ¥ B e o1 Sie 99 g ¥ sue 9y ofy germe A R 5 e e
T Y ol R w1 Hiee 9 BT ¥ S99 9N R derne % wfee § fordl e ¥ | R @t @
¥y & o1 97 qaue ¥ 6 R S|

2. 90T Rl - o9 Ry % srla dove -0 & o e @ & Sfic Jen wise el w1 A e
e BT T o ¥ &R SF R @Y derae ® e faa s B

3. 907 ¢4 A Aty : geme s ¥ o gw Yy § veel ik ey foftr = wpifew war e o ¥
e ¥ Rw T @e g o § @ 9T Al % forw ofw g1 9w Rty & o

SRed Rifeal @ saEty g W R Ty § |

garadvl (Example) 3
w2002 F B wgER] § S e9gY, waEs § iy @R geve fur i —

Journalise the following transactions of march 2002 post them into the ledger and prepare a Trial
Balance—

March 2002

1 rs § gEy AR B Commenced business with cash 25,000

5 Y Purchases 10,000

8 W 949 Sold goods 5,000
10 Hrgd ¥ AT WS Purchased goods from Mohan 5,000
12 89 @ A1 ¥4 Sold goods to Sohan 5.000
16 WHER %I A Furniture purchased 2,000
18 & Yo H o] Wil WieT Opened a Current A/c in DENA Bank 1,000
22  WET W @S W §IM Received cash from Sohan 2,500
26 wfedrg TEFT & 30 Aes el Withdrew cash for personal use 1,000
28 BT B YA S Paid to Mohan 2,000
28 HANEA Y @I Received commision 500
30 fwmn &4 Paid rent 500
30 399 faa Paid salaries 1.000
20 T B AT " a9 Sold goods for cash to Rchan 1,000
30 HiEA B YaH W Paid to Mohan 3,000

30 WY ¥ W §U Received from Sohan 2,500
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Date

Particulars

LE

Dr.
Amount

Cr.
Amount

Mar.

Mar,

20002
Mar, 1

Mar. 5

. 10

.12

. 16

. 18

. 22

26

. 28

Mar. 28

Mar.30

30

Cash A/c Dr.
To Capital Alc

_(Being business started with cash)

Purchases Afc Dr.
To cash Alc
(Being cash purchases)

Cash A/c Dr.
To Sales Alc
(Being cash sales)

Purchases A/c Dr.
To Mohan Afc
(Being goods purchased from Mohan)

Sohan A/c Dr.
ToSales Alc
(Being goods sold to Sohan)

Furniture A/c Dr.
To Cash A/c
(Being furniture purchased)

DENA Bank Dr.
To Cash A/c
(Being Current Afc opened with DENA Bank)

Cash A/c Dir.
To Sohan
(Being cash received from Scohan)

Drawings A/c Dr.
To Cash Afc
(Being withdrews cash for personal use)

Mohan Dr.
To Cash A/c
(Being cash paid to Mohan)

Cash A/c Dr.
To Commission Afc
(Being commission received)

Rent Afc Dr,

Salaries Afc Dr.
To Cash Afc

(Being Rent Rs. 500 & Salaries Rs. 1,000 paid)

Cash Alc Dr.
To Sales A/c
(Being cash sales)

25,000

10,000

5,000

5000

5,000

2.000

1,000

1,000

2,000

500

500
1,000

1,000

25,000

10,000

5,000

5,000

5,000

2,000

1,000

2,500

1.000

2,000

500

1,500

1,000
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[ -3
Mar. 30 | Mohan Dr. 3,000
To Cash A/c 3,000
(Being cash paid to Mohan)
Mar. 30 | Cash A/c Dr. 2,500
To Sohan 2,500
{Being cash received from Sohan)
L.edger Posting and Balancing
Dr. Cash Afc Cr.
Date | Particulars JFE, Amount Date Particulars JF. | Amount
2002 2002
Mar. 1 | To Capital Afc 25,000 | Mar. 5 | By Purchases A/c 10,000
Mar. 8 | To Sales A/c 5,000 | Mar. 16 | By FurnitureA/c 2,000
Mar, 22 | To Sohan Afc 2,500 | Mar. 18 | By DENA Bank 1.000
Mar. 28 | To Commission 500 | Mar. 26 | By Drawings Alc 1,000
Mar. 30 § To Sales Alc 1,000 | Mar. 28 | By Mohan 2,000
Mar. 30 | To Sohan A/c 2,500 | Mar. 30 | By Rent A/c 500
Mar, 30 | By Salaries Afc 1,000
Mar. 30 [ By Mohan 3,000
Mar. 31 | By Balance ¢/d 16,000
36,500 36,500
Apr. 1 | To Balance b/d 16,000
Dr. Capital A/c Cr.
Date | Particulars JE Amount Date FParticulars JE | Amount
2002 2002
Mar. 1 } To Balance c¢/d 25.000 | Mar. 1 | By Cash Afc 25,000
25,000 25,000
— | 20002
Apr, 1 By Balance b/d 25,000
Dr. Purchases A/c Cr.
Date | Particulars JE. Amount Date Particulars JF | Amount
2002 2002
Mar. 5 | To Cash A/c 10,000 | Mar. 31 | By Trading A/c 15,000
Mar. 10 | To Mohan 5.000 (Transfer to)
15,000 15,000
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Dr. Sales Afc Cr.
Date FPariiculars JE Amount Date Farticulars JE | Amount
2002 2002

Mar. 31} To Trading A/c 11,000 Mar. & | By Cash A/c 5.000
(Transfer to0) Mar. 12 | By Sohan 5,000
Mar. 20 | By Cash A/c 1.000
11.000 11,000
Dr. Mohan A/c Cr.
Date Particulars JE Amonnt Date Particulars JE | Amount
2002 2002
Mar. 28] To Cash A/c 2,000 | Mar. 10 | By Purchases A/c 5.000
Mar. 31% To Cash A/c 3,000
5,000 5,000
Dr. Sohan A/c Cr.
Date Particulars JF. Anount Date Particulars JE | Amount
2002 2002
Mar. 127 To Sales A/c 5.000 | Mar. 22 | By Cash A/c 2,500
Mar. 31 | By Cash Afc 2,500
5,000 5,000
Dr. Furniture A/c Cr.
Date Particulars JF, Amount Date Particulars JF. | Amount
2002 2002
Mar. 167 To Cash A/c 2,000 | Mar. 31 | By Balance ¢/d 2,000
2,000 2,000
2002
Apr, 1 | To Balance b/d 2,000
Dr. DENA Bank Cr.
Date Particulars JE Amount Date FParticulars JE | Amount
2002 2002
Mar. 18} To Cash A/c 1,000 | Mar. 31 | By Balance c¢/d 1,000
1.000 1,000
2002 —
Apr, 1 | To Balance b/d 1,000
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Dr. Drawings A/c Cr.
Date | Particulars JE Amount Date Particulars JE | Amount
2002 | 2002
Mar. 26| To Cash A/c 1,000 | Mar. 31 | By Balance ¢/d 1,000
1,000 1,000
2002
Apr, 1 | To Balance b/d 1,000
Dr. Commission Ale Cr.
Date Particulars JE Amount Date Particulars JF. | Amount
2002 2002
Mar. 31} To Profit & Loss Alc 500 | Mar. 28 | By Cash A/c 500
(Transfer to)
500 500
Dr. Rent A/c Cr.
Date Particulars JF. Amount Date Particulars JE | Amount
2002 2002
Mar. 30| 'To Cash A/c 500 | Mar. 31 { By Profit & Loss 500
Afc (Transfer 10)
500 500
Dr. Salaries Afc Cr.
Date FParticulars JF, Amount Date Particulars JE | Amouni
2002 2002
Mar, 30| To Cash A/c 1,000 | Mar. 31 | By Profit & Loss 1,000
A/c (transfer to)
1,000 1.000
TRIAL BALANCES—
(i) By Balance Method—
Trial Balance
as on 3ist March, 2002
Name of Account LF Dr. Cr.
Amount Amount
Cash A/c 16,000
Capital A/c 25,000
Purchases A/c 15,000
Sales Afc 11,000
Furniture A/c 2,000
DENA Bank 1,000
Drawings A/c 1,000
Commission Afc 500
Rent Afc 500
Salaries A/c 1,000
36,500 36,500




AGTH °PH
(ii) By Total Method—

Trial Balance
as on 31st March. 2002

3l

Name of Account LE Dr. Cr
Amount Amount
Cash A/c 36,500 20,500
Capital A/c 25,000
Purchases A/c 15,000
Sales A/c 11,000
Mohan 5,000 5,000
Sohan 5,000 5,000
Furniture A/c 2,000
DENA Bank 1,000
Drawings Afc 1,000
Commission A/c 500
Rent A/c 500
Salaries A/c 1,000
67,000 67,000
(iii) By Total and Balance Method-—
Trial balance
as on 31st March, 2002
Name of Account LF Totals Balances
. Dr. Cr Dr. Cr
Cash Afc 36,500 20,500 16.000
Capital A/c 25.000 25,000
Purchases A/c 15.000 15,000
Sales Afc 11,000 11,000
Mohan 5,000 5,000
Sohan 5.000 5,000
Furniture A/c 2,000 2,000
DENA Bank 1,000 1,000
Prawings A/c 1,060 1,600
Commission A/c 500 500
Rent Afc 500 500
Salaries A/c 1,000 1.000
67.000 67.000 36.500 36,500
ST BT SUfFHre

(Sub-Division of Journal)

gfie aEY B ISR WA B 1 <& ¥ | worawy e ¥ B9 9ol ¥aeR! (Transactions)
B A § F ghg ]l 9 TE ¥ A 59 - @ Thd W9 W oHa § forg ey wfee 8
8| gl I8 SR B WA ¥ fE e &1 sufyvew R W aife oran qeaet e uxa qe
JRYFTS T S HP | Aol a4 R B g F orid B T ey e § afe & W
TS Y S § TF O TP B W eE-Rel @1 o fr i ¥ SEreew & foe el SR
il @1 o TP qRIE R fsea 981 (Sales Day Book) § T @ SuW wI B o g RIS
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59 ®9 981, (Purchase Day Book) % fpan WIRn ¥ | 5% WeRe YRS & W 9 THRIT S ST 8
e ¥ Ity woEd § g F § HeNE B £ 9 PR eer-eier e-gl ¢ Ry Us
THE & ¥ U9 R 7oR & oF-39 § 9y gaa B F s B e ofsa & qur T
U B O WH ¥ T ¥ B W F v Journal B SufHeH Fr vt # fsm @ g
1. A®E 98 (Cash Book)—30H $ad HE -l &1 oI fFa el ¥ 98 o &) yPYE g
GRECACERS

2. WY 987 (Purchase Book)—39 81 ¥ SR %Y fHy 70 A &1 ol fovar o &1

3, %Y Ad) 981 (Purchases Return Book)—SH 981 ¥ 99 @R @7 @ fean e ¥ R wwawyg
%Y U g0 Ao &1 Aol ¥ e B

4. fama 9€Y (Sales Book)—S9H SR 9 7Y AIA & 1@l fhay oram & |
s.ﬁw;am?taﬁr(SalesReturnBook)—sﬂ'ﬂmaﬁrﬁa%rnga%amﬁrmwamﬁm
I B |

6.y Ru= 98 (Bills Receivable Book)—3% 78 # ¥ fuat @1 oran fmn wran ¥ R ol &
<] B B

7.9 fw= € (Bills Payable Book)—S¥ ¥ sl &1 e fpan oiran ¥ e & yomae &
B B |

8. ASHFET @AY (Journal Proper)—Iro=rer {39 & Faat S 9o @1 o B W SIRIEd
weras afedi ¥ @ v v



JeYTT-4

YSi aeT AN
(Capital & Revenue)

=aEE # A~ veR & o9 T =g B} & 390 9 w9 ¥ & Wil Rwifoe e . e ®
TH IOE A TEY IR | T T o Rt &1 98 TR ¥ WMo o P i W
SRR EHFL G e ¥ Wife ¥ o W wmReE au enw-wfy e ¥ Rl o ¥
wafs w9 o 7 e suar Refty favor § o o B 1 s erw-wf @ g s@i @
TS MH-FH oIgg BN TR SR qen yuind W&l # BiE et @ R ¥ 3w T ver Refy
fwm & v -ud Rufy yoe 98 FIW IR orEw Jor v W= orR @ e
O d A Fa @ e e A g SEemn W Haa -
YT qA SR HET BT o
(Classification of Capital and Revenue Items)

4

4 4
Wl (Capital) ST (Revenue)
v - l ! : ¥
(Capital Expenditure) (Capital Receipts) (Revenue Expendutire) {Revenue Income)
1. Joirrd 7
i e e G i @ G e % o W B ¥)
(o) TOVTG Y [y - U W9/ O few R SR @ wden 3 o eea e o gig & o e
ST ¥ OINa ©Y PEAd & | Y ¥ PE1 o o 5—fp S &y d%-AR TP (Recurring Nature)
7 &, e n9-8 O W y@e WY 9 99E T ISl B, (W @ S & |
o = @ 4o g wu ¥ e g aftafig R o ¥
1. 9ol Ger & S99 (Expenses in Arranging Capital)—fre 9 Hven gRT 4o e & o &9 foy oy
T 9% YOINd =g A W E |
2.9 B X Y (Expenses on Purchase of Asset)— T8 TrIRkig S =R g™ $ B engvs §
S W) o 1 =g gOINT w9 I g HE RS |
3. ?1§ Tfag & R 9 599 § 59 1 wg {(Expenses on New Assets in making them workable)}—
9 BIS A8 TR WS Y Y 7Y FIH FEl § DS YIE FHURY FY A § A 99 B Ay
M ¥ S = 7Y SRt ¥ 9 UiNK @ P ¢
4, R B TS $ T (Installation Expenses of Assets)—THRIAT B oo™ o’ (Installation)
& =Y T OGN A G T F SN Y € FEAN 6 |




34 fada egie

5. S<qre Afed a1 anwigre o g™ § fBAr IR =y (Expenses to increase production capacity or
eanﬁngcapacity)—rﬁ‘ﬁrﬂmﬁlWﬂﬁﬁéﬁwmﬁﬁmw%mwwmﬁw
v g WU—Goawd TS URAT (earning capacity) 92 WU T I8 =¥ Yo &g BI A0
T
@ﬁ’ﬁaﬁﬁﬁf Y31EYUT (Example of Capital expenditure) :

1. @y & ar
. 9 9Eq W AR
AR D1 Aol B B A
ETT (Leasehold) ¥ SHF &9 & 99U §Y YRF9S &g
Wad IRTERT (Livestock) T AIER, S1ST-TE 31fy
wRrd % B aE i (Additions)
JEl § o & e 'R ®/Y
Yoot afik YW B T (Cost of Pattern & Patents)
“g‘{@HT?F\“f (Trade marks) B AN
ool 9 9@ & o @ 99
. FHR1 B 9 HT B 9 Y Mo Yarfe @Y (Legal Expenses)
. wHRy ¥ e o e T e
. YRT JAfy BY A BY 9] guRT &b @y
. oy gy oY U R =g
. HRE & aRads gt @y
. BRE g fhy Y e w1y
. %o vy fifag & &% =9
. Y Wy

19. @Al P ghg I S T |
AT BT §T9 (Depreciation) STPH] AXFIT (Repair) W 5T 0 =0y T}\Tﬁﬂﬁ o} BT AUy F 98 IR
i I IR-IX (Recurring) YT F &)
(b) TSI YT (Capital Receipts)—Q¥l WITerai Ol ¥elg SRl & S8+ 9@l qoil & W& ¥ 91
Bl § YOI Wil wEend) € | Weg § wE o odr & 6 S ikl R—ar gy & 7 8, fomen
STH-F @G UT YIY TN T Tedl B, ToTe Wil e § 1 goina witrat Reify faxor § @
afieg] o) glg & wU A JuT) Wi $ el ¥ FA 6 w9 § ualn o ¥
YOI Wil & SaTEvul--

(i) TR ¥ E@E 9T GRERT F) o T o

(i) TONTT M9 & IR YT B ARl 0, O 3 O mO-uA 6 R Wy Rt
(iii) T% HR § ofe o muT-wel & e | owre By arel

(iv) ol wraRm S o4ft, wom, AR, BeeR ey % R ¥ wre B9 aweh i

(v) Tordl gl & &fF B A e B W AW A § &gt % s ¥ g R

=R S e Y

—r‘_‘#—dh-—ib—d)ﬂ-—l‘r—‘?‘*
S I T R
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1L 3T A
SR ) ! de ST Wit B ST W P S wnfvet e W ¥ |
(a) SRFTG @ (Revenue Expenditure) : T8 @F S 4Ol @Y T8l & 0 ©Y ean & | U0 @y
T o9 Paet A 98 F & W B §FHT 48 wEen & | VY @l B anv-wi, amie @ $
Ifee F foraa B
farereand -

(i) ¥ W TN-9R 3 9T (Recurring) YA & B & |

(i) A YE qU1 FEeT B Gy ¥ Py o ¥ |

(ifi) TBT TNH JeUPTA & oy B &

(iv) 59 YOR & wa & |rfa ¥ glg =8 2

(v) QTS &l ¥ ghg e B R 39 S 3@ H WERS B § |
IRAT = b ST
Fre a—aad, e, fgael, 9, oo, 9= @y
g Jan faaxo @g-feme, frfe o, Wt @, e @
o BT % e ¥ e Y W e 4 Ry 0w g
A T & =
TR @ SE9el J FRISHA 9910 7@ & E@d
ol wefel & fww 9 e
fifay w9 o, T, =TS, HERe 29|

--.JO\L.n-h-uJM:—-

AR AT I (Deferred Revenue Expenditure)

R TG @Y 5 Y B0 E O fF ve 39 & 3R fRT 90 ¥ uveg 39d1 oY 1 91e] 38 au
T YT BT XET & | I8 W AH (Revenue) TP & &7 ¢ | ool A @ ol to af & <R fov
SR ¥ IR §PT U B 9§ B o 9-BH W H RAARIRG BRA S & 1 A DT GO & A
S HHA § AR A B gD Vo 9 & Arw-sI @I & A g o gear ¥, s ge areefa
MY AT (Deferred Revenue Expenditure)ﬁ?f ¥ |39 YN & @ ¥ oy @ g EiF] T:ﬂsﬁ GEZREGI
Vel &, o 9 faftt asf # W srgua srern T qd MiEa ogua § @i iy S ¥ qen 9
&N Fr frar S & | R Yoo @ d 9 ol B eiR S W R v wiv-wit @ § erana
®Y & I & 99 A9 ITSl (Balance Sheet) & WRIRT U&7 B Y e v ¥ 159 Vo & wEl ¥ e
T T

1. 4S99 =59 (Advertisement Expenses)

2. T T (Development Expenses) ST9 U1 o4 (Research Expenses)

3. I B RS GREED WM W o 6N ¥ wd

4. 7AW 9 B &1 G (High Cost of Repairing)

5. GRRSMTT (Replacement)D
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HHEIY (Problems)
PRV Fed wAgTsy & Frafafie o Ag ¥ srgar qoiea wa—

1.

—
o]

R I N~

e onfieT v Ry T B =g

59 HeaT] T

e A& (sidings) ¥ v W 6,00,000 $UT wE fET MU

30,000 YT BT HE TA @A |

T HeY o W GGl § 1,250%. @1 A1 2,000 $YQ F o= 7497 |

IR} P AR T 2,00,000 BT W 5T R Priw wg 2,500 % gen|

44 & uee og & T FeRm

A Gfd BT T e~ W+ I "y Y had P 99 | fear w4 wrii @y
Y fHU Y QR AR B A |

fasmos W @ @9 w9y 1,50,000

HHTET (Solution)

1.

PR BT S b EY A Y I BILN G AOH =Y € D AR B AER G b
ST PHETd g7 o Tedl @ Yen % forg fopar T ¥ S R e @ =g ¥ |

9F HE0] TR SFFATT & S q4ifh SHE Igsll & Sad # INaeId Bl ¢ SR Sk Sl
TR Y SHET ANTT B T 5 | 3 I§ T T § |

. X9 HISfST (siding) T UR {51 TR @Y YOiNG W9 § a9ie 98 g §Ei P g9 # e

T E AR T TR BY | o A ghg BRI 6

P Al B Y G 9 & g8 I [Ima B 95w | W ¥

750%. (2,000—1,250) GO o1 &, TR IE oW TRl Wt & feT § W gen € a9 2,000
<. YOI I & s I8 IR AeY o (el wifd) & e & ura 58 B |
st & Frfee 9 2.00,000 T, @Y wiftq YSivma Wik &, @ife Sa TR & w8 9 H B g
A ghg B T | i ¥ P ov R T wm W Qoiv @7 & 99ifs 98 9o % et ¥ geaa
o |

7. uft TP T wER Y o) ofY B wa B ¥ Ry R T FoRT e = ¥
8. ®eT IfT &F I B Are IR T N HHEH B T4 | BAT T B A SN G T a1

10.

Y AUR & B9 BT T4 B S I A1 B YR B aae] HER0 AR S gor § TR ¥
3T BT 0 )W R B AT D] DI UK 9 § G 5B g1 QR BEEY B gal
AT S T R

ETE @R F T B geN & 95vT O fhar W ¥ o fasmes § wafua mg emaa w9 %
T®] U ¥ & N9-B @ & AW TRl a1 9w suie el T IR @iy
(Deferred Revenue Expenditure) PHET E |
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Accounting Concepts of Income

EHT BT TP G Ie, AU BI A B T B & P YA FaH BIST B AT TS A
FAM F T Y IR TG S B | A A9 F R0 e & v 99 g @1 w3ens § e
TR E TS ¥ I T P IR ¥ WG B TS ¥ W 9 B O /AN YEF DI F A I
A9 @ faftrr affe s 9 0@ omg FT ol & o W B
Raer @R voree & oK g oW o1 SR v FiRad drared soTE gR1 ue RRY safy i @
T T BT 99 @ty ¥ e e Ry e it A afafea ¥, ww anfrr | R 1
American Accounting Association ¥ ER 3m¥ FrfaRag w1 wRom &—

(i) ST (Revenue) BT TrAFET AT AR (Expired Cost) WX anfaras am w41, @i

(i) =g d faowy, Rfoeee o 9oR & o |WFaR (Conversion) & B9 Trell o A1 &1 |

TGRS 3 BT U] (Measurement of Business Income)

IS oM B O o {3y B srmeons, IRutl ok Ragral ¥ emgR W @ Wi %
e 2 o ol oY oy B o B O W% AR ST ey T ot 99 | eeis om %
o B G AR 5 o g €y Bk ¥ 15 g o, el gen iR @ el gen =iy
T AR BT SN B

I {19+ &) fafr i (Methods of Measuring Income)

s frefRor 9 wrg faftmr fe E—
(i) MM AR T & e (Matching of Revenues and Costs)
(ii) g qoF @I e (Comparison of Net worth) !

(i) AN X ArRT &1 frens - 39 R F sl off o ageiieTeT sragRen (Realisation Concept) 9T
] B AU SR AT DT SR (Cost Expiration Concept) & STYR UX &1 ol & | I8 RfEy ama-
fRaxor 7R anenRe ¥

(i) g o9 B gor - 39 19 o FEiRT o0 w5 o oufy $ orm & wf e
AN & 98 99 TH J Tiol A a1t | ofd: e P SH § e & fore, ueel oM feiRa
B ALY SR %Y 99 arm @) wifid & R o @ @ O % o FeiRa s 9ifie

I AR
(Measurement of Revenue)

I B! IYTS JGYRON & MR 9 Nawren o1y & | S9F 70w F o 9dues Teane (w5T)
S o TG TE g3 ¥ O [UEq @9 ol O A § TCRBN 3TeTT fhar Wil ¥ den g Ry fyawor
¥ gEiy g9 ¥ Rorag ¥ w9ife 8 s w9y (Fictitious Assets) & R oy wfdsy & e o
P IOE By R fEfaRed &1 weRarst 1 e oY Ted B

1. ¥ R Ao wifk (o -gER 9 §AF T o 5 a¥ ¥ STioa @1 ol & SY S e 9 anw
AT TRY W T8 9wd JE & 6 o o fw o F Suife @ ol ¥ sad wifty o S ad
# 2 g o1 e 9y 3 g% i @ =9 @1 SuriT S ad e wwan @) serevond |

(81) SIS 3T (Accrued Income)—3 V=T mﬁ%ﬁ%vﬁwﬁnﬁ%mmaﬁﬁwﬁ
E'S; E {Income earned but not received) T erferg s, AT, B i
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@) SITTIﬁﬁ 31T (Income received in advance or unearned Income)—V& T feard = &
2 T TRy BAE A& TE ¥ (Income received but not earned) | SR QIR YR R |

ara: o MR VS TH-ER § JUF BN & | SHN UE W ¥ B o & 9w i & SRR B
BIg SALIH el |

2. ST B9 YT HH SR —EEITI] A S A F W A W AR AT WA A WA D D
s A F~- YRwa & geat yae B ot ¥ | e & gfic & o 99 Wy ST A S ATe]
e YUY Y R & W ¥ o e gerel & ey W o S WY SUIferd AR ST w0iey ofe Aot
SE IR S TR TR W 0 o e w ggedy sl iR Bl | €1 SR 6 |

4| &1 A
(Measurement of Expenses)

I FAF $ AT St o e ot ¥ W 0 wed § | ST YR P AR 98 artd R foRy
saftr % o W # g3 B 9 SUeT YOI R WA B @ e, g BN g |

WHWWW—WQW%IW(Costorexpenditure)?ﬂ ey 99 O 9 T o f& e
AR 1 HG Y HIA § S & | TR AR DT T 7Y AT HEelal & ol [ kAl S1afey Homy e
FI b Y wT B ST ¥ W ST oY foran e g1

3T TN DE WHY & % Al @ g8 9 W B e erfy ¥ Sukh @) R e ¥ @g w9 Wi
¥ R fg W o7 SUHRT TR B SR SR B aNE 91 Ol B | SO IERG g ArT B B
g WY AR 5 o eafy o 98 B ) e e S o aafy § W B 9 ¥, 9%
amrmr asf ¥ ,

R =E ¥ FHIAT (Matching of Revenue with Expenses)—3Td 2001 @ oFRUd § SR a0 §
T frell @ & oY B TOET R F o T MiReT onafy & al w1 e § e B

I &4 R H sHE 9y & o 99 e & O 99 o Tl <y v ge T Ry ¥ wwafad
B ST | SSTEVY F o0 afg 100 SHAT BT 1000 59V H B7 Ty oer ¥ AN 89N W 60 SBEdl o)
1.000 39 H 9 {1 ST & SFR 85 @ad & ol W8l §oT qr Yot B | dRiifes 1,000 Fo ¥ 4l 60 g@ear
@1 fnpdr 5an 7 ¥ 9 fa 100 SHRA @7 1 SURY 60 SHEAT BT Fh 600 TYT AT & | 3 T (1000-
600) = 400 TUT BT | TR IMg-=ra UH WA SHITl © SRl B Aty s Yo Mftug e &
afn faw fYaa aEfy & o & wraftaa =2 &1 9o gMee 8 WY

1. g g B) o1 (Comparison of Net worth)—~5F gy & AR fHd ven & oaie o@fy &
O P Y T B oI TR aiy & U % Yy Hod W B W & | A g qed A gl v ¥
@ glg @ R B T A RIS THE QRS IR Y T F FW AN & A FA B g /e
e | e ween &Y weRiEl o) Il & SN Bl Yg qeU HEl 9N ¥ | §9 Sew ¥ forg, el
T HEPT | G Pl TR TG SN & IR TR B ARH 959 o e F ¥ 3R wuiegt @
TE-HE! @ HIN Tga B BT © | G @ Jeaied Rt 39 A F Rl o Gl | e
W HHaT B

(i) Ufreifee o sngR WY (Historical Cost Basis)

(if) TERMET BT WA S BT GAAM qod (Present Value of future earnings of the assets)

(iif) AR G MY ¥ (Replacement Cost Basis) |
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(i) YiEfie @M MR TR (Historical cost Basis) =Rl & Jearda I I8 Fa9 TS UG 8
W 39 9gGRT ¥ g8 PR v § S ¥ fE B Tl & qm @1 fea 9 g6 e gy
I BT BT T (cost of expired service) FET WY R fraer w7 vy Y orafy & fow T @G
g¢ o7 (unexpired cost) & WY H M @ WA ST | 7 @ g3 AT b1 AIAH WHRT B A
IUEE TgFhTe Y Y Aaqedrel & YR ) oAl Wl 8 | R & SWEE Siaaaiel @
A T U 9gd 8 S 3 ¥ v a8 wafeera fote uw enmiRa ¥ wfl @, afew Wi
AN W T Teie) [, ey ¥ ardt Siedete F AAE B e g $) gedr §

(iiy IRy @Y WAl oY 1 TAH Y (Present Value of future earnings of the assets)—S=IRRT B
T Y UF oy Ay TRl @ WY ST & GRA g BT 0T DY 8 | U el @1 Wi
AT SIS &FI BT OB - ST 7l oIl S Fbell & |

(i) J1: YA I GHWW(ReplacementCnstBasis)—?TWf%lTﬁﬁﬁTWW&?WW%
s ) f e o Wear ¥ Ry wEfP gee 7 FRee aRads o w8 € 9ge 99 & Se w
SemaTe R STEH aren JRIM B g AN S Bl S5 D1 BIoT PR 6|

f~a¥ g (Final Accounts)

AEGH FT I ILTY I8 B © [P AR ve Fidead @i & uweg @ e¥ 9o {6 oW @auwy |
e o1 91w g8 o) =owr o onfie Reift @ ¥ 1 o, @eed) vd deide el -we
gor e Reafy % IR § WHGRY wTed T 8 T 1 39 9eed A I % g i fraven e fey om
¥ arern o HR A IR & 99 oifvoR @R ®Ed © | 3 RaRy 9”7 fRardl 99 % o A 99T W B
T TTF T P I AN BT oG TG g5 B O & | SHIAG g e @i FEd ¢ |

< @ # FEfaRea @ oifer fear s B—
1. TR @ (Trading Account)
2, TNY-BIF QR (Profit & Loss Account)
3. Rorfey fewor (Balance Sheet)D
frmtol sgoar SIRied @ & srfaRed o @1 (Manufacturing Account) ¥ TATT &R & |

tor 9T (Manufacturing A ccount)

¥ el # = 91 T\ R e S ¥ 9 9 R @@ 9 exd € | FE a
e Wi & Sae B AN I B % 0 I9R W ¥ 1 98 W 99 A wEl gR) @ o
T I, 9 SE] b fEien # o g% ¥ | SeeRy % A O 99 5§58, e, o drel, g aen
DAY TN DA & | T @ gRT 919 B I Sred oI B AURSE WY ¥ BeiaRd e o B
s ¢ il wxen oo siffaw @ w9 ¥ v fmior @, soiRe @, -y @ @n
Rerfy faaror dom o ¥ | % Saed @ | 8 9 g

et WrgT 31991 S 9idl 98N Bl

TroT ETaT SR BR @7 SR SR AN el Bl & | T Aol % Segrad ¥ ety i wd
T @ b sfee H A S $ 1 ST et 1 Y (Sale of Scrap) 9o A1) 1Y F AFH WIE B 3 H
wiee ua 7 o <t & | ol @Ry & S 9all @1 SR SR ArTd Haerdl ¥ | 98 @R i
R F e 8 § ol B ¥ R o =aifte wn ¥ e § vy oy R o ¥
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1. i @ & Sfe e & fordl 9 arell W

foria S

(i) SUR fre e iﬁ‘iﬁ el ) AR (Cost of Raw Materials Consumed)—S@%! 701 797 7R & &

SR E—

(a) TF A BT YRENE WP =
(Opening Stock of Raw Material)

+ = A B YF B
(Net Purchase of Raw Material) =

+ Tred AIE BT 9Tl
(Freight & Carriage on Raw Material) =

— T A B ATA e
(Closing Stock of Raw Matei‘ials)
" Cost of Raw Material Consumed
(ii) Weme /@S (Direct Expenses)
(ifi) Fea& Hurgel (Direct Wages)
(iv) BRE SURe™ (Factory overhead)
(v) Te] T BT GRAwEH I (Opening Stock of Work-in-Progress)

11 Fefor ad & wfse ua ¥ ot 9 arfl w2
(i) e =l @ &1 (Sale of Scrap)
(i) ﬁrqam‘ P IITTH wih (Closing Stock of Work-in-Progress)

BEIUESIGEE AR S

(Format of Manufacturing Account)

Manufacturing Account...

Dr. for the year ending..... Cr.
FParticulars Amount Particulars Amount
Rs. P Rs. F.

To Raw materials consumed : By sale of scrap

Opening stock of Raw Materials By Work-in-Progress at

Add Net Purchases of Raw the erid

Materials By cost of Production
Add Freight & Carriage on (Balancing Figure)

Raw Material
Less closing stock of Raw
Materials
To productive wages/direct wages
To other direct Expenses
To factory -overheads :
Indirect wages
Factory rent and rates
Factory lighting & heating
Factory insurance
Sundry factory expeunses
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Depreciation of plant
Depreciation of factory building
Repairs of plant

Repairs Of factory building
Motive power :

To work-in-progress in the beginning L_____

Are : ffie wre &1 yRfse 9 st el
() Frmior @ 3 w8 foran ot g saqiRe @ # feran oA B
(i) BATET TR AUR® @ § 8aRd (Transfer) o 90 & |
(iii) aTe] BT F IRfuE Wiy o Freh am § e ww § o e 7 S o ee §
IR afaA ®ie B TEA ¥ TR W 9ol & |
il =a g/ o o @ SR ST ¥ A 9w &9 A aiRe @R @t T e e |

Trading Account—
for the year ending—

Dr. Cr.

Particulars Amount Particulars Amount
Rs. P Rs, P
To storck of finished goods at beginning By sales
To purchase of finished goods Less returns
Less Returns By stock of finished goods
To cost of production from manufacturing A/c at end
To gross profit transrerred to P & L alc

Example 1
From the following particulars prepare a manufacturing ending 31st December 1982
Rs.

Raw Materials purchased 7,700
Direct Wages 6,350
Indirect Wages 1,375
Stock of Raw Materials(1-1-1982) 8,600
Stock of Raw Materials (31-12-1982) 10,250
Stock of finished goods (1-1-1982) 6,500
Stock of finished goods (31-12-1982) 8,200
Work-in-Progress (1-1-1982) 3,900
Work-in-Progress (31-12-1982) 4,600
Sales 22,200
Factory Rent, Rates, Power and Heating 2,600
Depreciation of Plant and Machinery 1,450
Buying Expenses 1,250

Sundry Factory Expenses 2,100
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Solution 1
MANUFACTURING ACCOUNT
for the year ending 31st Dec. 1982
Dr. Cr.
Farticulars Amount Farticulars Amount
Rs. P Rs. P
To Raw Materials Consumed : By Cost of Production
Opening stock 8,600 transfered to Trading a/c 20,475
Add Purchases 7700
16,300
Less Closing Stock 10,250 6,050
To Direct wages 6,350
12,400
To Factory Dxpenses :
Indirect wages 1,375
Rent, Rates, Power
and Heating 2,600
Depreciation of Plant
and Machinery 1,450
Buying expenses 1,250
Sundry expenses 2,100 8,775
21,175
Add : Work-in-Progress (1-1-1982) 3,900
25,075
Less : Work-in-Progress (31-12-1982) 4,600
20,475 20,475
Trading Account
for the year ending 31st Dec 1982
Dr. Cr.
Farticulars Amount FParticulars Amount
Rs. P Rs. P
To Opening Stock (Finished goods) 6500 ( By Sales (Finished goods) 22200
To cost of Production (Transfered from By closing Stock (Finished
mfg. a/c) 20475 goods) 8200
To Gross Profit Transfered to P & L Account | 3425
| 1 30400 30400
ARG Il

(Trading Account)

g O TR PRY Y Gaved Ui @i 9uR e Wi ® owmaiie wrdal U AWeE @l
@rar (Nominal Account) BT & { SGuiReh @i & <N) BT T8 gal oWrel ¢ (6 IFa! fRardt af & wa
F w9 @ e & g o wwa ond (Gross Profit) I T BT (Gross Loss) § | 39 @R # WA
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& pu-fepa-d afeied o7 @df o O o war & < 71a & @wie w@m o a9 S96 990
¥ fibr IR ¥ 1 5 wowE o9 Ped ¥

SR ® G % SA¥E uE ¥ ford S areh w9 —

1. WRf® IERAT (Opening Stock)—feel o o1 Ryan & 'fomr e gon e’ &Y & <9 9re] 9% #
TRftys YERA wEg ¥ yRfve vEle # e o o fea S B

I F= A @ YRS TEfoRm (Opening Stock of Raw Materials)
1. &g -fffa 7t @1 ity el (Opening Stock of Semi-finished goods)
1. 9 e @1 wRfYw® YRR (Opening Stock of Finished Goods) |

2. %Y 9 BT a9 (Purchase and Pruchases Returns)—uil #iet §: {359 & o0 wo—fee—om @
I W FET & o} S A qffeatell @ arvw @Y 3 o & 99 %9 9oyl (Purchase Return or
Return Outward) FE0 ¥ | 9987 G & e 96 ¥ %9 3 9 D 55 o0 § X Hiee g ¥
IO BT YHEA G S B 81 HI W W T A9 DY VP vored g IR B @ie w6 She
g § o 39 ¥ | By # Toe FU 99l SUR HF S B & wWie R o &

3. 9cu& Y (Direct Expenses)—Y T =4 210 & O A1 @ MRS W17 T5 o ¥ 81 oa =91
o1 fofia Arer § sgem # orem A @ fag Arg g A A % R Py W Bl 3w wwl ¥ R
TETENT E—
(i) TSN (Wages)—ATel Bl FAi0T &Y & o0 < A9ig &1 9RT & 99 IJUR® @1 & S ud
H foraa ¥
(iii) I fHT WA @ 9@ 9% WY AST (Carriage or Carriage Inwards or Freight)—sT <3 ol
FORE GR F & Siie oA 9ey, wifs I8 T 7 @) SR 9% o ¥ 8wy fhu
TR
(iii) frrior =g @ SweT =g (Manufacturing Expenses)—d & ffor % fy o a0l 99 @
AMRE WK & ST 74 § foy 99 ¥ S—araen, 39, $49, I &) wifeT (Coal, Gas, Fuel,
Water and Power); ®REM &1 fHI™T (Factory Rent); BRWM BT THTE T (Factory Lighting)
et |

(iv) S°ICME Y (Dock Charges)—T8 T F=ME T ST T 9K GHT BN AN SHF 4167 0)
TR ¥ | Al o fhY TN A IR TEE w9 o B Al 9 WUIiNG @ & ol ¥ fora
W B

(v) 91 Ye& (Import Duty or Custom Duty)—1 Fobh AST & AT 9= A oFvan & dern Tafa
o A O T B A BRI AT G Yo WXPR Bl fm T ¥ @ SN ARG g #
Tora &

(vi) SUST Y& (Excise Duty)—I8 TF T B B@1 & W TRGR B 91 & 9007 19 Sareq «w®
o <t ¥

vii) W (Octroi)—=T8 1T B X &1 WA H RN S & A 9Y U FRUferd B o & W & |

(viii) AP Y& (Royalty)—9 P1E @H By o= o 90 & & @@ & @ @) o faman &
W ¥ 99 AYFER YEb (Royalty) TET & | Al I8 Ioured w enarRa B ¥ O 39§ amuRe
e H-foran wen ¥ |
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AMUR® @[ & bfee gg & 9 &= 9rel o

(i) Ta®a vd f4da aW) (Sales and Sales Return)—F7 ¥ Foa Ry gor SR [{wg 41 ®1
e fear wan 1 oy = @1 $fee oy € & wafd foww amaell @ (Sales Ruturn
Account or Returns [nwards Account) &1 Sfde 9w 87 ¥ | <@g @R & wiee § owa & 9
fama a7 =er & W

(i) sifaw TERAT (Closing Stock)}—a¥ & o ¥ R A {77 fiey gen v 9w ¥ 99 sifaw wefmn
FE & | THP] Gediw AP Hed Td 9% 9o H ¥ W W BF 8 99 WX TR wian § | 59H o
I Bl TH P, e Uid BT 1fad woie du SR Hie & aifvaq wie o) miye &
S E |

AN QAT g9 G5 &9 G A0 919

(i) A 9o H WO UG qaT (Wages and Salaries) %7 A& 4f 38 & O $9 @WR® @ F o
T % IRy IfE a9 AW A (Salaries and Wages) &1 TS ¥ @1 39 evy-wf @y # e
ST & |

(if) I 5 8 W W A el T N & R Awgd & R ¥ A 99 e @n # w8
forgr wmom sfew 7T @Y o9 H Sire T Smem

(iiiy Ifs IfUBR Yed (Royalty) fosra T enetiRa & O 9 anv-21F @ # forar < &) o o
T quie | B9 9N 39 @IRG @ § 8 s ¥

(iv) T S0 wHRy ® aREM 9% A ST a1 9Ter 2 o ¥ o9 @i @ § A
Toress iy @ # s o o B

(v} G ges (Import Duty/Custom Dut) & 9 § we fder 9 8 w7 5% @oiRe @ & Sfie #
B o femn S ¥

(vi) I aFfe B Tede & o=} & &1 gon o @) 59 h9a U A Rofy faewer &\l aa
¥ foren wiem wiife qerme Y v Hal @1 dresT o ugel € B g B v

(viiy Sf=TH Tl qede % 9TEY B fan gen Be ¥ a1 Srew o qol @i & e e vefig @l
Td 9N FIRG & B wiee v # forar S & a9 gud R $) Reyky faRor & wefy va §
foTear ST % |

=9I QT 910 99 &1 ST drell sifsaw gfyftear

(Closing entries relating to Trading Account)

SIRe W &9 % 7 Waed § Amais TR ¥ gatad 99 @ $ ol B i wn ¥
EEIIROT (Transfer) B 75 BY G0 ST & TH 9L & S YA (entries) BT SR ¥ =aR® @Ry
| rafyd e wfdaftedl wgerr g |
1. 349 Tl o o gidfie 2 <amaRes @ & sfie + wwaRa fear s 3
Trading A/c Dr,

To Opening Stock A/c

To Purchases A/c

To Sales Returns A/c

To Wages A/c



Tl T I 45

To Direct Expenses A/c
To Carriage Alc
To Gas. Fuel & Power Afc
To Freight, Octroi & Cartage A/c
To Mamfacturing Exp. Alc
To Factory Rent & Lighting A/c
To Customs Dury A/c
To Royalty A/c
(For the Transfer of above accounts to the Dr. side of the Trading A/c)

2. 39 wral @7 aifaw gfafte fog saaiRe @y & fee ¥ saaRa fear w9 B—

Sales Alc Dr.
Purchase Returns A/c Dr.
Closing Stock A/c Dr.

To Trading A/c
(For the Transfer of above accounts to the Cr. side of the Trading A/c)
3, 9y eqiRe @ % Biee ud o Wire ST uE ¥ A Bar § 9 Gda  (Gross Profit) G
el oy @ T gl g e @i @t A 9| U Ao | m & owfse qa #
ARG BT o o B
Trading A/c Dr
To Profit & l.oss Afc
(For the Transfer of Gross Profit to the Credit side of P & L A/¢)
4. of% @oRe W $ IRT wF = e Hiee 9 ¥ aftw ¥ @ woRe w) § 9o @y uee
B, Ry et wfdfie g amv-a1f @ & 3 9a H sRraRg B R R 9 -
Profit and Loss A/¢ Dr.
To Trading A/c
{For the transfer of Gross Loss to the Debit side of P & L A/¢)

ARG W BT YTy
(From of Frading Account)
Trading A/c
Dr. (For the vear ended............ ) Cr
Particulars Amount Particulars Amout
Rs. Rs.
To Opening Stock (IRfw® Tl By Sales (faFa)
To Purchases (373) Less : Sales Returns or
Less : Purchase Refurns or Returns inwards (fdsrar aro=n)
Returns outward (% aro=i) By Closing Stock (31w <efman)
To wages (‘Wﬁg@f) By Gross Loss (d&e &)
To Wages & Salaries (‘-‘IG@ g %Fﬂ?{) (if any) transferred to Profit
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=i ergie=

Particulars

Amount

Particulars

Amount

To Direct Expenses (Yca8 <I9)
To Carriage,

To Carriage inwards,

To Carriage on Purchase

(T WX L T

To (ias, Fuel, and Power
(i, S o wfem)

To Freight, octroi and cartage
(T, g AR LY sre)

To Manufacturing Expenses, or
Productive Expenses
CRICE DY

To Factory Expenses, such as .

Factory Lighting
Factory Rent, etc,

To Dock charges and Clearing
Charges {38 AY)

To Import Duty or Custom Duty
(maTeT gesh A1 WA Yooh)

To Excise Duty (ST Yob)

To Royalty (14T )

To Gross Profit (&1 o)

Transferred 10 P & L Afc
(Balancing Figure)

or
ar

Rs.

and Loss Alc
(Balancing figure)

Rs.

Rart o¥ B Refy yoe oyar & 7 5 @ vo e &) Rafy o)
2. sifxm wrd ¥ fame B @ TR sHR 9 ' e [ty e § & fora S ol ¥
3. i\ @t | 9= AL BT W A SR el ¥ i 98 9o ¥ 9O e we ¥, WY @

W T8 !
Example 2

1-3-02 1 |9 B gl aY &1 Fas YR N e A 61 AmiRe @ €8t —
Purchase a trading account of M/s. Ravi Kumar & Sons for the year ended 3 1st March, 2002

YRS BRI 1-4-01, (Stock on 1-4-01)

Y (Purchases)

gog (Carriage)

fawa (Sales)

WY qIIET (Purchase Return)
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&g Aol (Sales Return) 100
HIST TAT B (Freight and duty) 40
qa§| {Wages) 50
i~ weRrar 31-3-02 (Stock on 31-3-02) 4,500
Solution 2
Trading A/c of M/s Ravi Kumar and sons
for the year ending 31 March, 2002
Particulars Amount Particulars Amount
To Opening ‘Stock as on 1-4-01 4,000 | By sales 3000
To Purchases 2,000 By Less Return Inwards 100 2,900
Less Return Outward 400 1,600 | By Closing Stock as on 31-3-02 4,500
To Carriage 20
To Freight and Duty 40
To Wages 50
To Gross Profit transferred to P & L A/c 1,690
7,400 7,400
ST B @1

(Profit & Loss Account)

TMRE TR | G5 ¥ T7 B (Gross Profit or Loss) T $X o9 F I1F TN 30 Y A9 0
g BT AT BT AET § | UET DY S AU IHDT FNH-FIF @I (Profit and Loss A/c) T TSa1
%EWWEWW (Nominal Accounts) ¥ SR S & =} SIS Wil 890 B 91 9
T ¥ | 98 @ A S THR AR Wy & 9N QNG @il 99 9 ¥ 1Y wd W @ik @
TG W e T U O orien ©d, e o dun e v w1 5 w1 @ oved
FEd B 37 99 @A o env-wf @k & 3l ¥ fored B 1 9 S TR @R W B 9l o
AyEE ol B TW W % wise # foma B

MH-E1 W & Sfde vd ¥ ford) Wi 91ei w12

1. 9@ B (Gross Loss)—diS @MMING W ¥ 96 @ 910 38 & O 39 a9-81F @9 & e
g5 ¥ Wy Ueel e = v

2. e da1 YR =4 =g (Office and Administration Expenses)—aY ST & HHamiRa)
D1 9, PrIfed B T, vEm, ¥ -aR =Y, BUE, B DG, AFEE B wr Iy |

3. fawa o faaror w8 @ (Selling and Distribution Expenses)—3% g, adwm, R w
T |G, STYT VT (Bad Debts), Ui T =’ e

4, 9 =Y (Miscellaneous Expenses)—s+ =g # HUT YR T, Eﬁfﬁ I} =TT, AR b @, EGIGIE]
anfe &1 wifye frar oA ¥

-89 9 P »ise 1@ ¥ ford) o 9o w1
1. el A9 (Gross Profit)—=aMqTRe QI A 0T 61 T8 Thel oy B ¥ o) iee ¥ adyem rag £

2. 3G AN—T A BT BT e H foran e ¥ SRR @ wrw ey, wa v, v e,
W A, W SIS S |
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afy wv-wf @ F FlT 9g 1 s IRT va ¥ ofyF N T @ gE v Bar ¥ O fes &
TR qg & o0 ¥ Te o om ¥ o afk enw-w @ & SR ug @ e wfiee ua & sfte
A g ol B Y PR g & aife g 3 OO § @ v fen o w

A-gIM O & e aifvaw ufafteai

(Closing Entries relating to Profit and Loss A/c)

1. T ol e B 6 @l % 9w @ FeEfeRen wlafte R env-wl we & SR # weaia
a7 R <Al §—
Profit and Loss A/c Pr.
To Salaries A/c
To Rent, Rates and Taxes Afc
To Printing and Stationery A/c
To Postage and Telegrams A/c
To General Expenses, etc.
(For the transfer of nominal accounts showing Dr. balances to the Debit of P & L. A/fc)
2. |ART ON¥ 9 o9 & @ial & AN #1 Frafaiaa ylofic g=1 env-gifs | & wide | sw@andg #Y
femn o &—

Interest Received Afc Dy
Commission Received A/c Dr,
Rent Received A/c Dr.

T Profit and 1.oss A/c
(For the transfer of nominal accounts showing Cr. balances to the Credit of P & L A/c)
3, @H-EI6 G F wike A9 oref g oMW B TRaiT B % foru—
Profit and Loss A/c Dr.
To Capital A/c
(For the transfer of net profit to Capital A/c)
4. A¥-T E@R B IRE AV i Yg T B TKANT I B forg—
Capital A/c br.
To Profit and Loss Afc
(For the transfer of net loss to Capital A/c)

M-8 @I ®1 YIiST (Format of Profit and Loss Account)
Profit and Loss A/c

Dr. (for the vear ending......cocooeveeveennn, ) Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Gross b/d (@&l B1F) By Gross Profit b/d (H&Ha #1%)
(Transferred from Trading A/c) (Transfered fromTradming A/c)
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Office expenses (FRTTT =A)—
To Salaries (3%7)
To Salaries & Wages (307 T HoIgR)
To Rent, Rates & Taxes (fvman 1@ &%)
To Printing & Stationery (BUT§ Td &)
To Postage & Telegram (ST U9 AN =I9)
To Lighting (fS<rei)
To Insurance Premium (€91 W)
To Telephone Charges (CTBTT <F)
To Legal Charges (BT =)
To Audit Fees (5807 &1 W)
To Travelling Expenses (I3 &)
To Establishment Expenses (FHfed wa9)
To Trade Expenses (SRS %)
To General Expenses (AT <g4)
Selling and Distribution Expenses
(e aen faavor =)
To Carriage Outwards, or Carriage on Sales
(ST T 1)
To Advertisement (fasma=)
To Commission (BHIE)
To Brokerage (Siel)
To Bad-debts (SIT %)
To Export duty (Frafa &%)
To Packing charges (35T =19)
To Delivery Van Expenses (Ravu1 =13)
To Stable expenses (3T <)
Miscellaneous expenses (fafder aa)—
To Discount (§<)
To Sales Tax (T ®%)
To Repairs (AVH &)
To Depreciation (FT)
To Interest (Dr.) (&1 f&=m)
To bank Charges (3% =19)
To Entertainment Expenses ({19 <)
To Conveyance Expenses (HaRI &%)
To Donation and Charity (ST9)
Te Ioss on Sale of Assets
(Rt & fwra 9 @)
To Net Profit (g @)
Transferred to Capital A/c

By Rent {rom Tenant
(fpvger & fomemm)
By Rent (Cr.) (f=mam) (o)
By Discount received (¥l €c)
Or Discount (Cr.) (¥81) (/1)
By Commission Received (I &A1)
By Interest on Investments
(Rfmri w =)
By Dividend on Shares (3% 9% @m+ien)
By Bad-Debts Recovered
(gga =v1 < )
By Apprentice Premium
(73 yfrermr M)
By Profit on sale of Assets
(TR & Q9T U= o)
By Income from other Sources
(o <l & )
By Miscellaneous Receipts
(fgy yiftqar)
By Net Loss (I &) (If any)
Transferred to Capitai Afc
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50 - i erEiee
feofor -
(i) =IEErl % =¥ 9 Ol <04l (Domestic and HouseholdExpenses);

(ii) MBI (Income Tax);

(iii) <iras €1 R (Life Insurance Premium) M ¥ env-gify @y + 98 forar v &=1ife g9
@R B IaE ¥ IS W T8 %1 $% oMevl Aeae el v F g # 9§ wern
ST |

Exampie 3 : Fr=ifeifaa faavor @ 315, 1996 Y wora &9 gt af &1 env-gify @rar TR aifse:

Prepare Profit and Loss Account for the year ended 31st March 1996 from the following particulars:

Rs. Rs.
Gross Profit (T oY) 50,600 Discount allowed (8¢ @) 490
Trade Expenses (SUIRE =) 450 Lighting (fererei) 80
Carriage Inwards (3T8% TSl HTST) 90  Octroi (M) 400
Carriage Outwards (STed TS 4TS0) 160 Commission Received (UT& @HHITN) 140
Office Salaries (FTITET Ia) 800  Bad Debts (Jad %) 1,600
Postage and Telegram (S G AR Y) 20 Discount (g¢) Cr. 700
Rent, Rates and Taxes (fvm, 8¢ 3 &%) 2,000 Interest on Loan (F0T TY 1) 800
Legal Charges (ST <0) 400  Stable Expenses (3TSE <0d) 1,000
Audit Fee (3Th&rvT Jh) 600 Export Duty (FRIfg &%) 1.300
Rent (fp<man) 1,200  Miscellaneous Receipts (ffarer writay) 160
Donation (ST9) 50 Unproductive Wages ((R-S@E® =9) 1,100
Sundry Expenses ({af3er &) 160 Travelling Expenses (AT <¥4) 500
Selling Expenses (e =4) 320
Solution :
PROFIT AND LOSS ACCOUNT
for the year ending on 31st March, 1996
Dr. Cr.
Particulars Amount Farticulars Amount
Rs. Rs.
To Trade Expenses 450 | By Gross Profit b/d 50,600
To Carriage Outwards 160 } By Commission Received 140
To Office Salaries 800 | By Discount 700
To Postage and Telegram 2() | By Miscellaneous Receipts 100
To Rent, Rates and Taxes 2,000
To Legal Charges 400
To Audit Fee 600
To Rent 1,200
To Donation 50
{o Sundry Expenses 160
To Selling Expenses 320
To Discount allowed 490
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To Lighting 80
To Bad Debts 1,600
To Interest on Loan 800
To Stable Expenses 1,000
To Export Duty 1,300
To Unproductive Wages 1,100
To Travelling Expenses 500
To Net Profit transferred to Capital Account | 38,510
51,540 51,540

ﬁ"lﬂﬁ:WWWHW@WSW%?WlWﬁ—EﬁWﬁHﬁWWI

RerfRy fyaror ar et

(Balance Sheet)

TE o 99 DY A P ULER AN AEEE B e Refy W Awa ¥ | wew @ e
Ry o1 Rerfy for gRT gar wrmmRn w1 wHar B 1 Rerfa Rowor 01 fexor @ ¥ < o fFAfag f[fy
B AR B e Rafy 9= & o w9 o )

9 foarer # waur @ 99 9RA o <Rl & foren s ¥ 1S9 weR SR fhy U fgaRor @t
Reft fda=mr (Balance Sheer) T ¥ TIfs T8 9 991 (Balance) BT AlfeT®T (Sheet) 8 S FW 99T &
F BT ARG T TAH-BI @R A BRI DY 18 3 @arse § gol g0 ¢ | uaee & @t
IR arwifed @l o TRl o Sl F sieee Rafy fagvo # forar v &1 el @Y Refy
a0 & IT W H SR Wk @l e A e o

Reafy fae=or SR w99 &1 Y@ Ang SR

(Points to be Kept in mind at the time of Preparation of Balance Shiczt)

L.

4.

5.

Reorfy Rawor o favor ¥ @@ =8 | g9 Sfee AR »iee ug «f B9 &) gufew s ‘T
Tl By’ &1 @1 TANT FTE B A1y |
T8 T Ry fifyr &) s=mar wran &, 9 fF vor orafir % forg | Rerfy fRgvor Haa o9 fify & g &

wE B & fog 7 o a8 3w oA ¥ | S99 [ & ag v en-ee o Rafy w9
qed THAT 8 |

. IR a9 ARaliE @ % Ifve IS @ giv g o Rred € RO 9wRy va (Assets Side)

TE ¥ IR Hfec o8i 9 9T ug ¥ formd ¥ R =i ud (Lisbilities Side) TEd ¥4
Rafty fagror § iyl & Sl & FAER oy ¥
Reafy faaror & I el erafq wwia) gon <ifal @1 Sire &9 R BT ¥

I a9 QIRal 91 huagdl

mmmﬁwmwﬁmmwwmﬁmﬁmwm
o B g | Refy Rexor @) f=fafeg ¥ ¥ 5 & v o9 § v o1 9oar B

(i) T BT A (Order of Liquidity)
(ii) IR @ ®HH (Order of Permanence) |
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(1) d¥cAdl Pl b H

& St

TR & HH F A S Tl B wrd fora wran & R e A A swen w1 wd ok R
Rl B 9¥ & AHs F 990 9 wedl § 9% »Hu: 9F ¥ e omar 3 ) o yew, af ue H
T TR B T v @ e ¥ fe YA W U B § | §ER wEAl A, 91y Sl
I SR @ S B, 76 98 R HUdl AEekid ik SR 'e9 o # T ®1 gon o

EiRkd

qeeral & w9 N Refy Ravor &1 grwy fAe 8|
BALANCE SHEET

Liabilities

Amount

Assets

Amount

Current Liabilities (Tve], 1fica)—
Bank Overdraft (8§ sTiRrfaad)

Bills Payable (<1 f&et)
Sundry Creditors (fafds =)
Outstanding Expenses (ST =9)

Unearned Income (TR 3773)

Fixed Liabolities (¥l gfirca)—
Longrterm loans (Srdwei= Fom)
Reserves (Ge)
Capital (‘iﬁ?f)
Add : Net Profit (g @14)
Less : Drawing (3118%01)
Less - Income Tax (3TYHY)

Less : Life Insurance Premium

(Shas S hiftr)

Current Assets (1] W¥IRR)—
Cash in hand (RIS BRIE)

Cash at bank (§& ¥I9)

Bills Receivable (W feet)

Short-Term Investments

(sreqeprei faferar)

Sundry Debtors (fafder 2+3R)

Closing Stock (eTaw <afyam)

Prepaid Expenses (TdaT <I4)

Accrued Income {SUTNIT 31H)
Fixed Assets (¥amrfy wrafai)—

Furniture (HEY)

Loose Tools (BT 3ie)

Motor Vehicle (A1eX a18+)-

Long-Term Investments
(&refereia faf=r)
Plant and Machinery
GRER:ECHINLY)

Loan and Buildings
(Mf T wa)

Patents (TH)
Goodwillt (@Tﬁf)




Yol Fe SR

2. TTilcg @1 B9 (In the Order of Premanence)—S% Y ¥ o o wwafwdl i aifte <)
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JFe § g2 o THd & 9% T el o e ¥ W @iy | e geiet @ e e e
¥ qRafda frar o goar & S 9o 91 ¥ orar orar ¥ 9 Hee Aes ) 39 YeR 99 SRk
BT I GO 918 H B ¥ 9N FaS UEe e 9 ¥ AN e e @ e aes 9gel R

% oW TR 9 ¥ e ¥

i & % § Rufy eRor =1 ureg =1 &

{In Order of Permanency)

Balance Sheet of M/s..eviiciiinanne as on
Liabilities Amount Assets Amount
Rs. P Rs. P
Yol (Capital) @ (Goodwill)
TEY (Reserves) UETH (Patents)
0T (Loan) . Y qe1 W& (Land and Building)

TGN (Creditors)

3ed =¥ (Outstanding Expenses)

UTRT & (Income Received in Advance)
27 faua (Bills Payable)

¥& affdwd (Bank Overdraft)

THET 8% FT (Collected sales tax)

e o I (Plant and Machinery)
BN (Furniture)

fafra T (Investments)

wd (Stors)

TEfern (Stocks)

UerlY @d (Prepaid expenses)
IFEHT AT (Accrued Income)
TER (Debtors)

W f= (Bills Receivable)
faframT (Investments)

& ¥ s (Cash at Bank)
UHE B (Cash in hand)

il a1 <@l &1 e

Rofy favor % W vg A w=REl 9or Iv R Il @1 g9t ovar ® | SRRl o) el @
F(HYOT BT F HAWF TGN G G T B GHal & |

gyl w1 e
gl @1 TRV |

(1)
(i)

() TR &1 SfERT—rgReEl BT g TG0 IT6 TWHE & TR 7 TR F s v § |

1. TR ARRIAT (Fixed Assets)—<&E THRAT B orge Ryl & 99 9 9 O WA B 1§
e W AR ¥ e 99 TR H S aell 8 St W §Whi $Ed § | O g el W,
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we o) 7, Hiew e, BetER oy | 5 wehl @ Ries # AT o H ¥ g B ¥ T
wY framar < ¥

2.9 a1 uRad-eiel T aRiai (Floating Assets)—3 T8 wwaRmai g & g <ol Siedt 9 et
e # georar ¥ | IR gt ¥ gfiedT B e ¥ ) gEl % g a1 aRadee ekl wEd
¥ g% gr wrak @ we ¥ aig, Skl % 9 RS, W e, seudreds fafmn,
e, Ydea 0d, SUSK 9, Siaw el S ( g Rl @ qeaie dYe §HY 4% e
T ARy 5 sk wiw &1 e SR 9eT SR AR 9o W ¥ W e BRI 99 0¥ far
¥ IR ER! @ e R WY T 9 TS oid IR1 gE % sieH & o wer € i ¥

3. d¥el GERET (Liquid Assets)—3 V8 Wi ¥ O wore w0 & WY F ¥ @ R Smww e
¥ Tw 9T fra W W ¥ TR A R dw-afveiy Oes ¥ oRafie few o g ¥
SR—Ee, W Ao, et e, SR, safsa o onfy | =rey, Wil # 4 wR afw
wiE g [OeT =@l B SIS R e @ 99 weie ave SRR sEe § |

4. FTERE a1 T @Y YRl (Fictitious of Nominal Assets)—3 & TRl 8 § fr Jovs &
wRafde 78 fra o W & & 7 € 57 gwiel @ widsy § o ey wra e o " § o e
Tl @) P 3Re A AR o g amRie 5 fry e @ I 5 Re ww gt | ¥ wwfn
aeca ¥ vl w8 ¥ i e IR-dR gt arvea | # saralRa fee o &) e 59 T@
T qulaar enH-ET @I A SRR el BV T S a9 99 gBT 9 Wiy gar 7 @ o ¥
5. grElier WWRMET (Wasting Assets)—3 3 GRRR B4l & @1 400 ¥7F §ia7 & wg-aie &9 Bl
T S ¥ SRy FERT B S-St ST BRI gen S © 3939 99T qe Hedl S ¢ WY
T, TgC B TR, THIESHR (Patents), 901 & $TY ofa |

6.7d ol spgd WHRMAT (Tangible and Intangible Assets)— TR S TR B T8 & FA7@n
W it 2ar ¥ oY f 3w R o frw o wean ¥ O Wi R v, e, weleR,
TEhm, NEe gore | o Wkl 9 @Rl @ wea & e ek Afvs aiaa T g el
7€ e @l ogwa T fEI W wed ¥ Wdie SR (Goodwill), R f4E (Trade Marks), 7%
(Patents) ST | oFt wraRRm o 7 wrafRrdl o qvg & Heua araRm 2 € F9ife 3 o B e
FHAF T WG B & | o 6, @l amel 97 arefia o3 § WEE § &R tew avad 4 98
TFEAE (know how) ¥ O Aol IGT H HEMT <& % |

7. TR WRURTI (Contingent Assets)—U1 Tv R @ o+l wraRma waf £ oy fody f9dy wrem &
T B IR e SR 8 dw | SR—waT $ A goed 99 JE § W o O 99T @
[HERY S S | el gl ol dad gaa % o s ¥ e} d9a e & w9 § R
TS |

(ii) STl &1 GNP (Classification of Liabilities)

TR P W Tp WG F STHR diel o 95l B S $9 YPR §—

1. 9Ie], ST9a1 JTTHTeNT ST (Current or short-term Liabilities)— ¥ TG ¥ f5e1 19 yma:
T a8 F A= B BN & o do ARAHY, TFER, <9 e, oed W el |

2. %Y srepan SrefeTel= SRRE (Firxed or long-term Liabilities)—Y & =1fir@ ¥ R o™ e o
ST SEE W% Safer & 9% fear 9w B 1 O A AT (Public Deposits) @Y g % 507 ey
HU-UH 3l |

3. wemfda el snHRE QIS (Contingent Liabilitis)—¥ ¥ afiey § R GUGIEI G T



Gt qen A 35
He ¥ R B W & B3 g ¥, oruwr 98 | §eafed afid @) e 9 witer T8 fear o |
¥ Faw g 5 w9 F fes ¥ AR o o b
SamEu & ferg—

@) e ¥ TN fieg T w geeA

@ F|o o gHfr

@) v A B 9% ¥ Fm F SR
Example 4

From the following balances of Onkarnath & Sons, prepare a Balance Sheet as on 31st December, 1993,

IR AT trs 9 & frfeiRad IS ¥ 31 iR, 1993 3 9IS B O oy @1 Refy fggwor
IR HIfTT—

Dr. Cr.
Plant and Machinery (F849 T AR 80,000
Land and Building (gf% o %) 60,000
Furniture (F-i1aY) 15,000
Cash in Hand (R1&S) 2,000
Bank Overdraft (8@ siférfam) 18,000
Debtors and Creditors (S8R T T9aER) 32,000 24,000
Bills Receivable and Bills Payable (W1 &1 w9 39 f3a) 10,600 6,000
Closing Stock (siffd <sfram) 40,000
Investmens (Short-term) (RFRIFT—sreqwm ) 8,000
Capital (GiT) 1,50,000
Drawings (3Tg307) 13,000
Net Profit (g <4) 62,000
2,60,000 2,60,000
Solution :
Balance Sheet
as on 31st December, 1993
Liabilities Amount | Assets Amount
Rs. Rs.
Bank overdraft 18.000 | Cash in hand 2.600
B/P 6,000 | B/R 10,000
Creditors 24,000 | Investments (Shori-term) 8,000
Capital 1,50,000 Debtors 32,000
Add : Net Profit 62,000 Closing Stock 40,000
m— Furniture 15,000
Less : Drawings 13,000 1,99,000 | Plant & Machinery 80,000
- Land & Building 60,000
2,47,000 2,47,000
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Example 5 : 71 qee 31 70 2002 &7 Y wover S &1 @ ¥4 oew 31 A 2002 B oA @ e
T & ARS T4 FH-g @l R 9 RF Refy fyavor ar Fifvw -

Given below is the Trial Balance of Sri Ganesh Ji as on 31st march 2002. You are required to prepare a
Trading and Profit and Loss Account for the year ended 31st March 2002 and Balance Sheet as at that date:

Debit Balances Rs. | Credit Balances Rs.
Opening stock (YRT® gl 60,000 | Sundry Creditors (fRifger @=m) 18,500
Purchases (%73) 1,75,000 | Return OQurwards (378 3Tl 1,250
Return Inwards (SR arTe) 2,000 | Sales (fdp) 2,55,000
Carriage Inwards (3Td@ TS A1) 1,850 | Capital (q=7) 1,70,000
Carriage Outwards (ST&T TS 4TST) 1,200 { Loan (F&T0T) 4,000
Offirce Furniture (FTATeg HHra<) 5,000 | Bills Payable (39 fda1) 5,000
Sundry Debtors (fifdg I93R) 40,000 | Discount Received (JT< HERIT) 1,500
Dock Charges and Qctroi
(F=E =y ) ) 3,000
Electric Power (ff=reiT wifes) 5,000
Fuel, Gas and Water (Se97 39 &l i) 4,500
Bad Debts (S0 %oT) 500
Selling Commission (fspd HHIRTA) 5,000
Salary (3%) 16,000
Cash in hand (FS TKTC) 2,000
Cash at Bank (§% 99) 13,000
Motor Vehicle (HIex arg) 18,000
Motor Repairs (TEX AYHA) 2,000
General Expenses (AT 49) 10,000
Rent and Insurance (RE<mar Tem € ) 1,200
Business Premises (STAMR®  +e) 80,000
Household Expenses (E!‘Qq oY) 10,000

4,55,250 4,55,250

Stock at the end (@9 &% 37 ¥ TBRMA) Rs. 90,000
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Solution 5
Trading and Profit & Loss Account
for the year ending 31st march 2002
Dr. Cr.
Rs. Rs. Rs. Rs.

To Opening Stock 60,000 | By Sales 2,55,000

To Purchases 1,75,000 Less : Return Inwards 2,000 2,53,000 |

Less : Return Qutwards 1,250 |1,73,750 By Closing Stock 90,000

To Carriage Inwards 1,850

To Dock Chagres and Octroi 3,000

To Eleciric Power 5,000

To Fuel, Gas and Water 4,500

To Gross Profit e/d 94,900

3,43,000 3,43,000

To Carriage Outwards 1,200 | By Gross Profit b/d 94,900
To Bad Debts 500 By discount 1,500
To Selling Commission 5,000

To Salary 16,000

To Motor Repairs 2,000

To General Expenses 10,000

To Rent and Insurance 1,200

To Net Profit transferred to Capital a/c | | 60,500 -1

96,400 96,400
BALANCE SHEET
as on 31st March, 2002
Liabilities "Amount | Assests Amount
- Rs. Rs.
Bills Payable 5,000 | Cash in Hand 2,000
Loan 4,000 Cash at Bank 13,000
Sundry Creditors 18,500 | Sundry Debtors 40,000
Rs. Closing Stock 90,000
Capital 1,70,000 Office Furniture 5,000
Add : Net Profit 60,500 Motor Vehicle 18,000
2,30,500 Business Premises 80,000
Less : Drawings '
(Household expenses) 10,000 12,20,500
2,48,000 2,48,000

{Adjustment Entries)

el (Meaning) : I @A &1 T T AR BT el AH-2 A DN & ¥ | g anH-ari=
T B & 7T AawEs ¥ 5 98 WA oY 991 WY B W2 @) Af wIe g 9HY gl e |

I TR T B RS o o omg TN & @t B S oI @ @ o g ¥ uReg W i g oI
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9 o 3w vy % gRfe A 1 Y1 g voR 3 A W A D wad € O I A @ e ¥
g Ry grar = e T ¥ ek w & 2% R B 1 e wW Yo @ sm-wy @

R BN oA =iy |

TR B o] O W WaER] & ¥ R Wy @i 98 & atfaw @l W e 8 1wy R
TRiRed & @ 7 ¥ 109 S @1 o B % e S yiifient @Y wdt ¥ 9= wwre wiifeni”
(Adjustment Entries) & &1

'-Hﬂﬂfﬁﬂ?ﬂ & TE¥Y IAal IMATIDH Al (Objects or Necessity of Adjustments)

oS wRite frfafen west & fyg F & 9wl §—

o SF-eA! &1 afREt § oren E e @ g

R A @ e @ fear T v

o gEId! H aghgdl W gR we

B N @ BT v FHIA, TS YA i A ATy B

B i} w1 orE wRA, O ofT O 81 T § Wy &) WIva el g% 6!

BN T 99 AR & 7T wraems e |

AT B GEI-WE NH STl B ST HEA |

waerg @ 98 onffe Reafy s/ w1

R LG WSS (Important Adjustments)

Irfegw el (Closing Stock)

99 I (Questanding Expenses)

Taed b9 (Prepaid Expenses)

JIRAT &I (Accrued Income)

ST 8 (Unearned Income)

T{\Tr'ﬁ ¥ 16 (Interest on Capital)

JERYT Y =Y (Interest on Drawings)

%UT- N =Y (Interesf on Loan)

g (Depreciation)

YT O] 1 GET K (Bad-debts)

. $&A U9 Wty ®wOU & Y S (Provision for Bad and Doubtful Debts)
SHER] W g % fAU oM (Provision for Discount on Debtors)

. ¥MERT 9% G & AT SRS (Provision for Discount on Creditors)
gee T ¥ EM (Loss by Accident)

A ¥ G § I (Charity in the form of goods)

. A T WY H A BRI IR0 (Goods distributed as free sample)
. W @ e (Drawings. in goods)

® NS s WD

© PN e v R W

O e N e T
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18. #G H1 AWNR H YEIT (Use of Goods in Business)

19. R =9 (Implied Interest)

20. fG AWIT WY (Deferred Revenue Expenditure)

21. G SR (Contingent Liabilities)

22. g WH WX ¥y B FARH (Manager’s Commission on Net Profit)

23. Yo =Rl @ AIWId Wa b w9 A fen f& S (Capital Expenditure treated as Revenue

Expenditure)
24, Ty 5y ¢ Wi & gRefe &I ¥ & W (Goods sold and despatched but omitted to be
recorled)

25. w9 fpy Y A 9 widfle B | BT W (Goods purchased but omitted to be recorded)

26. g fausi & evmERa ¥ M1 (Dishonour of bills receivables)

27. @A I @M B T W A S=9 (Sale of Goods on sales or return basis)

28. WEE H TN (Transfer to Reserves)

29. A BT IR ¥ B (Goods in Transit)

30. 'HﬁW T (Provident Fund)
g W I G o AW deve ¥ Ry g B ¥ 9= $ol U OR @RS Wi oo ar-gity
R o e # o ¥ R a9 $ AN seE IR KU g e B ' QIR
fore ¥ oty qead! § g9 URRe (Bntry) 78T % § | AW @l YUl (Double Enbtry System) &
FTER TP 9% Sfoe don TR a) #fee Fe o[ & |
1. Afa @R (Closing Stock)—31f< YR a9 & o # =1 91 W 2ran & | s9a1 qeuidd
AT o a1 SR G H W N o9 8, 9 W R onar 71 us g 59 a7 W aaiRa ® 5

g B B A T T Th A ARy Imeg 9fE P wi W g § Y R 9 S s ey
JUBT TS HATY HYAT A1 |

yfafle (Entry)— Closing stock Alc Dr.
To Trading A/c

(For Closing Stock transferred to Trading A/C)
AE—FTA YER W qE9T & AEY aFReE 3§ R gen 2 | g9 dRu U8 ¥ P ofvm
BRI T T a8 &% o § B P OH | 7P TERm BT I T AR AR @i & wiee ¥ e
THO IR es & iy 98 H S B
Are—afs siffam TEfrn gaue & o=} € faar gan ¥ O 39 Faw facs & vy g ¥ & o wman
¥ ity a9 o e B %75 ofvaw e o aome ¥ R 5T w9 @i (Purchases Account) 3 9
g & g o gH §
2. $1&< @4 (Outstanding Expenses or Expenses due but not paid)—Vd =d S 3 & gF & WG
e o B i 9@ gEr A T8 few T ¥, sie 9 e ¥ | S¥—uF HOgY B 1000
. AfE HOgd A O § afk de af & ARE 99 11 TR B Aeg & TS F A UF A9 P

HAG &t AOGY! PEeTT !
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wfafle (Eniry)

Expenses A/c Dr.
To Qutstanding Expenses
AG—ET T B TH AR A AORS SreE TH-E WR b SRE v A wRfed wd 7 Sirg
JoT g IR oG9 A o Rl faawer & o g A faed ¥ sea @y v iR @
(Personal Account) Bl ¥ Hiifs 78 97 @yl &1 @ @ar & R #99 FRIE o %

Ae—aft smg =T B T TE B oR & T A A T el RS F A @ F @ Rrergd
iy gaE ad v B ¥ 5 wm i wfug o W UR © SR §E T | oW w9 W Uh
gt i @ B ¥ ol swe dies A9 B ¥

3, qda TG (Prepaid Expenses)—V¥ &0 <l =] @ F v 1w ¥ we=y foeer wnw o et o A
IO W ¥, [EET Y PEAN & | U WY A, W Gt T8 AN Ry §r e R

yfafie (Entry)

Prepaid Expenses A/c Dr.
To Expense Afc

(Being the prepaid expense recorded)

AW—3% TP 9N HUIRT G A8 G P SC 94 § Frai-ad & ¥ F "l g oien & aen
T IR Reafy Raxer & wofy va # e 8 | (dew. =9 ve Al @ B € %l 98 S
a1 gEr 9 w9 afi e a9 faar ¥

Me-—id qga< ST B A qEUC F IR &1 §S B & a1 39 daer Refy ferer $ ey ug A
e < € i g9e o7 I8 vy ¢ 1% 9 R wefao @9 § 9 use @ 9T W g9t B gded
=g Ea U WRfARE @i e ¥ ok g9 i 9y e ¥

4. SWfS9 S (Accrued Income or Income Receivable)—3JE VS 9 & S 910 95 # &9 o) 718 &
frg 9] o9 &7 W 9% W W 8 T © (Income earned but not received) | S¥ RAfEE w
S =, e feRmr, = e anfY |

qfafe (Entry)

Accrued Income Alc Dr.
To Particular Income A/fc
(Being Income earned but not Received)

AW TP IR A9-E GR F iee ua A R o ¥ wifs @w o ol ¥ 9 T s
Rerfy fdaror & oy va § R wian & ify 599 qe0 Ao 9 2|

Ae—9g ST I qe9e & ST oF g8 81 & o) 99 Fer Refy fevor & wwafy g1 F foran <
t e suw aef 75 O ¥ 5 wafaa o 3 O 9 yser & wifver ¥ | Sufa ey @@ yiifyfie
=feRTTa @ B § SR v Wi w SR 9y B ¥

5. 3uIf9d 84 (Unearned Income or Income received in advance)—Ul 30 o areg 9 § Wi &
T ¥ uvg I FER T T ¥ (Income received but not earned) | 98 1T WIS I TV a9 @Y 1Y
Bl & O A fpRmn |

wfafde (Entry)

Income A/c Dr.
To Advance Income/Unearned Income
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AW-3Y TP IR -2 WK F Fiee wg A wtag A ¥ "l 37 ¥ ®ifs aw o Ry o
B T ¥ T g0 IR Refy fewo & TR va § g ¥

Are—afy Ui & (Unearned Income) TOUC & =¥ &I T3 8 a1 39 Hadt Rerfy fawor &
TR gg ¥ foran wmem wifs sHe od 7' ¥ fr uE gwfug o 9 ugel € weR W1 g9 §
IR I @ WA fera @ 8§ SR 39 hise 39 B B

6. 4ol G uTST (Interest on Capital) =TI F1 TR @A # goft erm ¥ | g s g1 S @)
TF YHR T HO1 G A | ) SiReT $ 99 o 99 9 g1 @S TS Yo W S a9l

¥ gufy W @) off R T MRET X ¥ e A7 o 991 § | SR OfE R gR 59 O
P o ¥ i 9 fF T S @ 59 e AFRfTe e W) et g e

yfafie (Entry)

Interest on Capital A/c
To Capital a/c

(For Interest allowed on Capital)
AW W &S B T N Al 92 @ F SR gg F T wdify = Y gfc 3 w8 1o
2 ¥ den gl a Rl e & Tl gg # @ O # 9 3 Wi S99 w@rh ) OO 96
T ¥
7. STEOT UX U (Interest on Drawings)—Id9d & €l &RT o w41 & fow feren mn ew o
AT SMERVT HETA & | O YR gaur &1 Wl ol R Faay § &9 g HIAO S9N §eR
3MENY] TN 9 RaE™ P S A Bt ¥

gfafsc (Entry)
Drawings A/c
To Interest on Drawings A/c
(For Interest Charged on Drawings)
AG—IET R S DI 6 IR O 920 @ & e va ¥ o iy = o gfic & =
A % T g0 IR Ry Remor # ¢ # § g wifn 9y Wl 9 gol o9 @ o ¥
8. %U1 Y¥ =419 (Interest on Loan)—3Ife R0 w17 w01 9x =gy 761 & & & sud forg ) gwmrem yfdfe
N T | HO Ay & oY SR e ¥ AR U9 RO W ol =9 B B A w0 W) gl we |
=T TE T T E A S A B O PR T ATd A B iy o fpan wwe |
gfafte (Entry)
Interest on Loan A/c Dr.
To outstanding Interest
G H/UT (Loan) TAUE & BT 941 ¥ for@ gon & O 59 W o9 =wawy & {0 =9 B8R oW
R BT ATH-E G & ST el 7 o 5o | 59 sl Y 3rgw ¥ @) Refy fawwr & afie e
# %o B YHT § ore & o g
9, T (Depreciation)—gTd M WOkl SR 999, B-aR, T T8 9999 oY ux o e orar &
B Gl & qe H THE P WYY AR 1 FRR 59 a3 | T o ¥ 159 59 B oA @l
€ BT FE O ® | WY vl wEfidl & R 7O o3 9 390 1o 3 S o ond & o) g

BET & | O T P ORE g W T FT A YT P TN g A wen ¥ ow9ife <o e
W FEF AT & TG B o ¥ |
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gfifie (Entry)

Depreciation’ A/c Dr.
To Particular Asset A/c
(Being the depreciation provided on asset)

AG—FTH B ORI B TF IR A9-EM WK & She v § g oar & w=6ifs I8 1 gor &) &
¥ R @ IR 39 Raft e & vy var F wafag @it §  gemn o ¥ R we @
TR @1 AT BH B Il E |

10, 39T %Y7 (Bad Debts)—f3d o Fo SYR I R § faar o doar § f59 uEs] @) 9ur
e qA T ¥ B! AR (Debtors) FET § | FE IR TV IaR! ¥ Ja1 78 Froran ofw 98 vow @@
T F FORY ST U1 BEd ¥ | 9% e @7 wiy 2R ® AR oy =i @ wify ervmy w & 3fde
vey ¥ oy RN ¥ | Rerfy Raro # wrafy uy 9 &R 3w <F e W ¥ R o1t ®ol B SN
e oI B | 9fE o o %01 aere | N fog ¥ O st sty el Y i ) se wiseR
B TH-aT T @ Sfie ua § forar o ¥ |

wfafte (Entry)

Bad debts A/c Dr.
To Sundry Debtors A/c
(For Bad debts written off)

AG—fe TEF ®O G § BT gr E @ K e aR anv-aty @ & Sy ua § gaa w9 9
T e gERl IR feerfy faor w7 wwiy g # SRR (Debtors) H & we fmn S |
11. 89 U9 dieve o1 & 60 SRS (Provision for bad and doubtful debts)—3FaR] % & FaT K0T
e o9 B 9 W 9N ISR oY IFER (Good Debtors) TR WIW O €W &1 B I94GR VY B B
o o wE ¥ 5 3 oo 1 RO g U 91 98 ) o U9 Wiy 49aRT (Doubtful Debts) %
fory are] of & w9 ¥ ¥ & PO IHH B IR (Provision) T R T ¥ fed 5 v a9 F S
IEH I 9 B GHN 9% 9 A W R B o e
yfafde (Entry)

Profit and Loss A/c Dr.

To Provision for Bad & Doubtful Debts A/c

(For the creation of provision on Debtors)

T FT AR B (B 9N FH-E GRS SRe vy # fora S & 9o gasdl aR g Reafy
favor % wafy 98 § S9ERI (Debtors) ¥ § were feaman o ¥ 1 gww Refd awe w7 el w1 78
wal e Wil & 6 SHeRl 9 R g O o B @ o ¥ STl ey & oS SR (Good
Debtors) fFd 97 & B |

Example 6
The following is the Trial Balance of Hariom as on 31st Dec. 2002—

Dr. Rs. Cr. Rs.
Capital (G5T) 25,000
Building (¥99) 30,000
Furniture (F+=Y) ' 2,640
Scooter (FRET) 4,000
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Returns inwards and outward (JIFAR® 9 I1&I 99T 2,300 | 1,600

Stock (Y8KTT) on st Jan. 2002 8,000

Purchases and Sales (% 3R fawa) 33,800 56,040

Bad Debts (& %07 300

Carmiage inward (196 TE w21 700

Genetal Expenses (ST <) 1,200

Bad Debts Provision ($8 V1 3IRITST) 700

Bank Loan (8§ %0T) 5,000

Interest on Bank Loan (8% 0T WX =qT97) 300

Commission (FHE) 900

Insurance and Taxes (§97 T2 HV) 2,000

Scooter Expenses (VgeY &09) 2,600

Salaries (35+) 4,400

Cash in hand (A&Q FA H) 2,000

Debtors and Creditors (378R 8l T &R) 3,000 8,000
97,240 97,240

e feforied Tmmirasll o1 & § vEd gu 31 fawmew, 2002 9 ww B9 9 99 % forw
e @R AR FRA E—

(en 31 R, 2002 B GRT &1 I 4,340 5. o

@ wHEE # 300 %, ARy WG FARE F i ¥

(@) a7 11 98 BT A fear ¥ |

@ % %o 10 vhed affe @ X forn T ¥

@) o W 5% AR T W 15% R AT 8 |

(%) 200%. g@d %01 % AR siqieed HIAT AR SaR] R 5% Wiewe w0l B v qraam S 8 |
(@) Tpex @R del Wi S SR $ fe wae g e 9 ¥

You are required to prepare the final accounts for the year ending 31st Dec., 2002 taking into account
the following adjustments—

(@) Closing Stock on 31-12-2002 was valued at Rs. 4,340

(b) Comumission inclide Rs. 300 being Commission feceived in advance.

{(c) Salaries have been paid for 11 months. '

(d) Bank Loan has been taken at 10% p.a. interest,

(e) Depreciate building by 5% and scooter by 15%.

() Write off Rs. 200 as further bad debts and maintain bad debts provision at 5% on debtors.
(g) Scooter istused for business as well as private purposes equally.
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Solution 6

Trading and Profit & Loss A/c

faa eraier

Dr. for the year ending 31st Dec., 2002 Cr.
Rs. Rs.
To Opening Stock 8,000 | By Sales 56,04
To Purchases 33,800 Less 1 Return inward 2,300 53,740
Less : Return outward 1,600 | 32,200 | By Closing Stock 4,340
To Carriage inward 700
To Gross Profit ¢/d 17,180
58,080 58,080
To General Expenses 1,200 [ By Gross Profit b/d 17,180
To Interest on Bank Loan 300 By Provision for bad Debts'
Add : Outstanding Interest* 200 500 Old Provision 700
To Insurance & Taxes 2,000 Less : Bad Debts (Rs. 300 +
To Scooter Expenses 2,600 Rs. 200) 500
Less : Drawings® 1,300 1,300 200
To Salaries 4,400 Less : New Provision 140 60
Add : Outstanding salaries By Commission 900
(Rs. 4,400 x 1/11) 400 4,800 Less : Commission
To Depreciation— Received in advance 100 600
Building 1.500
Scooter 600
Less . Drawings 300 300 1,800
To Net Profit 6,240
17,840 17,840
Balance Sheet
as on 31st December, 2002
Liabilities Amount Assets Amount
Rs. Rs,
Bank Loan 5,000 Cash in hand 2,000
Add : Outstanding Interest 200 5,200 | Debtors 3,000
Creditors 8,000 Less : Further Bad Debts 200
Outstanding Salaries 400 2,800
Commission received in advance 300 Less © Privision for Bad Debts 140 2,6§0
Capital 25,000 ClosingStock 4,340
Add : Net Profit 6,240 Furniture F 4, 2,640
31,240 Scooter ) 4,000 |
Less : Drawings* 1,600 29,640 Less © Depreciation 600 | - 3,400
Building 30,000
Less : Depreciation 1,500 | 28,500
43,540 % | 43,540
He— 1. /I SR Y I TIG %0 T2 ¢ e F e 8 W) S AH-aty @n $ Hiee

a1 ¥ R o ¥



T g

Yol <o 3P i
2. 4% § 5,000 %. %01 R T ¥ T W 10% BT S F P W 500 2. G| TOHE F 300 T, A
fean gom ¥ o 919 200 %, ST =W gaT |
3, T FT A B AT Y wE WA F INEIT W e |
4. Tl P AEXVT TH YD B—

R AT 1,300 9.

oY g 300 %.
1,600 %.

12.99GR1 W B¢ & AU ARSI (Provision for Discount on Debtors)—Y&i® IR 3199 <HIRT 4
e YA W B b fow 9= AT ge (Cash Discount) BT TAWH I & | W B =G &6
BN B aY ® o A Ol PO AR B & 99 ¥ B VY IAER B GBI & P! I 99 BT A
WU 99 BT & 10 S 3F1e a9 A % HY 9 SAERI B S 09, §9 a¥ B eH-ET O 9
IS (provision) I féram S & ¥ @941 WX BT & AU o wEd B

yfafie (Entry)

Profit & Loss A/c Dr.
To Provision for Discount on Debtors A/c

(For Provision for discount created on good Debtors)
AG—TH TF TN AM-EN EN & S g # fra ¥ wifE aw w1fy § qen gudl ar Reafy fRawm
# IR ¥ "el <0 ¢ RIS IRRI W gE i FH 9 2w
feaoi—@2dl o1 S Paet Sl FER] W R O B W 1% W TR Ia @) 99 ofd: g
ARl § ¥ SRR gad %O (Further Bad Debts) HEI®Y 9% RN ¥ Ugel §fevy &0 & a0
TSI BI AT BT TR 8 AN Y SRR § ¥ gy w7 e geey 99 aER] W) Bed &
RIS T O B S 8

13. AFeRT 9 ge & fiY G (Provision for Discount on Creditors)—o ¥ T&R SRRl ¥ 9
YIIH 9T 31 F o 89 9% @S gT Id ¢ 99 UK erer W ¥iw am im & e = e
a0 T 13 g R & fow e B B 1 39 A & oMER! B O B IR 9 WOE BN o 9 BT
B I B | ST 59 9 BT N Tl 99 P A1 @R W o1 WY SN SFaERl IR BT B A
o) Torar wmar & Rras Rw e yfafle 598 o &—
Provision for Discount on creditors a/c Dr.
To Profit & Loss Afc
(For provision for discount on creditors)
G —IE G IR P AN T T o 3H TH IR O ar-a = % e ua ¥ formd ¥ 9 g
IX Rufy fagror & g g 3 SFeRT (Creditors) ¥ 9 BT <0 ¥ @ife o et & saf Wi &=
& B | SFY 9 W9 98 B arE W WK B Se 99 ®9d g B ARIe Wi H ERiNG oY
ERRS
Discount A/c Dr.
To Provision for Discount on creditors A/c

(For discount received transferred to Provision for Discount A/c)

14. gefear | & (Loss by Accident)—@ -39 somge & = @i & o) ¥ o @l & et
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# 8 B S —TiEm F R A W, oI ST A7 A o ¥ eI g8 &Y 4N Sie o g
-
(A) WA B BT (Loss of Goods)—3aR 6 HRY | =al &1 Aol ¢ B o § a1 $9@) =
gfafteat @t STH—
(I) Loss by Accident Afc Dr.
To Purchases Afc
(For loss of Goods in Accident)
(I)  Profit & Loss Afc Dr,
To Loss by Accident A/c
(For Loss by accident transferred to P & L A/c)
A B TH B UF IR @ ANRE @] F foe ug F my un F 9 gondd wifE 7 A
FH B WK E JAT g IR T AN ER F e 9w F e w=ife g8 aftt g
f =T g0 A 1 W BN 7@ E A AW HE 9 S Ol Wied 8 S 96 oy Suie (1)
ufafse # Profit & Loss A/c & ¥ WX Insurance Company A/c &1 Sfae fosam e | g—

Insurance Company A/c Dr.

To Loss by Accident Afc
(For Loss to be recovered from the Insurance Co.)

¥ e A A B AN B @ G] ARG W] ¥ She 98 ¥ vy an ¥ ¥ "o 9 ¥ 9 @l ax
Rufy Rovor & wafy va 9 ey o & e $91 79 ¥ 390 8 §

(B) THRT B B (Loss of Asset)—IE Rt o @12 wend Ry O a9ty anfe amr oom & o
B W B O s e wiife s

(i)  Loss by Accident A/c Dr,
To Asset
(For Loss of Asset in accident)
(i)  Profit & Loss A/c Dr.

To Loss by Accident
(For loss of Accident transferred to P & L A/c)

g IRy @Y BN P U@ IR @A AH-E G @ ST ue A e ¥ gor v Refy g
¥ i g A § wefag ol § 9 ger oy ford
15,9161 ¥ WY § &M (Charity in the form of Goods)—3IfS =MUR § § $©® Wial 4 & w9 7 § faan
Wy A g8 e w/ad ¥
yRific (Entry)

Charity A/c Dr,

To Purchases A/c

(For goods given away as charity)
AW—FH TH IR YRS G P ST 98 F w9 F 9 e waife suy A oF B 9§ gen
T R A9 OR F ST s # T i uw wuiie wd/am/aty
16. 7T & ©Y ¥ A 1 wa BT (Goods distributed as free samples)—%9-H4 fysmue o< %
R A IR ¥ ¥ FO AA TN & B9 Ye® < {7 i ¥ 19w wamiRe wfv/ad ¥



qoll T ST 67

gfafte (Entry)

Free Samples A/c Dr.
To Purchases A/c
(For goods distributed as free sampies)

G- N TP IR RURD W & IR ug ¥ 7w § § v a9ife 99 Al $F & el § g
T IR A9 W1 & SfRe ua ¥ o wife 98 auRe w9/ ¥

17. 9Tl $1 3BT (Drawings in Goods)—fE TMRY 39+ AT JaT # o0 oo a1 «@uR @
freer o & O e SR AEEROT & SHIR WR ora fomr Siem |

wfafle Entry)
Drawing A/c Dr.
'To Purchases Afc
AG—T U IR ARG G $ ST 98 F 9 7 & wered Jo1 gy Reafy fewo & Tl va &
T8R0T AT B¢ Yo H W ger 3|
18. {1 BT IR A TART (Use of Goods in Business)—5d &%y & g @de 10 7171 % 9§ 9% 711
YR # FART HY 1 ST ¥ < 98 HWel SR B HRR S W] ¥ o o wpew faear At ve
WpeX WIAY F TR $ AT v g ¥ YW o ¥, o 39% fo 9 wiife e Sl |
Scooter Alc Dr.
To Pruchases A/c
AWV IR RS G & SAT 78 F w9 § § T2 ao gl ar Refy faaver # awiy ue #
Ty |
19. T =TS (Implied Interest)—3fE Te@e ¥ 0T &1 TR & g8 o a2 W @ R & T B Wy
gAETeT ¥ = @ fOwg § g 9 B T B a1 59 R | a0 W
HﬁﬁE{Entry)

Interest A/c Dr.
To Loan
(Being Interest on loan provided)

TG S P TP IR G AH-B W) P SRS uE § s @) i ¥ 9rs & o % 9w
T IR Rafy fqavor & < 91 § =01 27 O A Sr$ o S §

MR qoge § =T B BIY AR T A g8 B A A DY Tl IR B S HE G | I
A% = Y e R dorae § T g3 8 ) S9! o WU ST 9 @7 S oie e @l o
SIS BRI TR BT ARE BT QIR G BT A |

20. P& ¥ W FAeR Bl FHRE (Manager’s Commission on Net Profit)—$® Ny g ¥ o

B ITH F HY-GY AN W UF FRET glied § weH &Y w1 ogvg Bed § 1 it e &%
FARM DI MO IY F ST § & BT & O T VP 3G9 =0T (Qurstanding Expenses) FHT ST B |

yfafee (Entry)

Commission A/c Dr.
To Outstanding Commission A/c

AW TP IR AH-E W P e va F v o & wife 98 R ¥ e ww Ok gwd
IR EW Y AAHR Fies ¥ e va A o o B
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B O B DY faf—
1) wAF ¥ & @ & 9 ¥ (On profits before charging such commission) :

Rate
Manager’s Commission = Net Profit x oo

(1) FTHYHE 3T & IR & AT W (On profits after charging such commission) :

Rate
Manager’s Commission = Net Profit X 75750~

He—yrg @ 9 FARE B 0 SURiEd e v Ry Rt ) o wed ¥ oy S qsl | ern
TE B YR B & Faw R e S ¥

srgIfegai 3N F91hT ER
(Errors and their Rectification)

T & e W AH-a @1 Sfedl § oredr R o ¥ /@i (Accountant) T8 BT B
wOEE § afd F o e weg Y % 7B T 7o oyl B @ o ¥ Rife el sy Wi
WA ¥ | Y Srggdi TRt ¥ o BRa O, Waes S G A T 98 99 B W) 8 |
ﬁféﬂff BT BT (Classification of Errors)
et @ T e aR A # offed aX wwd i

1. ©e WM el el (Brrors of Omission)

2. @@ B FRA (Frrors of Commission)

3. @frgR® Ffed (Compensating Brrors)

4. Wgita® FfeA (Errors of Principle)
TV FCTT T B TN B TG B E AR g 78 B 158 A faw e ¥ e wega e ¥

e/ srgheai
4
{ d
dgitas sgfga o o srgfega
4
\ 1 ¥
/g W el SRy o BI sl GISERCIE RIS
J i (FeaT BT guiaa
qot arfers (i) WIS TAd B @R F Mo WNF H '
(Goge o ywiRe  (qeme @ wwfdq (i) 9@ e (Geue & gwIed SRl dha)
T W) CEGIEY) (iii) e ue § I

(FeTTe B TWIE BT € )

1. SgiFas aggfgai (Errors of Principles)—U¥ oRIfEal ol e & fHgrdl &1 TeM 7 B9 &
FRV BN ¥ B Waltoe oRIlgdl BEd & VI Agigdl % aee W BiE YWiE 8 gsdl, wifh I8
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segfgat aftml a1 Sl o 99 & RO T8 BT afer Rigril B GO T BRI $ BRY B E
YR ¥ o e = @ e @ A4E e 9 o i A 9 e ) e 0wl @
o W | Y S

Jgitoe sgfgal @ yawR & B ¥ e @ Y e v S @l W) asdl B R syiEal @
FUR T8 < ErEl B GeRd § B o S § [ gEN U orghgd T g9 Ue ¥ e W Oasd
B ST YUR Sufa @ & ERal ¥ e S 8

11. o aeifa sregfegai (Clerical Errors)—3 gt @ Torn! g1 Warge fedi & aremn @raes!
# -3 B e R g TeUe JUR BRA 9T R B W R g @ ¥

(a) &RIT SrRYfEAT (Compensating Frrors)
(by o W AYREA (Errors of Commission)

(c) ¥ WFHT oIyl (Errors of Omission)

(o) @GRS SYfGTT (Compensating Errors)—H 3IRgal S To-gEX & T9E B FAG BX & 978
AR IRfET e £ 19 YR B ST derve Bl YIfdd e Bt | o I W 100 %, B
WA fosm el 1,000 %. 9 orn Y fan o) WM BT 1000 %, B WA B alR 100%. @ o &)
T |

(b) T e SRIfegAT (Errors of Commission)—STd fFel SRIE IR | Vw1 1 WelId 9@l # ol
F¥ w0 @ 3R oy Wl aglg T ¥ O WM B 5209 . 31 A@ 91 WY TORN § o A
250'%. ¥ ol (entry) ] far | T g ¥ wrared F i W d @) H 250 % 3RE B 9N &R Ry
@R A 250 . ¥fse & weN ) Tl dH | e Y 9 aoe @1 Se e s | g e
Tl eRIfETl T N B ¥ RN Ied deide &1 W T8 e | 9% $w 9ameey A
(i) ST GAFN (Wrong Posting)

~TAd @ H @d

@ g H A

—TTerg RIRT | WA

—2 IR A
(i) TerT N —TFH WEE I B T WS HY 2
(i) Fred @y % 99 P § Tord |
(iv) Tod @ &1 A9 M F T F TeRn |
(c) W&t ¥l JYfgA (Errors of Omission)—YeT T4 sRILgd ¥ TSR &1 & E—
(ar) qoiaan g wra=d aRpfgat (Errors of Complete Omission)—v1d {68l @21 &1 It § fora
@ gofawn Brs fomn ohen & @ U orgfedl @Y it u vl srfgal wEd ¥ 1o w3 9
HeA WYE] IRy Y6 oH-aq P g8 # T8 o | 0 srgfgal @ v oRn st e ¥ wdlife gm
Srgfgdl &1 qere IR PBIs WG T8 g
(%) iR o1 ww=dy SEEAT (Errors of partial Omission)—9q & M-8 B e w9 & [iao!
# forem ¥ v o & @ T angladl & iftie oo Wl aigfE o ¥ SR S ¥ woE
o W Mg e Jwe g8 A o oy fyw i weg Fve F @ § dfee w8 few i ¥

AT H1 TEC W YHE TSl & TP A7 & TH U4 B S @ Ffve wY fm o ¥
srqeer § qEre & Ml SR B W el Herd | ¥ arggfgat refeRad Bl ¥—
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() WA H WAFT YN § Y8 W (Omission of posting in Ledger)
(ii) IFT TN § ¥E W (Omissin of casting)
(iiiy Y B § I8 WMT (Omission of balancing an account)
(iv) SIS B M 7l o WM (Omission of Carry forward) |

gl w1 gUR

(Rectification of Errors)
Iglfeg @ GuR F B Frafaia fRftmr €
(A) SRIfE B BEHT SF BT <1
(B) guR wfafted |
(A) IEfE & FEHT AP HY TT—F3 N YL DI PreH, HeIHR, 3H] W 1 30 e gy
YR PR BT A 5 T BV B § @@l § pre-Gie 8 e g W) egay T8 vE
g U HEMY A& By =y |
(B) gIR yRRedi— whftea frd) argg o @) Tg 9 5 9w ¥ TS O ¥ 99 GuR ke
HEd ¥ 1 gy B QU & AT A9 g1 @ | g IR @1 ol A1 Aney s aglg w1
YHIg T B ST Je1 Ree-fra < S @ v | guR o few yeR e s uE orglE ®
TR 9% T BT B

g P91 D1 I | oGyl i & RN F §ier W1 g §—
(o) fyuda ergfgyi  (3) voudia orgfgar)
(ar) fewehar argrfgai (Two-sided Errors)—d srgfgar e wwa @l & @1 uall W) usal & 972
fEudir srpfgat oea B 159 ogfedl @1 QUR JomrmE yiotedl g e S W@ & | gER o
HRA TG T Q) ShE Tan g8 e fhar o 8 | 591 o B3 Wi B fradi @1 arem a3
o
sl & wwEa @ g @ a1

() ‘Sfec ue ofte B T ¥, S ') P wise few @ wlRe

(i) BT 9F B9 B T E, 99 @R B Sive fR o 9nfze )

Gii) whiec et e & T ¥, 99 @i ol e fewm e =R |

(iv) wiee va w9 & T %, S9 @M B wise fea wmn afky

Example—Rs. 1,500 paid for the furniture has been debited to purchases account. (1,500 %. @I HHEY
e 9wy E) o S e fogr

Solution :
First Method—39 agfg o1 91a fr=1 @ @i T wsar &—

Furniture Account
Pr. Cr.

Short by Rs. 1,500
{This account should have been debited
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Purchase account
Dr. Cr.

Excess by Rs. 1,500

(This account was debited by mistake)
IR AYRE B OF I & T Braw @ B 1,500 5. F ST B fm oo w4ifs ag @
HH I T TN BT @R B 1,500 F BTET B A 0 F96iiE T8 oy & e @ oy
JaR FfAfde (Rectifying Entries)

Furniture A/c Dr
'To Purchase
(Being purchase of Furniture wrongly debited to purchase account)
Second Method :

@) W& gRfe e aRy &

Furniture A/c , D,
To Cash
(i)  orgg e o &
Purchase A/c Dr.
To Cash

IR GE AT S1Yg Wafle o o BT IR I8 ga1 Tor & {5 Furniture A/c e B T1RRU gen
Purchase A/c S Tl § IfE B T ¥ o Hiee B @fen)
Furniture Afc br.
To Purchase
(@) THUEY AYLE (One-sided Error)—Id IYigai o il @) & T 9 & wHfea & @
T AYfgdl FEA B T UBR B SRRGA ¥ BRU geve BT HEE 8 B o g9 g
Y B ARRE § IR BT BT 99 GEET G] H ATREAGER AW 9 o d § giRife
TXE ARG BT AN B & | VE GIR Ha01 @ T BN 4 TR & weid ¥ 1O ergfegai g
foretiad RO & Bl E—
(i) o9 frar @ d wdE S e 9§ |
(ii) 99 T8 @[ A w9 W afyew v & war &Y o ¥
(ii) w9 Tef e qwE @ e $9 ;W e IR o g
(iv) <1 fAd @9 ¥ ot T A EEe BY 9 ¥
37 sfgal &1 guw o @ v 9 e o1 e i —
(i) feeme o72 & O g weftaa @l § guv sx—afk sgfy @ g e o e § @l & o
ST E W S Ao ¥ guw wfife we o omowme 8 ¥ gw gw ¥ gy ¥ vl @
a1 Rafy & srpar e o Fiee w3 gur 5w o ¥ 9N o) A1 B w9 I8 5 s 1005,
¥ B A T A BT @ A To undercasting of purchases Book B 100 T, SRE B |
(i) f&19 975 ¥ & 9% THUET SRIfgAl BT IR FI—oE THIEY iy B UH REw s B
& G TS W FIR W B A e i 3E Ol ¥ | voudin sy % guR # = e
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& e e wRee fra v ¥ o wafe B ol @ $ fAe Safe @R @7 e ol oei g |

Faf~1 91 faffad Fid1 (Suspense Account)

Y AEYTE JYT TR B & UK §EST AT SRIER Tl B, A 98 @ial w1 g Free e )
Wy SR BT Ual ORI SR WO § AR S fR E ¥ (AR B ¥ Al e B A
e % o e @1 s T W R R o )

Fafd @l U@ Bt @ B & @ 5 Baa qave B e % fee @ S B | 9 dee F
Shie ua ®7 oire Hfee ¥ afte ¥ @ gaue # orex @1 Hive vg ¥ g fn o ¥ &R suf wm
®1 e Y (Credit Balance) B ¥ | 9% daue & wiST 9& @7 Sire ST ¥ offte &1an & o Teue
¥ o @l e ug ¥ o R o ¥ oiR S9R w) @ SRie 9 (Debit balance) BRI E | S-S
IefEa @ U NI ¥ SAd Ui GR %1 HEEal 9 8% o¥ e O ¥ | OE qeiae Bl gt
T T HE SRfEA B GUR B W & @) SEi O w4 95 8 9l ¢ IS Safh @ 9
weig B & @ 3uel od ¥ 5 w9 orgfEd @ wa WS o %) eifw wn s W 99w
+1 A¥ afz Ife ¥ @ Reft eror & wufn ver § ok Hise A9 81 ° 38 I 9 A Ed ¥

9 Gy B weEd ¥ wfafte o way e el o werd e i

(1) Debit the account which should have been debnited (but is not debited) and Credit the Suspense
account, :

or

(2) Debit the Suspense account and Credit the account which should have been credited (but is not
credited)

Note :(1) T WK @ GGd & $a1 THYag SRfGd i BI oIl % |

2) 59 ogfg @ § guR & ¥ AR a8 wron SR i o € @) wata @ vl @
T % 3R Ol ogg W @ gur wise fhw W ¥ @ Sufa amn IR 8 o ¥

Examples of Two-Sided Errors

. 1000 3. &1 BARR Wl 9 St wY @] | Siee w5 )

T BT hg B H TR TE 5000 T, BT IBA wOY @9 H Ifqe Y D TR

. 2500 %, gRI WEA @ fama <, e w g # wfee @y & R

TEH F 400 5. W1 HWE ANH A Wy [l § 3! v ylafte w8 W g

. 1200 %, R gag Y 9 B o SEd "R @1 # S @y R

T % W F Aeea Rl 150 9. Ry S Rk wd w § She e Ry

. 200%. A9 ¥ W §Y W WE & 9§ wiee wv Yy

. ey & e ¥ w8 gad @ iy e 500 5. w6 ged % Wl ¥ e ww Ry

P B U Y B o
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Solution :
Journal
Date | Particulars Amount | Amount
Dr. Cr.
Rs. Rs.
i. ) Furnitre A/c Dr. 1,000
To Purchases A/c 1.000
(For furniture purchase wrongly debited to purchases A/c)
II. | Machinery A/c Dr. 5,000
To Wages Ac/ 5,000
(For amount wiongly debited 10 wages A/c now rectified
III. | Sales A/c Dr. 2,500
To Machinery A/c 2,500
(For machinery sold wrongly credited to Sales account)
IV. | Sales Return Alc Dr. 400
To Customer’s Afc 400
{For good returned by customer not recorded in the books)
V. | Salary Ajc Dr. 1,200
To Shiv Parsad 1,260
(For salary wrongly debited to to his personal account)
VI. | Drawings A/c Dr. 150
To Sundry Expenses A/c 150
(For amount wrongly debited to Sundry expenses account)
VIL. | Naresh Dr. 200
To Mahesh 2000
(For amount wrongly credited to Naresh instead of Mahesh)
VIIIL. | B/RA/C Dr. 500
To Harish Bros. 500
(For B/P paid wrongly debited to Harish Bros.)

Examples of Suspense Account
Examples 8

TeNE AN WY T e ®1 wd g9 5 SfeT v @ A 38w, 09 %, 9 ofder ¥, oRS @
T B T W TGN 9 U ¢ SuG wn # o o O e o ¥ @ o e of #
9Y 9 gen fh—

(i) 97.43%. P vp Plec A wfrmT @) H 79.72 9. 4 e w7 & 12
(ii) Treard TX 95 % sruferea g4, B @y ¥ 98 foran i

(i) 1,500 %, BT WHraR EHEl T R /e W i W fore fam
(iv) T% WE® Bl A g YT 37429, & &0 W 3648 3. wiee &% & 2 |
(v) g aa= @1 AT 9 %, B TIRN T
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(vi} 59%. & TH R 75 & @ @wT @ ¥ 95 . forar w4
sgfgal @ gar e yiatedt Hife den Saf @ TRy |

Solution
Rectifying Entries
Date\ Particulars L.F. 1Dr. Amount\ Cr. Amount
Rs. RS,
(i) | Suspense A/c Dr. 177.15
To Credit Item 97.43
To Personal Alc 79.772
(Being Cr. item of Rs. 97.43 Wrongly debited to presonal A/c,
now rectified)
(ii) | Depreciation Afc Dr, 95.00
To Suspense Afc 95.00
(Being amount of Depreciation on fixtures not debited to
Depreciation Afc, now rectified)
(iil) | Furniture A/c Dr. 1,500.00
‘ 10 Purchase A/c 1,500.00
(Being amount of Furniture wrongly debited to purchases A/c,
now rectified)
(iv) | Seuspense AJc Dr. 0.94
To Customer’s A/c 0,94
{Being amount of discount allowed less credited 1o customer’s
Alc, now rectified)
(v} | Returns Inwards Afc Dr. 9.00
To Suspense A/c 9.00
{Being amount of Returns Inwards A/c Less debited, now
rectified)
(vi) | Salet Afc Dr. 36.00
To Suspense Alc 36.00
(Being amount of sales excess credited, now rectified)
Total 1,818,09 1,818,009
Dr. Suspense Afc Cr.
Rs. Rs.
To Credit Item 97.43 By Balance b/d 38.09
To Personal Afc 79.72 By Depreciation A/c 95.00
To Customers A/c 00.94 By Returns Inwards Alc 9.00
By Sales Afc 36.00
178.09 178.09
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IYRGA b GAR &I Yg o¥ WX G914
(Effect of Rectification of Errors on Net Profit)

IR Y ¥ N g 14 aretiae @ 99T B € 9@l g o TR PIS U9E T8l 98 §
HifF I GR AW G DY FAIGT T8 B & Y AR @61, W9 @, S8R, e, WY
. < afn, O, omERYl, YEET @9, oeW W, 9E WA (Suspense Afc) SEIE | T @l &
T Wi orgfgal Bl ¥ St yWa fIed (Balance Sheet) TX UEAT ¥

U5 ¥ TX Bael S Eral B 9 gedl ¢ O e vd et e 7 faemn s g o
%Y, fagy, weie, 7ogdl, 997, fevmn, HOR, $oa ®Y e | 9fq gur yfafe (Rectifying Entry) #
T 9§ o o) e fem o ¥ o A o H B e ) o o @ e w1 wfee fem
Wl ¥ @ @Y g% SQ |

e & GUR @1 Yg N9 W T G4 G Tg T @ fowdl & w e o dwar ¥—

1. fdaRo1 919X (By Preparing a Statement)
2. Hee@ TH-g1 @ ¥%Y (By Preparing a Revised P & L A/c)

1. favor 91X (By Preparing a Statement)—sd faawor & w9 (Decrease) ¥ qﬁé (Increase) & QI
o r 9 e oy ¥ | 9 ger wfifte ¥ aiRe @ arv-ai @ # o o arett W 3fe @ g
T q T H I T I T8 39 @)U H gy (Increase) F @ # ot 30 ¥ o) A =mRe
T4 TV-gI @y # ol 9w aren W piee o1 g8 ¥ O TR 9 g% WU o B oW faawur #
afE (Incroase) % Y ¥ frw 3 ¥ 1 91 7 fred B v ol ¥ o oA W gy & W ¥
foral W | S a1 TS gfe B W B v B o Wi AR wh % w w s afs b
G & Ifre oI ¥ A P o9 A & e &R AR g9d AT gl & @ o oire w1 B an
¥ f% o ¥ W GF Y a9 A |

Example 9

An accountant, while balancing his books found that there was a differcace of Rs, 85.95 in the Trial
Balance. Beihg required to prepare the final accounts, he placed this cifference to a newly opened
Suspense Account which was carried forward to the next year, when the following errors were
discovered—

{a) Goods bought from a merchant for Rs. 5.50 had been posted to the credit of his account as Rs.
55.

{b) An item of Rs. 10.62 entered in the Sales Return Book had been posted to the debit of the
customer who returned the goods.

fc) Sundry items of plant sold for Rs. 260 had been entered in the Sales Book, the total of wbich
book had been posted to Sales Account.

(d) Rs. 60 owing by a customer had been omitted from the scbhedule of sundry Debtors.

(e} Rs. 2.31 discount received from a creditor had been duly entered in his account but not posted
to Discount Account,

Give Journal entries necessary to correct these errors and prepare the Suspense Account. What will be
the effect of rectifying entries on net profits?
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Slolution
Journal
Rs. P. Rs. P.
fa) | Merchant Alc Dr. ; 49.50
To Suspense Afc 49.50
(For excess amount posted to the credit of a Merchant A/c)
{b) | Suspense Alc Dr. | 21.24
To Customer Afc 21.24
(For amount wrongly debited instead of being credit in the Customer A/C)
(c) } Sales Alc Dr. 1260.00
To Plant A/c 260.00
(For sales of plant wrongly through Sales Book)
{d} { Sundry Debtors Afc Dr. ¢ 60.00
To Suspense Alc 60,00
{For Customer’s Afc not in the list of Sundry Debtors)
(2) | Suspense Afc Dr, 2.31
To Discount Alc 2.31
(For Discount received not posted to the credit of Discount A/c)
Dr. Suspense Account Cr.
Rs. P. Rs. P,
To Differencein Trial Balance By Merchant Afc 49.50
(Balancing Figure) 85.95 By Sundry Debtors Afc 66.00
To Customer Alc ~ 21.24
To Discount Afc 2.31
109.50 109.50

feapft—aofg War g7 & o g 9T & 5 ST @ o1 R s T A 8595 %, F G B
I T YRIE ST 9y A9a7 ST ¥ fore B smom |

STATEMENT SHOWING EFFECT ON PROFIT AND LOSS ACCOUNT

S.No. | Account Effected Dr. Cr
(Derease) (Increase)
Rs. P Rs. P
{aj | No effect on profits — —_
{b)| No effect on profits — —
fc) | Sales A/c 260.00
{d) | No effect on profits — —
{e) | Discount Afc — 2.31
260.00 2.31
Rs. P
Total Decrease 260.00
Less : Total Increase 2.31
Profit will be reduced by 257.69

2. U e-EF WAl @Y (By Preparing a Revised P & L A/)—gR IRiftedl &1 g oy
TR GHE N % AT e Weihd s @ W g o W €1 9ty gy ghked ¥ wmaiRe
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9 o R W Rl o ot WY Sfye 9 g€ O 3 9 v @ % SR v
Rre 3w ¥ @ik 3% Rodq, afy gur Rfke F amaie vd erv-aify @y 9 far s Tl w9 e
BT gE ¥ O o8 vl emnay @ & »iee ua F forw 39 ¥

el af o1 Zfed & welem & o0 1= O w9 Tedl & 98 e of & e 1= 6 e ATiey =g
af ¥ @ T T8 1 e Ao o ¥ Ree w B G e we sae] § erglgal @1 Fraro
EAGISIECIRES

Example 10

An accountant, while balancing his books found that there was a difference of Rs. 270 in the trial balance.
Being required to prepare the final accounts he placed the difference to a newly opened Suspense
Account, which was carried forward to the next yeat when the following errors were discovered—

{a) Salary for the month of March was posted twice, Rs. 155.

(b} Intrerest on investments coliected by the bankers, were posted directly in concerned accounts
throngh the pass book, but no entry was made in the bank column of the cash book Rs. 75.

{c) Goods worth Rs. 700 were distributed as free samples but this fact has not been taken into Books.
(d) Rent of Rs. 350 received from Ashok credited both to Rent Account and Ashok Account.

fe) A purchase of a chair from Karnal Furniture Mart for Rs. 65 has been entered in purchases book
as Rs. 560.

(f) 0ld Machinery sold to the proprietor Keshav for Rs. 400 was entered in Sales Book as sale to
Kishore.

fg) Cash Purchases from Ajay Rs. 189 were recorded in Cash Book as well as in Purchases Book
and posfed fron Both.

(h) Closing Stock has been under valued by Rs. 300.
You are in formed that last year's Profit & Loss A/c disclosed a net profit of Rs. 15,000. Give necessary
rectifying entries. Also prepare a suspense Account and a revised Profit & Loss Account,
Solution :
Journal

Rs. Rs.
{a) | Suspensec A/C Dr. 155

To Saisry A/c 155
{Being salary posted twice in the books)

(b} | Bank A/c Dr. 75
To Suspense Afc 75
(Being interest collected by the bank not entered in Cash Book)

{c) | Advertisement or Free Sample A/c Dr, 700
To Purchases AJc T00
(Being goods disiributed as free samples not recorded in the books) |

{d) | Ashok Dr. 350

To Suspense Alc 350
(Being rent received wrongly credited to Ashok Account)

fe) | Furniture Afc Dr. 65
To Purchases Afc 56
To Karnal Furniture Mart 9
{Being furniture purchased wrongly entered in the purchase book
with wrong amount)
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() | (I Saies Alc Dr. 400
To Machine A/c 400
(Being old Machinery sold wrongly entered in Sales Book)
(I1) Keshav (Proprietor) Dr. 400
' To Kishore 400
(Being sale of machinery to proprietor wrongly debited to
Kishore’s Account)
{g) | Alay Dr. 189
To Purchases A/c 189
(Being Cash purchases wrongly entered in Purchase Book)
(f} | Closing Stock Afc Dr. 300
. To Trading A/c 300
(Being under valuation of stock corrected)
Suspense Account
Rs. Rs.
To Difference in Trial Balance (Balancing Figure)| 270 By Bank A/c 75
To Salary Afc 155 By Ashok 350
425 425
Revised Profit & I.oss Acconnt
Rs. Rs.
To Advertisement 700 By Net Profit b/d 15,000
To Sales 400 By Salary 155
To Correct Net Profit 15,300 By Purchases 700
By Purchases 56
By Purchases 189
By Closing Stock 300
16,400 16,400
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Xl
(Depreciation)

1. 519 &1 3 (Meaning of Depreciation)

TG YR 9 SN gRT AR el 9 ¥ o TN &) Lol R (Fixed Asets) W
i, wae, el I, wA, @e oY @1 yan R S T

37 T SRR B e ¥ oFAR AN B W g 9 6 A9 | Hod Hedl W6 & | T YBR
TR wRRy % 9 45T & Ted @ gy BEd ¢ |

BT DY YR T¥T¢ (Definitions of Depreciation)

B P yRued e ¥—

| w9 & qog 9 5 oRo § 9N-g 991 Wl B9 | B9 el w6 g S ¢ |

—R T, BIEY

2. g™ v fAf¥aa gmg #§ 5 ff eRoT ¥ IRy & erdee wiay o gmifl @ A 17
—TGEEY U9 TeY
3 ¥ 9O $ PR IR-4R o Tt fikmae @ g oEa ¥ —yx o). Rfera

2. 3T & BT (Causes of Depreciation)

TEORT & g9 % e R E E

1. =9 WAIFT (Constant Use)—8NRMET & SFTAN WA &¥9 9 S9@1 BASHAl U¢ oal & A
SHY 9% eI H BA I SR & | W, BArER geane gl 1 e awafie yan e o g
ST B 9P & H A 3 ORI ¢ |

2. Siyae (Obsolescence)—S F g1 § A0—Y 31RspRI & wRw -8 79 79 775 9OR § oM
IEd B 1 gR AR % Terd WOoE R A oFR S € al QR weiEl & g § o o o ¥
3. 999 AT B ¥ (Expiry of Time)—$F® TR &7 Wad oo fHied 2o & o s—o9 97
g o F Al g ghel ¢ g A fREe o o ¥ O v W o i Ry, iy Tl
4. 4TSI e ¥ Tl W (By Permanent fall in Market price)—3Td: T weaRydl & et # SaR-
g B YEg ¥ R W e T8 o it 3 T R % TR wE o ¥ weg oo awfka
W E e qeq 9 IS vl 4 8 O 8 O 39 B A fern wrar ¥ S Rferint anf

5. Reaal & R Hoq g (By Depletion)—@H T 4a & $U onfy T il ¥ RFer wvsw
iRy g ¥ Sk v | geiet e e 9 I8 Raw BRl @l W ¥ 1 g9 YN $9l 97 HH B
e SR ¥ |
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6. gefeal B BRI (By Accidents)—FHHT F T I arer@ GHEARd & WiF 9 A I76T1 I FTE
B B B

7. NS TWUT (Physical Causes)—FT TRIRME B Afs R 59 ¥R @1 8/ € [ 79-U8
S e HH W o ¥ O RyT @1 9% O, SR B 19§ URaR 8 e g |

HEEYU] ¥

(Important Terminology)

1. BN e @ SeAe Aifae g o9 AEd, R, Rften qon wve onfe @t sudifan ¢
A & g oo & e e W B

2. RaNe T (Depletion)—39 W= 1 FAT 97 wWRE & forw fea o ¥ 9 Wi =g @1 HUSR
B ¥ W q@ ¥ P, W (B, FE TS), TR B WM, S g | 37 qrkal § ged @)
FH R ¥ BRU AL e O gAEhEl § ¥ G99 ) awg w Feen S T A9 9
gl # oA B ot ¥ ol sm W 9 pof wu 9 Rew @ ol § 9 A R0 (Depletion)
HEA © |

3, AYAET (Amortization)—IH TE BT YW PN AFTY 31 - Rl (Intragible Assets)
% I B B W Tafia B B fery fear o ¥ 13 weRrg vee € Y, YT, waR fE, i,
wRfE Ag-anfy ¥ | 37 wr Ryl 3 IR @) IRTT: B9 ®YY B eoiEd w8l Rl 8

4. Sivfar (Dilapidation)—Siofar 98 W ¥ Radl smawaemar @7y 31 UR® g9 # @ & fau
TS wH B 5 R B Siaveddr U2 B <9 ¥ Tedl ¥ 99 U8 @1 WAl WER # 98 W S B
N T v @ o ¢ 5 wwaRy Sa § oy oroven # B0 Aifew R @Y we v 99 S wy o
3T Uz W = | SN0 ¥EE Bl g [Ea S ¥

B &I IR BT R0 H34 999 =919 S a9 9

(Points to be Considered While Determining Amount of Depreciation)
el

B & ol o<d

(Basic Factors of Depreciation)

g B iy @ TraRw dva wwg e SEl @ SR s T Wi afie—

1. 9991 BT @RI (Cost of theAsset)—FTH FT ITAW T H B wwulk o6 gt wmrg &1 519 &
ey | TR B AR A bael SHB BU Ao & AiAfa T fe v afew Swe) e
A SN E BY ¥ A Ry o wm O S O E, S e, wegd) ety |

2. guuf &1 sgwi ohgeTaTet (Esnmated Life of the Asset)—HUfI TR g B! 531 A6 BT &
Wvﬂﬁmﬁﬁmmwwﬁw%lmﬁamﬁm%%a@w&z
TIRY HOHT & el faw o] oo =aaqd ¥ oy BAM % 60 YIeT By off g B

3. G¥RT BT AgAId SaffTse e (Scrap Value, Residual Value, Salvage Value or Turn-in-Vatue)—
98 ey 8 qeufi & 9 T 9 g A Y= o 9E ¥ 99 enfine geg wEd ¥ | g B o
B THY TN G B A W W ae faan omen ¥ R gen # @ w5 R = g vty @
TEH (Removal) ¥ ©F wey 40 oI ¥ |
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4. YSING & (Capital Expenditures)—3® FRRI T Sa & 1€ Wig @9 § f{Fy 917 & o9
R R BT @IGDHR A]Y, A B F oy Y 10 = | g1 ww e TR d ey g5 | e
T g |

5. 3uifie FrE (Legl Provisions)—afY 319 & W= # @i Juitye o9 & of 9961 & & <=
A AIRT S TR B ARIFEH 1956 ST @Ei®EE YHIT 6 (Depreciation Accounting)

BT T @I Yg i

(MEthods of Providing Depreciation)
R TR g RN B T TGl yaerd & | 7 @y § oF-9 gl vam # o S, T
A B AT, TR & e R e B g e ael affee uw fAde wea B oS
A ArfYfrm F g wee @ fefeRaa gt wgerm # E—
it fres 9gRY (Fixedinstalment Method)
AN §TH Ygld (Diminshing Balance Method)
ai¥e gt gl (Annuity Method)
BT PIY TERY (Depreciation Fund Method)
¥ TIRRT 9ERY (Insurance Policy Method)

Tﬂi?ﬂ'i_cm ‘-'lc_a'% {Revaluation Method)

Rag go18 uglky (Depletion Method)

7Y el S¥ Ygfd (Machine Hour Rate Method)

JRIeTTT B9 Ugfd (Replacement Cost Method)

10, 99 B THAT BT GIE YO (Sum of Year's Digits Method)

1. ¥ed) Tp¥a ygfi (Fixed Instalment Method)—39 Tgld & e wfad ve MY v 9w oty
TR TR g W WY H DA S 8| Y8 U GEiR P A § oG S@wy Hed (Scrap Value)
BT e B T U W B IR B GG EHEe F a9 9 A IHY S d o 8 | giiad
B P HO A T VN HeR YET B BROT GHR P SaTee B G NGRS qe @y
g (Scrap value) H FRIEY B 9T B 1 98 I 9 e Eﬁf (Equal Instalment Method) AT FX
¥@l Yl (Straight Line Method) a1 & @Td 9gRT (Original Cost Method) 319 ¥ReT TgHi (Simple
Method) & = & I 9 o B | 99 Tgfa @ B9 e ¥ foy frefafae g3 o wm feor
i

Lo N v AR W e

Cost of Asset — Scrap Value
Estimated life of’ Asset

Yearly Depreciation =
AUT (Merits)—s9 Jgia § Fffas o ¥—
1. T¥el (Simple)—3I8 YA UHT & TS g &Y IO BT 957 ST & |
2. Pofaan smfafaa—sodd ww i o 1 109 oferar 3199y Mou 9% feTRad femen i e ¥
3, BT @1 OIH YN8 UG % IR Yiaay S-gI Wi % 5T 1 FHH UE USal B
Eﬁ(Demerits)—
1. =9 WX S E—39 Sl ¥ R &) R i & wra W ers s w8 e s
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2, A2 WA W it se—gad g @ il o v s wed ¥ weg el B ya & e
£ W =g g WIS B 99 WIUN ¢ ony-gi | 9v aiftre &rs1 usa B

3, GH B9 § I AT SFRA—S-o TR w9 Y -0 SHS) wigea
B Tl Ol ¥ TN 5w Rfyr & ercrta g1 W w9 9 @ S 8

S (Suitability)—u8 TEF Y w7 @ Yeve, wHlaR, frawal qo1 o@useE Ug W 3N
T & T Sugad & 99 TOREl 3 Waderd $F qe ARET @9 W B Bl B

T fafer (Accounting Method)—
3T gl ¥ fr=feRes o wilear @ ol ¥~
1. gy % Py B 99

Asset alc Dr
To Cash/Bank

2. BN O & GHT ¢
Depreciation a/c Dr
To Asset a/c
3, wufy & g g ot S T F
Cash/Bank Dr
To Asset a/c
4, gy &% Bes w o o
Profit and Loss a/c Dr
To Asset a/c
5. Ry & fera oY oW w1 o
Asset a/c Dr.
To Profit & Loss a/c
JGTETT 1 '

| OHTY, 1986 BT TH HANA 17,000 F. @ @Y 7 §¥ T TR 3,000 %, WY onan! WA @ amy
599 ¥ Rrd o 999 9% 1000 9. oG 45 &I BN | Tt f5ed ugii ¥ SER g1 ORI §U
sl ¥ fy 9= @1 @ @fer | @] viiad 31 v @ a e o ¥ BT @ v Y e |
On TIst January, 1986 a machine was purchased for Rs. 17,000. Cost of erection was Rs. 3,000. The life

of the machine is 5 years after which it will fetch Rs, 1,000 as scrap value, Prepare Machinery Account
for *hree years providing depreciation by Fixed Instaiment Method. Also calenlate rate of depreciation.

Solution 1.
Dr. Machine A/c Cr.
Date Farticulars Amount Date Particulars Amount
Rs. Rs.
1986 1988
Jan, 1 To Cash Alc 17,000 Dec. 31 | By Depreciation
Jan. 1 To Cash Afc Alc 3,800
(Exps.) 3,000 Dec. 31 By Balance c¢/d 16,200
20,000 23,000
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Dare | Farticulars Amouni Date Farticulars Amount
Rs. Rs.
1987 1987
Jan. 1 To Balance b/d 16,200 Dec. 31 | By Depreciation Afc 3,800
Dec. 31 | By Balance 12,400
16,200 16,200
1988 1988
Jan. 1 To Balance b/d 12,400 Dec. 31 | By Depreciation A/c 3,800
Dec. 31 | By Balance c¢/d 8,600
12,400 12,400
1989
Jan. 1 | To Balance b/d 8,600

Total Cost -scrap Value
Estimated Life

Calculation of Depreciation =

_ Rs. 20,000 - Rs.1,000
- 5

= Rs. 3,800 per year.

GaTeYT 2—

TF FRA A et i af wove an ¥, 1 ale, 1986 BT 30,000 %. B! &re B AEI @NE |
TOY Y P99 1 eEgER, 1986 BT 20,000 . W TAT 1 Fomg 1987 B 10,000 T. A AR A
RIS | 1 e, 1986 B g ¥ WD Snrafed ® TE iR gEaT 1 e 1988 # 1/3 fewn
3,000%. § <9 & man|

T B IR ¥ wE @ i | g8 fiw gen ¥ e i w109 affe =X W e few
TR §RT §TE BT G T1 1 TR, 1989 B TR 997 99 Bm?

A Company whose accounting year is the calender year, purchased on isi Aprii, 1986 machinery costing
Rs. 30,000. It purchased further machinery on 1st October, 1986 costing Rs. 20,000 and on 1st July,
1987 costing Rs. 10,000. On 1st January, 1988,0ne third of the machinery installed on 1st April, 1986
become obsolete and was sold at Rs. 3,000.

Show Machinery Account that would appear in the books of the company. It being given that machinery
was depreciated by Fixed Instalment Method at 10% per annum. What would be the balance on
Machinery Account on 1st January, 1989,

Solution :
Dr. Machinery A/c Cr.
Date Particulars Amount Date Particulars Amouni
Rs. Rs.
1986 1986
April 1| To Cash Afc 30,000 Dec. 31 | By Depreciation Afc 2,750
Oct. 1 To Cash A/c 20,000 Dec. 31 | By Balance ¢/d 47,250
50,000 50,000
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Date Farticulars Artount Date Particulars Amtount
Rs. KRs.
1987 1987
Jan. 1 To Balance b/d 47,250 Dec. 31 | By Depreciation A/c 5,500
July 1 To Cash 10.000 (Rs 3,000 on 1st Machine
Rs. 2,000 on 2nd Machine
Rs. 500 on3rd Machine)
By Balance c/d 51,750
57,250 57,250
1988 1988
Jan, | To Balance b/d 31,750 Jan, ] By Cash (Sales)
Dec. 31 | By Depreciation Afc 3,000
Rs. 2,200 on 1st Machine 5,000
Rs. 2,000 on 2nd Machine
Rs. 1,000 on 3rd Machine)
By P& L C/c ‘ 5,250
By Balance c¢/d 38.500
51,750 51,750
1989
Jan, 1 To Balance b/d 38,500
Note— Loss on sale of machine is calculated as under :
1/3 cost of the machine sold =Rs. 10,000
Less : Depreciation provided in 1986 = Rs. 750
Balance onlst Jan. 1987 =Rs. 9,250
Less : Depreciation provided inl987 = 1,000
Balance on 1st Jan, 1988 8,250
Sale price on Ist Jan, 1988 3,000
Less : transferred to P & 1. AJc 5,250

2. $AR g g (Diminishing Balance Method)—s¥ 95 & sMavfa ¥y 1X g1 S9% ©Td &7
o YR A O # | S—ore el w1 e geal S -9 g @ R ot o9 2l s

TN vl W5 iy & ot g9 & av FRea o o & ol S o 9§ 9wl b ad % uRwy &
I A YRGB Jo¥ YR G Bl O BT W 5 | ufad 9 av ¥ g e W & g B @l
TR wfe ¥ BH B WK ¢ wife g Wil & gIRIG e TN T Wi ¥ | g€ B 9y %
FHrEEe Siad @& ST T@ gorar B S AR & orenta & g @ i o wided enw—ar
TR # oAk few S ¥ ek Refy faver # w=fy @1 we g€ @y W fRwmn i g1 9 o
el 20,000 BT WA TE B AR 59 % 10 YR P SN G G AN E @ TAF g6 B g 20,000
R TP W {2,000 %, BRI SN 9V BT BTE 18,000 F. (20,000 — 2,000 %) 9% & o) fp
1,800 . B0 X N UBR g ¥ FT g 16,200 (18,000 — 1.800 F.) T B o F 1,620 ©.
B

39 He {5%a wgfd (Reducing Instalment System) o S@&fIT ew WgRT (Written DownValue Method)
& FEd B
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SRR (Suitability)—=F TgI &1 a7 4 SR TR g oW & fog e s B R gam
¥ WY AT Y g0 I odr § g {5 Wee e 9 8 O wne, 99, B,
wa- s |

0T (Merits)—

1. OXEA—7% By gasm A o9 ¥ 9w 9)e B

2. M AR-EE UG ¥ A9-8l @R TR AT TE WA AR USE ¥ aie G & Ugel a8i H
AT 1 9IR BH BT & SEip g @Y Wi Afde B ¥ &l ag gt asf # g a1 il &9 g
S ¥ U] AR Fedl AT W ¥ |

3.5 oM A &foTE 983 9 X Flwa Bm & aru ol ¥ 97 F sfiReg @< 18 9kl )
BT TR ¥ BIS BfSS TE@ B |

4, Ar=Ial ITRi—Tw RfY smaew afdfas g1 wemn o B

YT (Demerits)—

1. SIS BT aY X B9 e —59 UG & sria A ey A ARl ol I s oY o & weey
¥ B e FA W@ I 8 |

2. MUl AT BIST—S9 AR § FH TR B & a9 e siomerer S - <gar & 99
T T ¥ o & BN wwhEl # gy staar ) R 9 W g & v @ B Ay wifed ®
I E |

3,999 o7 B o g9 3 cgaven EI—99R P IBR B AW W 9% 99 Wi ¢ i e @
Tggel e P o 51

4.8 B S T30 ughi A g9 B I FA W I ¥ @i il g 1w T o g
T TR ¥ uRRET § Tl afl ) erdeEe B SEie @iy 9wdh OF & W 8 e
TR 3— '

T el e ¥, e Tg 31 Reme w1 w1 B o ¥, 1-1-86 B 50.000 T, BT A
YT | 1 ey, 1987 BT 10,000 F. & T2 1 TFER, 1990 B 16,061 %. o1 SifaReq A= @Rl
T FE HAAN R 1-1-86 H 10,000 T, F WG T A1 30-6-89 B 5,000 %, # ¥ fryy M|

10% & &X ¥ FAFT g 9T W g Bred g0 5 9 & forv Wi @rar wifery ¢

A Manufacturing concern, whose books are closed on 31st Dec. purchased machinery for Rs. 50,000
on 1-1-86. Additional machinery was acquired for Rs. 10,000 on 1-7-87 and for Rs. 16,061 on 1-1-90.
Certain machinery purchased for Rs. 10.000 on 1-1-86 was sold for Rs. 5,000 on 30-6-89.

Give the machinery account for 5§ years writing off depreciation at 10% per annum on written down value:
Solutiocn—

D, Machinery A/c Cr
Date Farticulars Amount Date Particulars Amount
Rs. Rs.
1986 1986
Jan. 1 To Cash Afc 50,000 Dec. 31 | By Depreciation A/c 5,000
Dec. 31 | By Balance c/d 45,000
50,000 50,000
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Daie Pariiculars Amount Date Particulars Amount
Rs. RS,
1687 1987
Jan. 1 To Balance b/d 45,000 Dec. 31 | By Depreciation Afc
(Rs. 4,500 + Rs. 500) 5,000
huly 1, | To Cash A/c 10,000 Dec. 31 | By Balance c¢/d 50,000
55,000 55,000
1988 1988
Jan. 1 To Balance b/d 50,000 Dec. 31 By Depreciation Afc 5,000
Dec. 31 | By Balance c/d 45,000
50,000 50,000
1989 1989
Jan, 1 To Balance b/d 45,000 June 30 | By Cash A/c 5.000.00
Dec. 31 By Depreciation A/c (*) | 4,136.00
Dec. 31 | By P & L Afc (**) 1,925.00
Dec. 31 | By Balance ¢/d 33.929.00
45,000 45,000.00
1990 1990
Jan. 1 To Balance b/d 33,939 Dec. 31 | By Depreciation Afc 5,000
Jan. 1 To Cash A/c 16,061 Dec. 31 By Balance ¢/d 45,000
50,000 50,000
1991
Jan. 1 To balance b/d 45,000

Note : Total Depreciation has been calculated as under :

* Depreciation on machinery sold on June 30, 1989

Actual cost on 1-1-86

Dep. during 1986

Written down value on 1-1-87
Depreciation during 1987
Writien down value on 1-1-88
DPepreciation during 1988
Written down valu¢ on 1-1-89

Drepreciation upto 30th June during 1989

Written down value on 30th June, 1989

Depreciation on remaining machine purchased on 1-1-86
Re. 40,000 — (Rs. 4,000 + Rs. 3,600 + Rs. 3,240 + Rs. 2,916)

= Rs. 40,000 - Rs. 13,756 = Rs. 26, 244 W.D.V.
Depreciation on machine purchased on July 1, 1987

Rs. 10,000 - (Rs. 500 + Rs. 950 + Rs, 855
= Rs. 10,000 - Rs. 2,305 = Rs. 7695 W.D.V.

Rs. 10,000
1000

9,000

900

8,100

810
7.290.00
364.50
6,925.50
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Total Dep. provided during 1989
= Rs. 364.50 on machine sold
Rs. 2,916.00 on remaining machine purchased on 1-1-86
8§55.00 on machine purchased on July 1, 1987
4135.50 or say 4136
= Loss on sale of machine
W.D.V. on 30th June, 1989 =Rs. 6,925.50

Sale price =Rs. 5.,000.00
Loss =Rs. 1,925.50 or say 1925
B oI B Uglordi

(Methods of Recording Depreciation)
qH § G BT orEihT B B &) Tght g
(i) B STRETSTE Tl @W/W (By Creating Provision for Depreciation)
(ii) FFRT @ A T (By Charging to Asset)

() BT IS T seY—s9 RJify § @ 98 & swrta Ry @ S BAER, @I sterd
fafder s @1 wem & J& A (cost price/original cost) TX @ SR ¥ | g1 SAT@ST QRN S
¥ forg e wfifle ot ol &

Depreciation Afc Dr

To Provision for Depreciation
(Being Provision for Depreciation created)

BT ATAAT @R BT S ¥ (Credit Balance) $&1 GRId g1 &1 R &1 v xar ¥ 1 w9 ¥Ry
IHR B TR E Al FURN B A9 S E A G SN @ H T pE i B TRy @ #§
TaaNG w9 fam o ¥ 9o e glafie @1 o B

Provision for Depreciation A/c Dr.

To Asset Afc
(Being Provision for Depreciation Transfer to asset a/c)

(i) Ty @ ¥ famey—g9 fAfY & o=rta g™ IS @ (Provision for depreciation account)
Hﬁ@WWIWﬁ?ﬁﬁmm@ﬁﬁﬁﬂgﬁﬁamw (Transfer)?rﬂﬁ%—

Depreciation a/c Dr

To Asset

(Being Depreciation Charge to asset)
IQMEX 4 :
1 ST, 1998 W T fAMES W Rs. 4,00,000 B TF FH=RI 5T H AN TAD! g8 UX Rs. 8,000
TN TG TR Rs. 92,000 %. &Y 30| v fAfes o1 aFa W 10% 9ffe I § g emfiiad
DA ¢ | T2 Jors 2001 DI WG SHR B T AT I/ 250,000 T F 9 Ay mw | wEEr B
ST § g e TGRal B wF ¥ & U (Methods for Recording Depreciation) 3TGedd e
TR Pfg—
X Ltd. purchased on January 1, 1998 a Machinery for Rs. 4,0000 and spent Rs. 8000 on carriage and Rs.
92000 for its installation. On July 1, 2001 the plant became obsolete and was sold for Rs. 2,50,000.
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Depreciation is provided at 10% p.a. on original cost method. Accounts are closed each year on 31st
December.

Prepare necessary accounts in the Books of Company Keeping in view the method of Recording
Depreciation.

(a2) When ‘Provision for Depreciation Account’ is maintained :

MACHINE ACCOUNT

1998 Rs. 1998 Rs.
Jan, 1 To Bank Alc 4,00,000 Dec. 31 By Balance ¢/d 5.,00,000
Jan. 1 | To Bank Afc (Carriage
& installation) 1,00,000
5,00,000 5,00,000
1999 1999
Jan. 1 To Balance b/d 5,00,000 Dec. 31 By Balance c/d 5,00,000
2000 2000
Jan. 1 To Balance b/d 5,00,00 Dec. 31 By Balance c/d 5,00,000
2001 . 2001
Jan. 1 To Balance b/d 5,00,000 July 1 By Bank A/c 250,000
July 1 By Provision for
Depreciation A/c | 1,75,000
July 1 By Profit & Loss Afc
(Balancing figure) 75,000
5,00,000 5.00,000
' PROVISION FOR DEPRECIATION ACCOUNT
1998 Rs. 1998 ~ Rs.
Dec. 31 | To Balance ¢/d 50,000 Dec. 31 By Depreciation A/c 50,060
1999 - 1999 —
Dec. 31 | To Balance c/d 1,600,000 Jan. 1 By Balance b/d 50,000
Dec. 31 ByDepreciation A/c 50,060
1,00,000 1,00,000
2000 _ 2000 —_—
Dec. 31 | Yo Balance c/d 1.50,000 Jan, 1 By Balance b/d 1,00,000
Dec. 31 By Depreciation a/c 50,000
1,50,000 1,50,000 .
2001 - 2001 -
Jaly To Machine 1,75,000 Jan. 1 By Balance b/d 150,000
. (Transfer 1o Machine) July 1 By Depreciation 25,000
175,000 175,000 -

(b} When ‘Provision for Depreciation Account’ is not maintained :
MACHINE ACCOUNT

1998 Rs. 1998 Rs.
Jan. 1 To Bank A/c 4,030,000 Dec. 31 By Depreciation Afc 50,000
Jan. 1 To Bank A/c Dec. 31 By Balance c/d 4,50,000

(carriage and installation) | 1,00,000
5,00,000 5,00,000
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1999 1999
Jan. 1 To Balance b/d 4,50,000 Dec. 31 By DepreciationA/c 50,000
Dec. 31 By Balance c/d 4,00,000
4,50,000 4,50,000
2000 2000
Jan. 1 To Balance b/d 4,00,000 Dec. 31 By Depreciation A/c 50,000
Dec. 31 By Balance c¢/d 3,50,000
4,00,000 4,00,000
2001 2001
Jan. 1 To Balance b/d 3,50,000 July 1 By Bank A/c 2,50,000
July 1 By Depreciation a/c
(For six months) 25,000
July 1. By Profit & Loss c/c
(Balancing figure) 75,000
3,50,000 3,50,000
gfoeeny+ & U g™

(Depreciation on Replacement Cost)

B T B THE S WRfHd §W % gRReE & T By twtia ey B ¥ 1 o 98 SR
B 5wy &1 gfeeT ArTe IR g @R W | gReenfd A § BERT SR S9 @ §
¥ fow o R @) O vl R o W 1 O R e (Plant) B @I 16 T BT B |
YRAETIF TG (Historical Cost) F STYR TR I (Depreciation) TN W1l & O $HF SiloAdbie d
Fael 16 T BUT B THAA 8 WA FdfPp T4 e S IR e B SFTE TReeiid (Replacement)
a1 S ST BT TR 25 TG B BT | ST IR @ By TR w § iy e |
AT o A & TRiId TR W T ST Ay | IR SHIGEING (Practically) ©U € 39§ B
TNE B BloLal AR § | S—-uRE F B uiorenm wra FaiRe w8 1 o1 9ed) | 8 ket S
TER @ IR SH frwm & T8 B ¥, o9 v ¥ 5 vhnas ere ™ g TE o S g |

iy FHRt & yiieems & T @1y TR @3 B O sue e Shig fAfyr wfdkenys W=y’ (Replacement
Reserved) 3Te/d] TRl & JReamds & 77 699 (Reserve for Replacement of Asset) & | $9 §93 &
TN P 9w 98 & T v Fifteo oefy % o o9 o vl voR B Wil d 999 WM W S
R g B O P | TR & ¥ W gfoad S g oI Sl ¥ OSHE 9RR & URENS 5
(Original Cost) @7 TaRey & &1 TR ¥ IRy @R & 9gd U el & RO S+ i 9§ 78 e
Y & B W FHA! | I T g vH e W el o wmity w9 wawen B v 9w g9
T W % | o 5 afs o 'l 1099 @ 10 9 B # wa TS o SR guest yRfe
e ) yfad 10 vRed g R0 T, @) 39 ¥ $ed 10 @ $Y B wawe] § 52 | 9 99m
# 79 TRy BT e 20 AT Y ¥ O 7% i wdes b R 10 9 wun @Y sl smawyadr
2 3 eifiRe af¥ ) cgaeen wRE % T & Ry uRvends Hea gT S

39 99 @ g & g gfaed v ffRea i arv—ery s @R (Profit & Loss Appropriacion
Ale) @ TH T H EAGRT B & WA | TR IRveS S9g @) s % e e wfiifte a9 wd -
Profit & Loss Appropriation A/c Dr.
To Asset Replacement Reserve Ajc
(For amount Transfrerred out of divisible profits)
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T ylreergs gg & ¥ @1 a1 4 waa ¥ v &R v fe e ¥ o arex freiRa s @
T ¥ R o B o ¥ 159 TR aay ¥ 98 Ui 99w & &R ufied g € 9ol
o ¥ ek wE fl wwuly @ wioveny ¥ B e Wil |

AGiH GHMY 6, [ g1 e1@ic+ (Depreciation Accounting)—
T8 YT I8 s wrar ¥ o wven g1 g9 o @ frw A vgfy @ g fear o § @8 wEl
T sraferl F WAETA (Consistently) W TFL B W FRT | TG T @) UFIT A qNadw bael
Tensll ¥ & fem s =fv—
(81) TN @Y F TR TGN SFOAE AT B S
@) =T FrEieT TNY & AR T8 UG STar Srfa B arerd
@) u% agwa fea B 5 ughr % Radw @ wean ¥ i Rarol o aftrs sogea 40 9@
TR SR TRga S s |9 |
7 B Ul ¥ uRadw @ orwiew A § aReds 7 o TR R 3w uRads & wae @ sfua
JHR ¥ FHedve e @ A
AS-6 % SgaR fad fgevoll # 91 e e &1 S Ty -
(i) g™ Arg wuREl % gd® @ @Y Yhefae o
(i) TAH o @ wRE B oy B pa g
(i) TE® T B TR = Aa g
(iv) FUTE TTE §H TEHI
(v) &6 P I AR FRRY T SE Seee, afy 98 Wedl W @ 8 9l BT @Y e &7
H I E

BT fafyy &1 9gemm
(Change of Depreciation Method)

O¥qleXUl 5:

TH FFN A 1AL, 1973 B 37,000 F. F vH I A6 w9 @y S My & §WHY AER @R 2000
T, T B TG T 1000 T, @Y fHY 1 1 GomE, 1974 B 3G 10,000 . F 0F oy wANT HY B
3 1 GER, 1975 BT T UReN T 28,000 F. H IF <1 qA1 25,00 %, § TP 39 9N @S Al |
e 1976 B TEY AYM 2000%. § 9 &1 78 | g giay 31 Ry o1 10 wfew affe @ 9 g
QM U= T T b= 1974 ¥ &7 7 g1 a9 a1 Ay § uRens e o) waa g agfi
BT YT, FTE DI I 15 wiea arfvw €|

Yo 79 B Wit ¥ AR auf @1 7 @i ST o sar F B |
IMustration 5 :

A Company purchased a second hand machine on 1st January 1973 for Rs. 37,000 and immediately
spent Rs. 2,000 on its repairs and Rs. 1,000 on its erection. On 1st July, 1974 it purchased another
machine for Rs. 10,000 and on July Ist 1975 it sold off the first machine for Rs. 28,000 and bought
angther for Rs. 25,000, on 1st July, 1976 the second machine was sold off for Rs, 2,000.

Depreciation was provided on machinery at 10% p.a. on the original cost annuaily on 31st December.
In 1974, however, the company changed the method of providing depreciation and adopted the written
down value method, rate of depreciation being 15% p.a.
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Give the machinery account for four years commencing from the acquisition of first machine. Compute
10 nearest rupee.
Solution 5 :

Machinery Account

1973 Rs. 1973 Rs.
Jan. 1 To Bank Alc 37,000 Dec. 31 By Depreciation Afc 4,000
Jan, 1 To Bank A/c 3,000 By Balance c/d 36,000
40,000 40,000
1974 1974
Jan 1 To Balance 36,000 Dec. 31 By Depreciativn A/c? 6,150
Jul 1 To Bank A/c 10,000 By Balance ¢/d 39,850
46,000 46,000
1975 1975
Jan 1 To Balance b/d 39,850 Jul 1 By Bank A/c 28,000
Jul 1 To Bank A/c 25,000 Jul 1 By Depreciation A/c? 2,295
Jul 1 By Profit & Loss A/c? 305
Dec. 31 By Depreciation A/c* 3,263
By Balance c/d 30,987
64,850 64,350
1976 1976
Jan 1 To Balance b/d 30,987 Jul 1 By Bank Afc 2,000
Jul 1 By Depreciation Afc 590
By Profit & Loss A/C* 5,272
Dec 31 By Depreciation A/c® 3,469
Dec. 31 By Balance c/d 19,656
30,987 30,987
1977
Jan 1 do Balance b/d 19,656

Working Notes :

Rs.
1. On Rs. 36,000 @ 15% for 1 year 5,400
On Rs. 10,000 @ 15% for 2 year 750
6,150

2. Depreciation :
Original cost of Machine on 1-1-73 40,000
Less Depreciation for 1 year @ 10% 4,000
Written down value on 1-1-74 36,000
Less Depreciation for 1 year @ 15% 5,400
Written down value on 1-1-75 30,600
Less Depreciation for ¥z year @ 15% 2,295

Written down value on 1-1-75 28,305
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3. l.oss an Sale of Macninery :

Written down value of Machine on 1-7-77 28,305
Less Sale price 28,000
Loss on Sale of Machinery transferred Profit & Toss Afc 305
4, Depreciation :
On Rs, 9,250 (Rs. 10,000 — Rs. 750y @ 15% for 1 year 1,388
On Rs. 25,000 @ 15% for V4 year 1,875
5, Depreciation and loss on Sale of Machine :
Cost of 2nd Machine on 1-7-74 10.000
Less Depreciation @ 15% for Y2 year 750
Written down value on 1-1-75 9,250
Less Depreciation @ 15% for 1 year 1,388
Writtén down value on 1-1-76 7,862
Less depreciation on Rs. 7.862 @ 15% for V2 year 590
Sale Price of Machine 2000 2,590
L.oss on saie of Machine 5,272

6. Depreciation
On Rs, 23,125 (Rs. 30,987 — Rs. 7,862) @ 15% for 1 year Rs. 3,469.
CEIESLUN

| ST, 1984 Y UF W A T QR AR 3,000 9. #F @O o) R & 2,000 T, SHS! &0
W Y By S af 1 s B 2,500 %, B IR AR @Rar T | 1 SRS, 1986 BT w1 qE
1 SaeY, 1984 @ WY 8 ), sryferd B O ¥ 1,000%. ¥ S & g | 99 Ry B 6,000 %, B
T4 7 @ g | g yRkEy 31 sy @ gwft @ 99 o w10 yRee aiffe ¥ § amg
ST 11987 F BH 39 UgR B 15 YR @ X ¥ wErd g9 GEfa ¥ g5d ol ¥

1984 H 1989 @& (T BT WA B BY) AN @il S84 |

A firm purchased on 1st January, 1984 a second hand machinery for Rs. 3,000 and immediately spent
Rs. 2,000 on its installation. On Ist July in the same year additional machinery costing Rs. 2,500 was
purchased. On 1st July, 1986 the machinery bought on 1st January, 1984 have become obsolete is
sold off for Rs. 1,000 and on the same date a fresh machinery is purchased for Rs. 6,000. Depreciation
1s provided for annually on 3ist December at the rate of 10% p.a. on the original cost of the asset. In
1987, however, the firm changes this method of writting off 15% on the diminshing value.

Show the Machinery Account as it would appear at the end of each year from 1984 to 1989 (both inclusive).
Solution 6
Machinery A/c

Date Particulars Amount Date Particulars Amount
Rs. Rs.
1984 1984
Jan. 1 § To Cash A/c 3,000 | Dec. 31 | By Depreciation A/c 625
Jan. 1 To Cash Alc 2,000 {(10% on Rs. 5,000 for one year)
July 1 | To Cash Afc 2,500 (10% omn Rs. 2,500 for 6 months)
By Balance ¢/d
{(a) Rs. 4,500
(b) Rs. 2,375 6,875 |
7,500 7,500
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1985
Jan. 1

1986
Jan, 1
July 1

1987
Jan. 1

1988
Jan. 1

1989
Jan. 1

1590
Jan. 1

To Balance b/d

To Balance b/d
To Cash A/c

To Balance b/d

To Batance b/d

To Balance b/d

“To Balance b/d

6,875

6,875

6,125
6,000

12,125

7,575.00

7,575.00

6,438.75

6,438.75

5,472.94

5.473.94

4,652.00

1985
Dec. 31

1986
July 1
Dec. 31

Dec. 31

Dec. 31

1987
Dec. 31

Dec 31

1988
Dec. 31

Dec. 31

1989
Dec. 31

By Depreciation A/c
(Rs. 500 + Rs. 250)
By Balance c/d

{a) Rs. 4,000

(b) Rs. 2,125

By Cash (Sale)
By Depreciation Alc
(a) (10% on Rs. 5,000 for
six months) Rs. 250
(b) (10% on Rs, 2,500

for one year) 250
(c) (10% on Rs. 6,000
for six Months) 300

By P & L. a/c

W.D.V. on Ist July Rs. 3,750
Less Sale Price Rs. 1,000
By Balance c¢/d

(b) Rs. 1,875

(c) Rs. 5,700

By Depreciation Afc
(15% on 7,575)
By Balance c/d

By DepreciationA/c
(15 % on Rs. 6,438.75
By Balance c¢/d

By Depreciation A/c
(15% on Rs. 5,472.94)
By Balance ¢/d

93

750

6,125
6,875

1,000
800

2,750.00

7,575.00

12,125.00

1,136.25

6.438.75

7,575.00

965.81

5,472.94

6,438.75

820.94

4,652.00

5.472.94
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" {99 Td I[are
{Reserve and Provisions)

T TR TS A AU Wiy & AU o g ofd H ¥ §% YeH 99} oawH ¥, 9% § O
ST M # T P BT # TG § I THR AW B G Gy PO A% | 7 H e Y e
e SrEd B ¥ oy v wfey | gEy vl # w9 e § wwafaa mifel, effmaarel o
WA W gEE HRE F U FE T YEEE 99 Ry | 69 9 YEYE 8 SeN—Se WeR o
TR SRS U B W9 § e frar o weear |

g &1 e (Meaning of Reserve)—ad &1 AT S99 0T © & g ot & e 9en s onfira)
# 9 Freerey @G v oER Bl B g1 #e & R v @fidl enf @ e W @ fg qen
=rgafs Rafy g o9 & forv gefda v vk By

faferay fifsew & ogar, do9u &1 9T U9 B9 9 ¥ 9 Ty U9 oy g9d A 3§ FeeTere e
v & Wi ¥ iR Rywer siew Rl favo & = 58 o9 ade o vl & 9@ & o0 & R
e FHEA TE g1

oo —

Lgg il ¥ @ Pafvi-—sas fev gg ordl 9 o wa ¥ @) ere wud @ Wi e
(Retained Earnings) e/ 3faaiRa &9 (Undistributed Profits) ¥ #8d ¥ |

2. ST B/ -—Ea 1 (o) STea §Ial qe S1eiq &iedl @1 I & o7y s e & 9 {5
1T GG F I ¥ |

3.99¢ @9 eQ—99I o A wawr @ e Refy @1 g3z I & Rw R o ¥

4, BT FrawgD T —ga®T Pl BT w7 | o9 A6 5 |

SIS BT el (Meaning of Provisions)—

FRISE BT RE 89 IR ¥ ¥ W wRE W3R I g B HH 1 e s ¥ fow
yuieRed &Y 7§ E W T8 WY B O 5l wim wifie o omdem e & R v o TR %

HIRAT T AR B S SIS B AR TE VT YEH 9 8 G (1) [ o @ sRend)
wHfy W (Fixed or Floating Asset) 19 &9 & fow 99% @@ § &9 89 & fav o1 99 09 woifvg
(Replacement) T % fAT Framell SR &, aer@ (i) el oa SR @1 01 B39 & g Feorelt 718
THH g feaieu gutg Shia & § = frar s 9%

AT
1. 3T Qi 3 gt FTg—emioml &1 Fmitor s air @6 i &g e o ¥

2. aiffa Pt iy aff—swe fafn FiRea s & sro o o 30wy i &1 i
B TEd Th |

AT & TP
(Types of Provisions)

1. sy e %ifra ol & fow @A (Provision for Bad and Doubtful Debts)—®&MR & $6
ZeR T N A ¥ R ol & o W T W B B WERIeAl BH B & | SRl el STgH Al
TR S WHAT | 9 IE AR ®O $ GEEg F A B QX B $ fay e s
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2.39GR 9% g & U 3WaSH (Provision of discount on Debtors)—fi¥ 29 ERI §RT @°% U< 41
Ty W qd yTEr e Som 9 g 9 e R e 9 weRen @1 9 ¥ 99 SERl WY
e ¥ fom emie wEd B

3. @RI W ge & fag RIS (Provision of Discount on Creditors)—aFeR] &1 9% T¢ a7 FHY
¥ qd e I Y A A BT ¥ N e Y wawe o Wi ¥ 1S9 el W g @ fory
IS FE §

4. A 991 MG & AT A=A (Provision for Repairs and Renewals)—STg gy @eE!
I & Q) R B ognl ¥ A oog B Bl B e we—o T R B 9 N
TRATT BT WK N g el B | en9—2afy @ o) Ry 9§ &9 i fodl av ot wR 7 g T
g amare Y AR B ST E |

5. faf & You ¥ IIR—"grm & fAT @S (Provision for Fluctuations in Investment)—Sid
Zgardr gR1 RfRe @’ wRies ade S & @ [ & e F saR-—gee @ w9 % R
JRISH B Hagen B W ¥ | g R & g § Sar-—der ¢ AU emio Fed €|

6. By B AT IR {Provision for Taxation)—a?ﬂﬁ'lﬁ F T B IR ?b_sg‘ TR BT YR Pl
el ¥ O $0H oW, You Taw, WHIR BRI S9T N &1 TOTS gEal B A1 AN e
S A O Gl | o BN ¥ guq P fe BR & v omaiem fpan i ¥

9% B THR (Types of Reserve)—Had & GO B = o€ g1 G941 o HHl &

W8 % S (Types of Reserve)

|
4 ¥
Qgell 999 (Open Reserve) T W9 (Secret Reserve)
¥
4 4
SR |l HAWT FaT
(Capital Reserve) (Revenue Reserve)
N 4 Nk

(General Reserve) (Specific Reserve) (Reserve Fund)

L el W99 (Open Reserve)—
@?Wﬁﬁmﬁﬁﬁﬂ%ﬁ%ﬁﬁﬁﬁ@mw%%,gwﬂw TE 213 D YPN F
BIT E—
(3) YSIRI |9d (Capital Reserve)—JSiTd &4l ¥ S ¥ SAIY W4 & (W90 9o HES & | ToiNa
s P e e E—

(i) otel & s o7 G

(i) <N &6 B W AH |

(iify FHEURI B 9 T =T

(iv) FEOR % gD ¥ HfTe |

(v) |HRESH ¥ Y B A |

(vi) S 9 HogEl & e uw ey
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(vii} FOTA & TR R g WiEEE |

(viii) ] TWIR P DI A9 A 14|

(ix) <9 TR YO goE TR T @ YOI "™ (Capital Reduction) BT 991 9 |
He—gah1 T Faar (g BRI BT ST PeT B (G A A S BT deART B &
o S w1 § 1
¥e 98 Oy & fram! enwie % gy 11 v 1 wedn | o sRRefml # suer gwee e
o qHE ¥ O I o e Ries # wra ey g el
(5) eI WaY (Revenue Reserve)—Si (OIRIG 6oy T8l & 8 W0 G99 & | §9% anIfailad 95 €—

1. M GHYT (General Reserve)—=IaX & endl 7 i R MR @t enfds Reily o1 #oige B
¥ T e 7w S § o O e BEd & | S9G 9

() Wi B HFR AN B QR B

(ii) @Y B e Rafo @ Aegg B

(iif) SO 1 RN YA |

{iv) WY B G B AERT HIA
IR WYY B AHRAS 9T (Contingency Reserve) T o= Rd (Free Reserve) W Hal <l & |
2. Rrérg \=d (Specific Reserve)—Va1 18 W w9g < R ooy Seww @61 O & fore e o &
U O w9 wEg ¥ o 5 e 98 i @ gfimema T (Replacement) ®¥9 % S5 | I49@0
YT WO AT FHE FAFIGLY FFg (Dividend Equalisation Reserve)
3. 999 &I (Reserve Fund)—<g A1 3198 a1 {3 weag &1 yiyyforal # Rifrisms fea s & <
I 9T Y BRI § |
e —oNWTI =) (Revenue Reserve) ¥ W oYl &1 dcant o w1 waar ¥

SIrgYor vd gaa § siay
{Distinction Between Provisions & Reserves)
FHH G| R @ e TgrTT T
Sr. No, {Basis of Difference) {FProvisions) (Reserves)
Lo | et 7E WG wmiE B gfd & fow (wE arend ey @ gt % fer
o sH @y Sirer & AR ST 8 |
7. Ty TEG] SLvY B, Wiy mul qun| g Sevy anfde Refy @
1T SR Y aey) B B | HeEd B
3. SUMF THHT SUIN ST Se & I | widsw 3 e f wi srermr ey
(Uses) forar o wear & e &g & Tt waNT v o Edr &
goe famior fear M ¥
4. Frafor e B A B W oswer Patvr | wang ey BN 9 8 gga fato
(Formation) gy < ¥ ferar w1 wHaT B
5. Reerfy fereo # T 99 A% ¥ = Wl § e Refy fexor & gl g&
SiwE (Marking =% T g o fear # faEr o ¥
in Balance Sheet) T E |




BIg

qMY F TY H
fa=oT (Distribution
as a profin)
Bkl
(Transfer)

fafrgtar

{Investment)

§IET T & ®T A IR
& e W weear E |

T8 G WEY @ A
FEAQRT TE frar W1 9 B |
ESEARCIERIR Gt T 1T Ty

T4 fFar w1 9w ¥

97

= & w9 H faRa e w1 v
Bl

MATHATAR FS M Sfrarer
Tl ¥ FRTARG B o G § |

T wEEE ¥ Oy AR

o Tl B!

IL I 9 (Secret Reserve)

T Py How o Refd e § a8 a9 weg awfew wu # feaet § feee e B g
yHR ¥ HoU ¥ waw™ o onfde Refy fRew wu @ gge 3w

qRUTNT (Definition)

WEEY AR TR F q9ER, T 999 7 RY W 99y ¥ ¥ O Rewe o o weg Ry Refy

R@avor # 78 fommn o &
JBIY (Objectives)

(37) THIE P! IR GHA T

@) @i Rafr =1 g3z T3

() wary § weraan!
@) anfée dee | warT|




3EYT-6
U G el Yullell Ud W1 Aol JoTlel]

(Sectional Balancing System and Self-balancing
System)

T TR BiEl B E A W RNR T e (Ledgen) ¥ 8 B ferer wn wwar ¥ Sk gw
Qe &7 gege o A | e faa e B

W IOR H1 e R W o ¥ @ @ @ AR 9gq ° @miEl ¥ 8 o & e
TR @l @) W' § w9 gfg o 9 ¥ e 98 gl wfdera anl o 8w | 2wy,
arafde AR srardfas wal o GEn § 8 | oreld wawr 9 @ Wig-we WqIRE aHar] qe
ATERT BT e A AT B F ghyg BRI & | WRIEE BT A(BR BT T2 & e & o SEe! @
TH T R LI ST T W H Bl B & A B B WY W B @ A 9 argfen B

TH GEEE B G UH WHE H UP 8 GRS 39 W PN B GFA § NP IRUTEREwT Skl By
T # B o &% we—wy v O 95 e oFmr ¥

T B WaE ¥ O Wl Bl Y W 9 950 oE B W ¥, R qoree o 8 o ¥ SeY
T B AH FEEA BN &

WATEE @1 MER T B I § i wfors ¥ B M A R b Al 9 g 991 gRea B WIar § el
SE a% qadc Fel Mel SR 99 I SRGH Wi qE S 9 | Wiy Hger Yl a9 aia qeerd
qUIeT 57 HARAell B IHYF WA IRl YSM H 8 )

GG o™ YUTTAl (Sectional Balancing System)

WY GUIRG AA-a B T A Wi & ek B T gw 7 Wl 39 (Debiors) 3R EERT
(Creditors) % SORRPTT W@ Al AEFT QAT T8 H 8 Sfer—a1el] U= (Pages) TR @t 17 9T & o
G 1 @R )R WSR-S g B BN 9ed] § O REHE B934 3 gfg B R wied
wral o wen § 0 ghyg @ oRl 1 Rred e g8 g B 98 B § 5 99 afRer ardl @
WY EaT GE ¥ SRS YUY @hel Ol | ST I8 SR s o B e | a e §
TN 3TER! & U T R SMER "W (Total Debtors Account) Bt & oy die g alard
¥ oy v AR eIk @Il (Total Creditors Account) WY foryn wie ) ovwy e9eRT & fsv wv
AERT BT ST RE—Thare T W7 sTawad 7 o gl @ fai-feah s fpr &
T, Fafiy R & BT oo ¥ e 9h gE o ¥ R g @aedl (Sales Ledger) TR ¥ 159
T H W SRR ¥ SErT-Ier O Wi O 1§ 98 B S9EN @IaEel (Debtors Ledger) W wET
TN B | ST PN B9 R & 10U oMaR |awEl o Y@ W 9ol §

T GUTRH & SIITd AT WIATEl (General Ledger) % &1 aifRad @ @it o €, ot I9aR |l



T A Yol ve @Bty Hrger qulel! -9

(Total Debtors Account) T AT G F\ER @l (Total Creditors Account) | 89 el B e
WEe! g0 @rar (Sales Ledger Control Account) 9l &d WIaEE S0 @ (Purchase Ledger
Control Account) I HEd ¥ | ¥ @R WAEE & €9 X 37T BR a¥ N WAw o G6a & | 5T @t
% 9§ (Balances) 1 GHMG WHEE & qa9e § HHI: 3T g Piee AEe ¥ vEHY AT @
F FEd B WG B A SN & | SHS I¥A [IHF S (Sales Ledger) @ @Al BT ¥ (Balance)
WW@@WW@W%IW@WWWWW (Total Debtors Account)
¥ A9 F A BE AT | U B TR ) wrenad wel 9 o ¥ 0 TR @Y WAes) 6ol
% Y (Balance) AFY THER! BT Th AT TIR B T AT AR 0 FA DT 1T HHR AR &l
(Total Creditors Account) & ¥ & SX@EX 81 9118 | U861 BM WX %4 S@Es 98l 74 9l ¢ | afe
3 GEERGl B 99 B STHY GERY WiEs (General Ledgers) 3 derye T6l e @ 99 orglfg
Bl &R Iy SeERl 3 A ¥ 9 F IR F9_R W (Total Debtors Account) F1 AW Al fAetan a1
T wraredr F 89 arell IR T & AR B | S YER TEER! @ GE @ AR GEE ER @ @
7 e TR wY @aEs ¥ e 9 e e 8 S g |

JWTET 9o § e & 15 ey @raie wml @ e ol 3 el & egeR v o ¥ 8
TP WAEE | TP o TP & @Rl &K S | 37 B9 8 64 & g Aqer Jomell a8 yonett ¢ o
I T & STYN W o T N ¢

T SR 991 Y9 o-eR @rdl &7 f=aior

(Preparation of Total Debtors and Total Creditors Account)

1. U< SHa) @TaT (Total Debtors Account) &7 fsior—

(i) Sf9c 98 F (In Debit Side)— (ii) B TS 981 7 (In Credit Side)
ftems Source Items Source
1.59ER @1 URfwe 9w 1. S B {1, TAERT B GRS 1. O B UREY®
(Opening Balance of YR &TeC TN (Opening wafe
Debtors) gfafee Credit Balance of Debtors)
2. 39N 9 (Credit Sale) 2. foBY &€ 2. UTT Y (Cash received |2, Jws @& J
EARSIES] from Debtors)
3. fegpa w Ra 3. OFe | 3. <RI @B BT (Discount 3. A® T B
{Dishonoured B/R) to debtors) BRI @l
(Sfee)
4. 3R] WY TR TR WS |4, 9 4. I 9@ (B/R) 4. W o g #
e =¥ ([aterest and Charges S
to Debtors) 5. ot aroe! (Sales Return) 5. Rt i geTe
5. FERI # e W e |5, IS g8 B WS
(Money refund to Debtors) 6. TS %1 (Bad debts) 6. A
6. S9eN & Wl & S 6. — 7. BEIIANOT (Transfer) 7. W
wiee I 7fy B B (Closing 8. TIQRI @1 I IRE ¥[8 —
Credit Balance of Debtors if (Dr. C losing Balance of
any) Debtors)
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2. T @SR @l (Total Creditors Account) @1 Trtor

(i) ST9C 921 ¥ (In Debit Side)—

(ii) #T&< 98 § (in Credit Side)

fatra erep

Items Source Items Nource
1. TR ¥ yRfwE Hiee 9y |1, yRive 1. @R B yRfwE wiee 1. RS
(Dr. Opening Balances of yfafe Y9 (Cr. Opening Balance of yiafte gt
Creditors) . g Creditors)
2. MERT B I 2. UPS 2.9’ P9 (Credit Purchase) 2. %Y G2 Bl
(Payment to Creditors) qES e
3. TFRRI ¥ YT Hewl 3. e YEID| 3. SRR 4 foa 3. W
(Discount Received) BT e {Dishonoured B/P)
QT
4.39 A& (Bill Payable) 4. 30 = 4. =g (Interest) 4, |
g W
ElS
5.%9 AR (Purchase Returnm)|5. %3 GIGA1 [ 5. 0T (Expenses) 5.9 |
el
6. BT (Transfer) 6. — 6. AFERI ERT TrerE T8 6.FS T |
AHE (Cash Returnd by Creditors)
7. @ ERl @1 AfTw wise 9w 7. — 7.8l @ orad SfdT Oy 7. —

(Closing Credit Balance of
Creditors)

(Dr. Closing Balance of Creditors)

IR R T G S9GR G &1 T
(Specimen of Total Creditors A/c and Total Debtors A/c)

Dir,

In General Ledger

TOTAIL DEBTORS’ ACCOUNT OR SALES LEDGER CONTROL ACCOUNT

Cr.

To Balance b/d (Opening batance)

To Credit sales
To B/R dishonoured

To B/R Renewed

To Cash refunded to debtors

To Sundry Charges
{including inferest charged and
Noting charges charged from
debtors)

Rs.

By Cash Received

By B/R received or
acceptance received

By Discount allowed
By Allowances given
By Bad Debts

By Transfer

By Balance ¢/d (Closing balance
being the balancing figure)

By Sales Returns (Returns Inwards)

Rs.
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In General Ledger
Dr. TOTAL CREDITORS™ ACCOUNT OR PURCHASE LEDGER CONTROL ACCOUNT Cr.

Rs. Rs.

To Cash paid By Balance b/d (Opening balance)
To B/P issued or acceptance given By Credit Purchases
To B/R received endorsed By B/P dishonomred
To Purchase Returns By B/R endorsed dishonoured

{Returns Outwards) By Retund from Creditors
To Discouni received By Interest and expenses payable
To Aliowance received to Creditors
To Transfer ,
To Balance ¢/d (Closing balance.

being the balancing figure)

& A 9% ‘@ SRR’ 9 'FA oMer’ @[l ¥ T8 @ S (ems not recorded in “Total Debtors®

and Total Creditors’ Account)

PO 7R VI & 5% B B Ol P <GRI U] THRRE P @l B gHfaa & B ¥ | o vy waY

B Pol AN T Pel AMERI B WK T W BTS & Ay | 4 7 e E—

Cash Purchases (&g %)

Cash Sales (F@& fawa)

Provision (or reserve) for Bad and Doubtful Debts (3T9Tar 9 |37y %ol & fr0 smare)

Provision for Discount en Creditors (S78RI X B & RI1T ARIN)

Provision for Discount on Creditors (&7aRT 9T 8¢ & 10 STRSH)

Trade Discount (RTITRT BE)

B/R Discounted (¥71¢ ¢ < faet)

Bad Debts previously written off, now recovered. (I3 STIfTRad srelier i, W1 39 W 5y 19)

Cash received on Bills Reveivables on due dates (377 &t ¥ graE fafedl o) I )
10.  B/P met during the year (37 e &7 9§ & R war )

Example 1—

freferiad gamel & 31 R 1994 1 999 89 9 9§ & BT gol e’ 9 ‘pl v’ |@ny
ERIES

From the following information prepare *“Total Debtors A/c™ and “Total Creditors A/c” for the year ended 31st
Dec., 1994

b T

I

Rs.
Balance of Debtors (S98R] &7 1Y) on 1st Jan., 1994 30.000
Balance of Creditors (@FER] %1 ¥Y) on 1st Jan., 1994 25,800

Credit Sales (S¥R fawa) 94,500
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Cash Sales (%€ f95%) 3,50.000
Credit Purchases (S9¥ ®9) 62,000
Cash Purchases (&g HY) 2,10,000
Returns Inwards (6 o)) 2,600
Returns Outwards (S5¥ dTT) 1.200
Cash reccived from Debtors (S9aRI & W IHS) 82,100
Discount ailowed to Debtors (SFaRI BT G =) 2,440
Cash paid to Creditors (FTaRI @1 IHS YIAM) 56,000
Discount received from Creditors (THERI ¥ gT el Y 1,300
Bad Debts (STTET %) 3,500
B/R received from Pebtors (@F2R & 4@ gy fbo) 8.000
B/P given to Creditors (TFaRI &1 @ faw) 5,000
B/R endorsed to Creditors (@TF&RT &1 Wl @i @1 s=m+ fomam) 2.400
B/R returned dishonoured (W a1 fRega) 1,500
B/P dishonoured (37 & Rvega) 400
Solution
In Genereal Ledger
Dr. TOTAL DERBTORS ACCOUNT Cr.
Rs. Rs.
To Balalnce b/d (1-1-1994) 30,000 By Returns inward 2,600
To Sales {Credit) 94,500 Bv Cash (received) 82,100
To B/R (dishonuwured) 1,500 By discount allowed 2,440
By Bad Debis 3,500
By B/R received §.000
By Balance ¢/d (31-12-1994) 27,360
1.26,000 1,26.000
To Balance b/d {1-1-1995) 27,360
Dr, TOTAL CREDITORS ACCOUNT Cr.
Rs, Rs.
To returns outward 1,200 By Balance b/d (1-1-1994) 25,800
To Cash paid 56,000 ByCredit Purchases 62,000
To Discount received 1,300 By B/P dishonoured 400
To B/P given 5,000
To B/R endorsed 2,400
To Batance ¢/d (31-12-1994) 22,300
| 88,200 88,200
By Balance b/d (1-1-1995) 22,300




g Ao YUTTel] vd WHIE e Yol 103
T Wer™ YUl & T ol R4 WY S ¥ Ay 9 |

1.%@3@@@@@6@@1? BXIINOT (Transfer from one ledger to another)—'c!ﬁﬂ'l?ﬁ'ﬂ'f'&“ﬂ
¥ for org wafeg @1 &9 Aier g oxd & S0 AR & A eiig 1 o E | O gArkT @ 2000 @
e I97 1 T EA SRR WOEE ¥ gA $ W $ Sfe ua A o d9 ) e yer Al g @ 8
500%. BT AT TR o 9 SR WaEE § 79 g ¥ @ $ wiee ug # forg S g § e
-39 W FreR W g RN aaes ¥ 99 @) %1 B9 99 B ¥ 9 gud weer § (e
W9 W B e D9 BT ¥) AN (Transfer) BRE S BN @ o ¥ | SUdEd SIEIO A
AR EAEE F GA F @ B 500, F wiee VT B IAGN EiAEe! ¥ S9h G H S8 9@l
2000 ®. 1 Bhfve I ¥ swraRa &Y R owm | gae forg e gfdfie s Sen—

Transfer Enfry—

Sunita’s A/c (in Creditors ledger) Dr. 500

To Sunita’s A/c (in Debtors Ledger) 500
(For Sunita’s credit balance in the Creditor’s Ledger
transferred to his account in the Debtors Ledger)

FETORY] SR WIAEE # a1 o0 91 9 Eaed W 9eN GaEdl # fear g, g4 @
grqeenaf ¥ BRI “Total Debtors’ Alc” & Wwide ger § fOE 9o “Total Creditors” A/c” & €T 98 H
fore T | |\ @raEE H EaRe § "ty wfafie 2R—
Total éteditors Alc Dr. 500
To Total Dehtors Alc 500

{For entry consequent on transfer of Sunita’s balance
in the Creditors Ledger to his account in Debtors Ledger)

2.9 & 39fg 9y (Contra Balances of Accounts)—IANT WY F THERT &1 Sfee I9 a1 § &R
FER B FHiee A Bt g -0 T I9ER] F Wl B i 99 2 FHar ¥ U g9
B % T R e @ afim ¥ urer B E ¥ SR S end Wt dom T8 T &) v g ¥ vud
W W1 H¥e AT AT 8 YR B MEd &7 Qf AW govan & 9 b 913 S99 eH Y A
I BY T, 1 W 9P W B Hi¥E 9 o | 39 YR $N-F $% oeR] ¥ ST 9N
GELES

fewofi—yz= % Gy 5y Sfac omfws 9w o1 e ue # &R it axfom 9w & wee § & faa
=T | IRy affvad I ol uer  forg i ¥ 1 O 9l et & @ o arfe 9 e R gan

T O 39 SvaErt ¥ wio ¥ e forw R wmum) g€ ge deErl % @l o il 9w sfie R
A R A e B oan ¥ wie # forg fmn smom

Example 2.
Frefafen foavoll ¥ g 99ar’ R ‘Fo HaRl’ B @ g ET—

From the following particulars prepare “Total Debtors A/c, and “Total Creditors A/c”—

Rs.
SR W (Debtors balance) |-4-2001 W1 Dr. 20,000
<941 ¥ (Detors balance) 1-4-2001 I Cr. 50
@HER Y (Creditors balance) 1-4-2001 @) Cr. 15.350
FER Uy (Creditors balance) 1-4-2001 B Dr. 330

fpa 50,000 %. & Ha 69 ARG (Sales; including Cash Sales Rs. 50,000) 1.70.000
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g e W U (B/R received) 12,000
THER! B W f¥el @1 99 (B/R endorsed to Creditors) 4,000
T &g 0w f4er, RR¥=pd (Bndorsed B/R dishonoured) 1,000
TEH] § WK IBS (Cash received from Customers) 75,000
YT RO HUTARGS fbT U (Bad debts written off) 900
g By (Total Purchases) 40,580
"wg Y (Cash purchases) 10,200
THERI B YIaM (Cash paid to Creditors) 25,400
ARl ¥ qUE 9 IUee (Cash refund received from Creditors) 100
U B (Discount Received) 260
T & (Discount allowed) 1,200
MED ERT AUH 96T (Returns by customers) 3,500
IHERI | W R @1, TFaRi B <9 AR | GRS (Debts due from debtors set off against

the amount owing to them as creditors) 750
g & [ MY (B/R discounted) 5,000
T el | ¥ RRRT o 9 aE (Cash received from Bills Receivable on maturity) 2,100

g % ST T TR WIaEEl ¥ 5707, ¥ »ieT 9y 9, AN oFer waEd ¥ 250 %, % Sfe 99 o

At the close of the year, Debtors Ledger contains credit balance amounting to Rs. 570 and the creditors
ledger contains debit balance amounting to Rs. 250.

Solution 2.

Dr. Total Debtors Account Cr.
Rs. Rs.
To Balance b/d (1-4-2001) 20,000 By Balance b/d (1-4-2001) 480
To Sales (Credit) 1,20,000 By B/R. 12,006
To Endorsed B/R dishonoured 1,000! By Cash received 75,000
To batance ¢f/d {Closing Cr Balance) 5707 By Bad Debts 900
By Discount allowed 1,200
By Sales Returns 3,500
By Transfer 750
By Balance ¢/d (Balancing figure) | ~ 47,740
1,41,570 1,41,570
To Balance b/d 47,740 By Balance b/d 570
Dr. Total Creditors Account Cr.
Rs. Rs.
To Balance b/d (1-4-2001) 330 | By Balance b/d (1-4-2001) 15,350
To B/R endorsed 4,000 | By Endorsed B/R dishonoured 1,000
To cash paid 25,400 | By Credit Purchases (40,580-10,200) | 30,380
To discount received 260 | By cash refund received 100
To Transfer 750 | By balance c¢/d (Closing Dr. balance) 2507
To Balance ¢/d (Balancing figure) 16,340 .
47,080 47,080
To Balance b/d 250 | By Balance b/d 16,340
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feaftan 1. ‘g I9ER @/’ F oERT Rl B 218 o= i v 7 78 D §E ¥ ea: 9y e
IR el ¥ 3o 7R @) @ f Sfae e g
2. We A Ry gy 9¥ & o1 & A9 Wl fquda va F forar o ¥

3. *B/R Discounted’ Rs. 5,000; 9 B/R met Rs. 2,100 &1 ®I% /@l =8 a1 Q|

Example 3—
Fremfafed gamall & e w31 March 2002 B ¥ B T W F 0 o1 TER q1 A
TR K TAET—
Rs. Rs.
YRAME ITER (Debtors in the beginning) 32,000 | ?FMERI @1 YIAM (Payment to Creditors) 19,750
YRE® SR (Creditors in the ®T 9 (Discount received) 650
beginning) 37,000 | 37&RI ¥ WG (Cash received from
WY (Purchases) 9,000 debtors) 15,600
fama (Sales) 19,600 | &€ & (Discount Given) 400
<7 1 (B/P) 3,000 | fara aadr (Sales Return) 1,750
T foet (B/R) 6,000 | 34 999l (Purchase Return) 1,200
Ser] B T4 B (Special Discount to GO FHU (Bad debts) 900
debtors) 550 | o fRe&pa @ (B/R dishonoured) 750
o9 el § ooy B< (Special discount from WIS g1 &Y (Interest and Expenses
Creditors) 300] Charged by Creditors) 120
TS deT @ (Interest and Expenses to ¥ 99 A Awa af § TRy
debtors) 175 (Transfer from Purchase ledger to Sales
g fiel ® agel (Amount realised on ledger) 215
B/R) 6,100
Total Creditors Afc
Particulars Amount Patriculars Amount
To Cash 19,750 By Balance b/d 37,000
To Discount 650 By Purchases 9,000
To Retrurns outward 1,200 By Interest and charges 120
To Allowances 300
To Bills Payable 3,000
To Transfer from sold Sedger 215
To Balance b/d 21,005
46,120 46,120
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Total Debtors A/c

FParticulars Amournt Patriculars Amount
Rs. Rs.
To Balance b/d 32,000 By B/R 6,000
To Sales 19,600 By Cash 15,600
To Interest and Charges 175 By Discount 400
To B/R dishonoured 750 By Sales Returns 1,750
By Allowances ' 550
By Bad debts 900
By Transfer to Bought ledger 215
By Balance c/d 27,110
52,525 52,525

TIDV G=gela YUlTel (Self Balancing System)

s Gger qonel ¥ ot i & YR W o 1@ 9N ¢ oredfa wll ® - e g i F
HPER & S F A @ ghwr # gl 9, o gen ¥ WE B 9T 9 9 v AR
YT B Brel w7 Aty @ Wi sfely R AT o 9% 1 5 Tonel % R oMedl B aeeR
@t g8 Total Creditors Account) Td ERCIE G H {Total Debtors Acoisant) P HIA TH UG H
forean S ¥ 7 g9 TRADT T SR ¥ qAOUE AR FEl {6 O ¥Farl sar ¢ P [ SR A B
faerg fee W R T RIS (Bntryy 3 SRR @aas # I9ER 6 @fRnTd Wit % IRE uF (Debit
side) ¥ BT & T U I HEAH P GEN S DI GRS (Bnwry) GWRY @l A A fawd @ $
HiEE (Credit) 98 & & e e @rar w0l TR @enedl ¥ 98 8 THiT SIER WEE B
ORT | TRIIT B I W WE | THY A U $ T9 QAW B] 9e A9 VG @ e
JUTRH B T/ AT A

aref (Meaning)—@@™ wger. e Uh Tuneh & ot oY 59 vaR ¥ O ¥ T uRs oA
@1 argdl yfafe vo & 9 § w1 o B nw fo 99 98 @1 oo & Jeme (IR aYd erglgal &
I ¥ R HeadE T e W 9Ed B

ufr=TIg (Definitions)—

1. S-EfaE e Th U g9 e ¥ 5 i 9 9wl & 99 fee ol o v gof gere
9 AN VBT

IAA T T |~ HR, Ay

Sy aRwsl B g W ' 39 red W ouged B R e weed & wEma ¢ i@
QIRAFE B WY WREH HYA W GG FENA € |

Gl B e i g9 &1 §9—
RN TANE IR AR EAEE § e TS aFed & Hael UE 98 B & ora fear s ¥ e
T O B GEY UE B A BT B R IR GEe ¥ N iR R wraed § f v e

@Al (Adjustment Account) @1 & i & forey 5 99 98 @1 waeaEe derae TarR fear W
T )
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Example 4—XTS9 @7 (000 T. BT 9167 ¥&1 W @ 9197 @RT 1000 F. § HIE & TOA BT @A
10003, ¥ IR B orala A1 @R @) G GEEE # @ WY % BRY \ERY 9§ 1000 9. F
Fftre Ffee & o T wT REY 98 ¥ o 99 $ BRY 99 1000 5. B afte e g e
IRy 37 WA B w@u Ggfrd T B A a8 ¥ ve WG Wil (Adjustment Account)
Qe e Ry 1000 3. ¥ #fse e wem &) ' gared ¥ 0 [dwmg wERieE @ (Sales
Ledger Adjustment Account) @re Wem 5 1000 ©. ¥ IR fvar s & »vw | <M 9
T Y FRIT B A | ’

Example 4 : Goods are sold on Credit to A Rs. 2,000. B Rs. 3,000 C. Rs. 4,000 Record these transactions
in the books and post them to ledger, when the books are kept on self-balancing system.

Solution :
Usual Entry :
A Dr. 2,000
B Dr. 3,000
C Dr. 4,000
To Sales Afc 9,000

39 URific ¥ oMU’ W SRR WAEE’ § HHY: ABC ¥ @l ¥ ST gy F @ o1 s gen
T waEE”’ ¥ wa wm ¥ owfie ug ¥ 39 yoR wMer aaes ¥ 9,000 5. Sfe ug ¥
s 2R Sl wHrY EEEE” ¥ te W @ @en W Y 9 @aed e ard
(General Ledger Adjustment A/c) F&d ¥ | §9 @R &1 9,000 ¥. ¥ ®fee wv T wnemi =0 voR
AR WEEE § SFER EAEE GRS @ (Debtors Ledger Adjustment A/c) @ren e R
9,000 %. & ST @ i wm | s9% R gl § T wlife sig ol -

Self-Balancing Entry :

Debtors’ Ledger Adjustment A/c (In general Ledger) Dr. 9.000
To General Ledger Adjustment A/c (in Debtors’s Ledger) 9.000
In Debtors Ledger
Dr. A'S ACCOUNT Cr.
Rs. Rs.
To Sales A/c. 2,000
Dr. B’S ACCOUNT Cr.
Rs. Rs.
To Sales A/c 3,000
Dr. C'S ACCOUNT Cr.
) Rs. Rs.
To Sales Afc 4,000
Dr. GENERAL LEDGER ADJUSTMENT ACCOUNT Cr.
Rs. Rs.
By Debtors’ Ledger Adjustment Afc 9,000
(For Credit Sales)
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In Generai Ledger

Dr. SALES ACCOUNT Cr.
Rs. Rs.
By A 2,000
By B 3,000
By C 4,000
Dr. DEBTORS’ LEDGER ADJUSTMENT ACCOUNT Cr.
Rs. Rs.
To General Ledger Adjustment A/c 9,000
(For Credit Sales)

¥ T PE YHA £ P e @ wRfyad o= wE-24 9§ wdyey Gny % § frar o ¥
TOET A WAERE ¥ GHREE W) ¥ e Qe o [t e S g

I fre NR § I SR (General Ledger), %9 WINE! (Bought Ledger) SR fawa @rarad!
(Sold Ledger) T WY & o W9 oM @Ry fafi afddl # 59 ver @l Si—

5. 9. sfedf & 99 UGS @y

1. w9 EaEe R §E TR |
(Bought Ledger) or (General Ledger Adjustment Account)

(Creditor Ledger)

2. foww wmaEd A Q8 ARG @ ‘
(Sold Ledger) or (General Ledger Adjustment Account)
(Debtor Ledger)

3. WHERY el FHY CIAE TS T
(General Ledger) 1. (Bought Ledger Adjustment/Creditor Ledger Adjustment Account)
2. fegpa "aredl HHRISH @
(Sold Ledger Adjustment/Debtor Ledger Adjustment Account)

Note-—1. S9&IR QA& (Debtors Ledger) § 99 393N & AfRmd @, I9ER SAEel (Creditors’
Ledger) § ¥ oER] & WRRFT @R 9 W WIEEEl (General Ledger) 3 (i) 99 ekl &
W (EER! @ Bre®R) (i) 99 Il B WY (SR ®) BIS®Y) (i) 99 ondl I =mdl % '
TEe! BT T8 G e |

Journal Entries for Self-Balancing

{A} For Debtors’ Ledger—

M) = ERI & Afdam Tl & SRe va # S T 8/ § s B-uRie o o & fg s
‘General Ledger Adjusiment A/c’ 1€ far wiom | S suR Ry, smfifes g Redl, surer 9 s
=l & fav FrafaRea wfafle Eney) 3 S

Debtors” Ledger Adjustment A/c Dr. (In General Ledger)
To General Ledger Adjustment A/c (In Debtors’ Ledger)

(In SRR ¥ =i Tl & Hfe 9w § o wdfe B ¥ e f-uffe o e v R s
‘General Ledger Adj. A/c’ SRe far smom | O 3Rl 9§ W Vs, W R, ey aod, § 78
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e, 399 ®U % & -
General Ledger Adjustment A/c Dr. (In Debtors’ Ledger)
To Debtors’ Ledger Adjustment A/c (In General Ledger)
(B) For Creditors’ Ledger—
(i) TRl & efRmTa @Rl ¥ B vy A o wdfE B ¥, 9 suR B, awfifen 3 R, =i
e & fere—
General Ledger Adjustment A/c Dr. (In Creditors’s Ledger)
To Creditors’s Ledger Adjustment A/c (In General Ledger)
(i) TFRIRT ¥ i @k % efie g F S T 2 R o) SRRl @ e, 39 . wa
T, T gT anfy & fru—
Creditors’ Ledger Adjustment Afc Dr. (In General Ledger)
To General ledger Adjustment A/c (In Creditors’ Ledger)
{C) For General Ledgers—
BRI T SRAT o1 S —UE WaEs 9 gEe) el § SRR $Rd T9d Gjer B %
fore frifra Ser o fran wmn B

Bought Ledger Adjustment A/c Dr.
(in General Ledger)

To General Ledger Adjustment A/c
(in Bought Ledger)

(Being amount transferred from and to Bought Ledger)

General Ledger Adjustment A/c Dr.
(in Sales Ledger)

To Sales ledger AdjustmentA/c
(in General Ledger)

(Being amount transferred to and from Sales Ledger)

In General Ledger
Debtor’s Ledger Adjustment Account

Date | Particulars Amount |, Date | Particulars Amount
Rs. Rs.
To General Ledger By General Ledger Adj A/c
Adj. A/c (in Debtor’s Ledger) (in Debtor’s Ledger)
Balance Cash received
Sales Discount allowed
B/R dishonoured BR
Interest charged Return inward
Expenses charged from Allowances
customers Bad debts
Refunds to debtors Transfer
' By Balance c/d
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In General Ledger
Creditor’s Ledger Adjustment A/c
Date| Particulars Amount | Date } Particulars Amounst
Rs. Rs.
To General Ledger By General Ledger
Adj. A/c (in Creditors ledger) Adj. A.c (in creditor’s ledger)
Cash paid Balance
Discount Purchase
Bill Payable Bills Payable
Returns outward Dishonoured
Allowances Interest Payable
Transfer Expenses Payable
To Balance c/d Refund from Creditors
In Creditor’s Ledger
General Adjustment A/C
Datel Particulars Amount | Date | Particulars Amount
Ks. Rs.
To Creditor’s Ledger By Creditor’s Ledger
Adj. Afc (in general Ledger) Adj. a/e (in General Ledger)
Balances Cash paid
Puerchases Discount received
Interest Payable Bills Payable
Expenses Payable Returns outwards
B/P dishonoured Allowances
Refund from Transfer
Creditors By Balances ¢/d
In Debtor’s Ledger
General Ledger Adjustment A/C
Dare| Particulars Antount | Date | Particular, Amount
Rs. Rs.

To Debtor’s Ledger

Adj. A/c (In General Ledger)
Cash Received

Discount

Bil receivabile

Allowances to Debtors
Returns inward

Bad debis

Transfer

To Bdlance c/d

By Dr Ledger

Adj. A/c (in General Ledger)
Balance

Saies

B/ dishonoured

Increst Charged

Expenses charged

Refund to Pebiors
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Example 5—
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PrafiRag Rawor smare woe TR @) GRS ¥ R T ¥ S o TR @@y e gl &
JEd TER WS, oMeN Qe 991 9 araEd s ¥ ) vae waee 3 e e
¥ zuic o, . deAmEn gfifte o T

{Being the total of the {vilowings)—

Cash 15.600
Discount 900
B/R 6.000
Return 1.750
Bad debt 900
Allowances 550

25,700

Jan, 1, 1979 fafdy <=gRY &1 9Y (Balance of Sundry Debtors) 32,000
Jan, 31, 1979 faRw =Rl @1 99 (Balance of Sundry Creditors) 37.000
FYN FY (Credit Purchases) 9,000
SaR %9 (Credit Sales) 19,600
9 eR) @ &Y (Paid to Crditors) 19,750
ge U @ (Discount allowed by them) 650
29e™ ¥ YT (Cash received from debtors) 15,600
Be 4 (Allowed them discount) 900
<9 @ wqrea (B/C Received) 3,000
wrt @ (B/R Received) 6,000
g a9d (Return Inwards) 1,750
Y YY) (Return outwards) 1,200
QR B YT 4 (Rebate allowed to debtors) 550
TFER] B BT &1 Rebate allowed by Creditors) 300
gId T (Bad Debts) 900
foga W 4@ (B/R Dishonoured) 750
Solutions—
Journal Entries for Seif-Balancing
Debtor’s Ledger
Date Particulars LF Dr. Cr
Rs. Rs.
- 1979
Jan. 1 | Debtor’s Ledger Adj. (In Gen Ledger) Dr, 32,000
To General Ledger Adj. Adc (In Debtor’s Ledger) 32,000
(Being the balance of Debtor’s Afc Transferred)
Jan. 31| Debtor’s Ledger Adj. A/c (In Gen. Ledger) Dr. 20,35¢
To General Ledger Adj. A/c {In Drs. Ledger)
(Being the total of the iollowings Sales & BR dishonoured)
Jan. 311 Gen Ledger Adjustment A/c {in Drs. Ledger) Dr. 25.70u
To Drs. Ledger Adj. A/c in Gen. Ledger) 25.700
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Journal Entries for Self-Balancing
Creditor’s Ledger
Date Particulars L.FE Dr. Cr.
Rs. Rs.
1979
Jan. 1 | Gen. ledger Adj. A/c (In Crs. Ledger) Dr. 37,000
To Crs. Ledger Adi. Afc (In Gen. Ledger) 37,000
(Being the balance of Crs. A.c)
Jan. 31| Gen. Ledger Adj. A/c (In Crs Ledger) Dr. 9,000
To Crs. Ledger Adj. A/c (In Gen. Ledger) 9,000
(Bcj,ing the amount of Purchases)
Jan. 31{ Creditors Ledger Adj. A/c (In Gen. Ledger) Dr. 24,900
To Gen. Ledger Adjustment A/c (In Crs. Ledger) 24,900
(Being the total of the followings)—
Cash 19,750
Discount 650
B/P 3,000
Returns 1,200
Allowances 300
24,900
 General Ledger
Debtor’s Ledger Adjustment Account
Rs. Rs.
To General Ledger By General Ledger
Adjustment Alc Adjustment A/c
Balance 32,000 Cash 15,600
Sale 19,600 Discount 900
B/R Dishonoured 750 Bills receivable 6,000
Returns 1,750
Bad Debts 900
Allowances 550
By Balance c/d 26,650
52,350 52,350
General Ledger
Creditors Ledger Adjustment Account
Rs. Rs.
To General Ledger By General Ledger
Adjustment Afc Adjustment Alc
Cash 19,750 Balance 37,000
Discount 650 Purchases 9,000
B/P 3,000
Returng 1,200
Allowances 300
Balance ¢/d 21,100
46,000 46,000
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Debtor’s Ledger
General Ledger Adjustment Account

Rs. Rs.
To Debtor’s Ledger By Debtor’s Ledger

Adjustment Afc General Ledger Adjustment A/c
Cash 15,600 Balance 32,000
Discount 900 Sales 19,600
B/R Received 6,000 B/R Dishonoured 750
Returns : 1,750
Bad Debts 900
Altowances 550
Balance ¢/d 26,650

52,350 52,350

Creditor’s Ledger -
General Ledger Adjustment Account i

Rs. Rs.
To Creditor’s Ledger By Creditor’s Ledger
Adjustment A/c Adjustment Account
Balance 37,000 Cash ) 19,750
Purchases 9000 Discount 650
B/P Paid 3,000
Returns 1,200
Allowances 300
Balance ¢/d 2,100
46,000 46,000

Example 6—

HZ 1995 ¥ 3¢ Fr=fole =eer! o @ |gfe wRfkcal a5y don o9 wwftea 9ariT &
- <

Give Self-Balancing entries and adjustment accounts for the following transactions which occurred

during the month of May 1995 :

Rs. .
1. Goods sold on Credit ‘ 50,000 b
2. Cash received from Debtors 36,000 :
3.  B/R received from Debtors 4,000
4. Goods returned by Debtors 2,500 j
5. Discount allowed 200 ‘
6. Bad Debts 440 ;
7.

B/R Dishonoured 300 3 Q _
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Solution :
Usual Entries Dr. Cr. Self-Balancing Entries
Rs. Rs.
1. Debtors A/c Dr 50,000 1. D.L. Adj A/c Dr. 50,000
To Sales Alc : 50,000 {in G.L.)
To G.L. Adj. A/c 50,000
{in D.L.)

Hints : G.L. reguires debit because sales A/c
has been credited in the G.L. Since
debtors’ A/c is debited in D.L., it
requires credit.

2. Cash A/c Dr. | 36,000 2. G.L. Adj. Alc Dr. 36,000

3. B/R At br. | 4,000 (in D.L)

4, Sales return Adj. A/c  Dr. | 2,500 To D.L. Adj. Alc 36,000

5. Discount Afc Dr. 200 {(In G.I..)

6. Bad-debts A/c Dr. | 440 (This entry wiil be the same for item
) No. 3,4, 5 & 6 also)

To Debtors’ Afc 43,140 | Hint: Since Debtors’ A/cs.have been credited
in D.L., with cash received, B/R, Sales
return, discount, and Bad-debts,
therefore, G.L. Adj, A/c requires debit
in D.L.. Again, since these accounts
have been debited in the G.L., therefore
D.L. Adj. A/cin G.L. has been credited.

7. Debtors’ Afc " Dr. 800 D.L. Adj. Alc Dr. 300

o B/R A/c 800 (in G.L.)

To G.L. Adj. a/c 800
in (DL

Hint : G.L. requires debit because B/R a/c
has been credited in G.L. Since
debtor’s a/c is debited in D/L. it
requires credit.

Ledger Accounts
In General Ledger
Dr. DEBTORS’ LEDGER ADJUSTMENT ACCQOUNT
. Rs.
To General Ledger Adj. A/c By General Ledger Adj. A/c :
" . Sales _ _ 50,_000 Cash received 36,000
g 1 B/R (Dishonoured - 800 | 50,800 B/R 4,000
' — Sales Returns 2,560
Discount 200
: ) Bad Debts 440 43,140
e By Balance C/d . 7,660
S 50,800 : 50,800
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Note—Students should note that the above Account is just like a "Total Debtors’ A/c” prepared under
sectional balancing system.

In debtors’ Ledger

Dr. GENERAL LEDGER ADJUSTMENT ACCOUNT Cr.
' Rs. Rs.

To Debtors’ Ledger Adj. Afc By Debtors Ledger Adj. A/c :

Cash received 36,000 Sales 50,000

B/R 4,000 B/R (dishonoured) 300 50,800

Sales Returns 2,500

Discount 200

Bad Debts 440 43,140
To Balance ¢/d | 7,660

50,800 50,800

Note —Students should note that the above account is just reverse of the “Total Debtors’ Account”
prepared under sectional balancing system.

Wmﬁmﬁﬂwmﬁw
(Difference between ‘Self Balancing’ and ‘Sectional Balancing’)

WHI G a0 T ger i 8 Jonferdl 3 I9ERI T4 dgRl & JiRrTd @ral & 1Y -
JrerT giat v o ¥ den SN Yol & SR e oW ¥, R o 39 @ yonlerl ¥ fy=taiaa
T E—
TR B AR | W@ wger o TG WgerT JOTR
(Basis of Difference) (Self Balancing System) {Sectional Balancing)
1. Srev o qomen | <9 Aty § i @ ettt F T faftr ¥ " wqed § @ <R
SEY IEN YUl BT YU UIeTd | QI JoTiel & SR W YW WRy ¥
fpan < ¥ R TER WA AR TR
waEe ¥ T gl 9 IRy ¥
2. WHRINH i =9 Y & wof @ sfea) ¥ 4 fafy # wHrElem w ) 78 99
ERT—3HeT TR WK F¢ | W, $ael |-y aaEe § g

T g | TR’ 9 ‘Fol AER’ @R §IY S E |
3, Ffed o1 T ™™ Ry # A = v | 59 Ry § Fiea =1 gar s wies
(Il IFH T FOIfF TO® WaeEd B | gl & i e waras o
AT TEUC 99q] B | STENT—JETT qAUT & I977 |
4, 99 T4 9 I% Tg eNerPpa e whlel | 98 sNeTHd wH THien ¥ Fuife
t ify su 9ga ofte T w9 wiakeat o o ¥
gfaftear o wrdy € 1
5. dee T YP FAEE B THY Had FERY Waes

TeI9e 9T Sl B | @] delue §H-T ST £
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Example 7—

30 [, 1984 B WA B Ot 99 Aghi Bros A framal & e Jew v gu-

Ist

July, 1983 (1 e, 1983)—
Bought Ledger Balances total (7% TITsal & el St

30th June, 1984 (30 N7 1984)—

es

Purchases (W)

Cheques issued to Creditors (FFERI B! IF 1)

Bills accepted during the year (I HaR™ Wipfaai <)

Return to Suppliers (qRTpaisl @1 At Arerr)

Cheque dishonoured (3% BT SFIERN)

Bills payable dishonoured (39 fTa &1 FISRN)

Interest charged by creditors (TFRRI 9 T feram)

Carriage charged by creditors (STFERT = WISl a¥a 53

Cash discount received (THE GE W &)

Bills payable renewed (39 faum &7 i & 90l 5Q)

Interest charged on bills payable renewed (H&F?R}WUT 37 Uy R Tar)
 Transfer from sales Ledger (fpd @S-8l ¥ w=avo)

Transfer to sales ledger (Rispa @mar 98 &1 TR

Cash refynd by suppliers (gf@isll gRT Y1 amgd)

Cash purchases (g F7)

fadm eratesT

56,450

99,300
78,410
7,300
880
320
2340
640
460
1,240
310
20

370
640
290
4,340

A GAaEs 8§ Y Waes GEREEE @ 9o B3 GaEdl § 9y SiiEal garaee @
TS |

Show the Purchase Ledger Adjustment Account as it will appear in the General Ledger and General
Ledger Adjustment Account as it will appear in the Bought Jedger.

Solution 7 :

In the General Ledger

Dr. Purchase Ledger Adjustment Account Cr.
Rs. Rs.
To General Ledger Adj. Alc ; By Balance b/d (1-7-83) 56,450
Bank (cheques) 78,410 By General Ledger Adj. A/c :

B/P accepted 7,300 Purchases 99,300
Returns 830 Bank (cheques ciishonoured) 320
Discount received 1.240 B/P (Dishonoured) 2,340
Transfer 370 Interest charged) 640
Transfer 640 88,840 Carriage charged 460
To Balance ¢/d (30-6-84) 71,290 B/P (renewed)V 310
Interest charged on B/P 20

Cash refund 290 {1,03,680

1,60,130 1,60,130
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In the Bought Ledger

Dr. General Ledger Adjustiment Account Cr.
Rs. Rs.
To Balance b/d (1-7-83) 56.450 | By Purchase Ledger Adj./Ac :
To Purchase Ledger Adj/ Afc : Bank (Cheque
Purchases 99,300 Dishonoured) 78,410
Bank (cheques dishonoured) 320 B/P accepted 7,300
B/P (dishonoured) 2,340 Returns 880
Interest charged 640 Discount received 1,240
Carriage charged 460 Transfer 370
B/P (Renewed)™ 310 Transfer 640 | 88,840
Inserset charged on B/P 20 By Balance c/d (30-6-84) 71,290
Cash refund 290 | 1,03,680
1,60,130 1,60,130

frqfdRi—1. B/P renewed 310 %, ¥ B/P Dishonoured A9 o man ¥ wife e &1 oo af
FREAT AN E W9 g8 SFIERT B W §

2. et & FEONEROT F BT S 310F, + 209, = 330 F. BT Bills Payable R T4 217 |
WHIY 9 P Gfo W SYfgal &1 YA[

(Effects of Errors on Self balancing and Sectional Balancing)

DRI S AU @1 SR rgfEdl @1 Wxer § HEN o3 ¢ | I B waed 1 qeve
w8 Prer @ S oRIRE @) WIS R ¥ @Y O Wadl ¥, R $9 ogfgd 0 N A ¥ o
WHY T 59 YHe Tl Bl 6 )
1. e BN J1el IRIREAT —aig S o e Ffeal yee 8 o © |

L YRPE geae! § wrpee ¥ e R e fere |

2. Wﬁwgﬁaﬁﬁwﬂaﬁﬁﬁ@mm%@ma

3. ARfYE qEael BT AT TR o

4, WOAEY # TAK GHY g R B DA R R o
2.9%¢ 9 @ Al Ffear—f A W e yonel § yee T A -

1. Ggira & W drell FR—39 TeR B A o e 98 ¥ Ay o g & o ¥ s
TeUC YN BIF YHG S8 ISl |

2. O @R & WE E d |de sen—afk SF T e ) ¥ 9 e wa € R E
IHST qeTIe W BIg 799 76l 7o | AR T I O 1S B @aEsr & 2 139 geR B feat
W[HY RO | THC T8l Bl |

3. st @<= o1 forgw 9@ w8 91—l Al arER &) wRfe el S T R a o
SHeT ToUC WX BIE YHE T8 TS &R % YT N WHy e yonet gy yHT T8 gl

4. TIPS oG B TODT H 0T ol FET—AR YRS A B RS H € BIE AGT e B
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famn o ¥ O SHET JoT W BE YU TE TS N TH UER B Fea WH g fafy
¥ yhe FE B e |
Example 8. Correct the following errors effecting Ledger maintained on Self-Balancing System.
{a) Sales Book undercast Rs. 35,
{b) Sales to Rajesh Rs. 350 was entered in the books as Rs. 305.
{c) Purchase made from X Rs. 100 was posted to Y’s account as Rs. 10.

{d} Debit balance of Rs. 10 in account of A in Sale Ledger was set off against his account in creditors
ledger.

(e} Purchased furniture Rs. 200 passed through the invioce book.
Solution :
Journal Entries

Rs. Rs.
(a) (i) Suspense A/c Dr. a5
Ta Sales 35
(Being corrects the sales A/c)

(ii) Debtors Ledger Adj. A/c
(in General Ledger) Dr, 35
To General Ledger Adj. A/c
(in Dr. Ledger) 35
(Being undercasting affects the total of the book. Self
Balancing entry is needed)

{h) (i) Rajesh Dr. ' 45

To Sales _ 45

(Being corrects the effect of under recording)

(ii) Debtors Ledger Adj. A/c br, 45
(in General Ledger)
To General Ledger Adj. Alc 45
(in Drs Ledger)
(Being under recording effects the total, therefore,
second entry again needed)

{¢) | (i) Suspense A/c ' Dr. 90
Y Dr. 10
To X 100
(Being corrects X's and Y's account. As it does
not effect the totals, second entry is not needed)

(d) (i) A (in debtors ledger) Dr, 50
To A (in creditors ledger) 50
(Being this makes the transfer effective)

(il Creditors, Ledger Adjusiment
Alc in (G.L) Dr. 50
To General Ledger Adj. Afc 50
(Creditor Ledger)

(iii)) General Ledger Adj Alc
(Dr. L) Dr. 50
To Debtors Ledger Adj. Alc 50
(Transfer from sale to purchase ledger)
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(e)

M

(i)

(iii)

Furniture A/c Dr.

To Purchases Afc
(Being correct errors of treating purchase of furniture as
purchase of goods)

Party in Creditors Ledger Dr.

To Party in General Ledger
(Being suppliers A/c is closed in Cr. ledger and will reopen
in General Ledger)

Creditors ledger Adj. A/c (G. L.)
To General Ledger Adj. A/c (Cr, L)
(Being cancel the old entry passed
through these adjustment A/c)

200

200

200

115

200

200

200
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IR ARG G138 & @

(Accounts of Non Trading Institutions)

Srera
IR YIRS ST BT ol

(Accounts of Non-Profit Organisations)

e § @uiie dwensil ¥ afiRe o Wt O W B ¥ Ree Ste oy e Tl IR
U & AfFaa) BT a1 B B 6 1 59 axenett F ewid olmenerw, ameners, SR oneay, fgo
AT, ¥ YRS WY, WA g8 9 FNes & v 99 ¢ oy, iR vy, witkes g o
ek Gt WHE ¥ | Waw il W Siaey, 99, e USIauere, SR ol @ o 5 A
e fesan Simar &1

WY iR Geensl & Sif~a% WA (Final Accounts of Non-trading Institution)
e Heenslf & avg IR-amRe dvensl g1 @ sifad @) T9¢ 9w €

= weens & eifaw @l | FrefaRed o1 ot i S E—

1. wfe afe YT @I (Receipts and Péyments Account)

2. g 3 <@ @i (Income and Expenditure Account)
3. Refy faawm {Balance Sheet)

LIRS Y+ Wil (Receipts and Payments Account)
aref (Meaning)—I% @ U (ARFT o[y & srax Wikl 9 aml o1 St HRT ererar fAawor ¥
YE AP A DT A ¥ BA1 & 396 ST 94 F wny mikrl v wive ya e e @ g9y §)
qRyvm—fifitmm st & weal 3, uie ok gam T e oe-adl a1 W 9w g, R
yRitWE T faw It wikg, R w1 o1 suga et W, e 9@ A iy R fran s
¥ o 98 e fae g mikedt vd yan @ sy fifs didet ¥ seela v e ¥ =9 wif
Y9 9 W@ia (Receipts and Payments Account) TEU B |
witg A Fam G S feae Frafafaa -

1. I8 AwS A B WEHQ WY ¢ Fq: GAT WA DY WP ST A F I G P B

o HfeT 9g F g <ww
2 ggw@mw% ;T el Y R e el WY % PR @Y e ¥ v s
|
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3. UE WAl YREWE IFS a9 ¥ 99 (Opening Cash and Bank Balance) W R BT & fodt
T EW ¥ T gg F e 9 ¥, 98 AR ¥ ERRY (S B IR T
4, A9 & IFRIT GAE G WIS, GO B AT SM; A 99 (Current Year) ¥ HHET B
A TR (next) F1 74 (previous) I8 ¥; 3 WK & e v # RwE arh ¥
5. 9 F ORI WER UFE YA, AE J YeiNTael el IEET; R Wi ¥ WA oY ¥
graftea & oo S W1 T 9N ¥, 39 @ & oise ug # o Wi €
6. ¥4 W # fa=fais we€l @1 78 foran wirar—
(81) g WA (Outstanding Exps.)
(@) qded =¥ (Prepaid Exps.)
(@) SURTT 3 (Accrued Income) .
@) sl & i 7 ghg @1 T (Increase in the Value of Assets or Depreciation) Zi
7. UE TE AE-EIN P TE qu § i orm oR doive wd W @ o T o B
8. =9 W & iy Refd freror 78 g=mn oran wife w92 & Rerfy fomor TR &k & 9
TEel W WIftT A A @n ¥ ol 5 g % |
9, 9 OGN P AFGA U9 TEEAN F I H O qA §F  Ade ) q9ren ¥
Proforma of Reciept and Payment Account |
For the year Ending......
Receipts Antount Pavments Amounis
To Balance b/d By Salaries
To Entrance fees By Printing & Stationery
To Donations By Repairs
To Subscriptions By Purchase of Books .
To Sale of Old Furniture By Advertising o
To Sale of News-Papers By Insurance
To Life Membership fees By Purchase of Furniture
To Rent and Interset received By Sport Equipments
To Income from lectures By Investment
By Expenses on Charity
By Rent and Rates
By Sundry Expenses
By Balance ¢/d

H—dY HId]T (fncome and Expenditure Account)

g yaeR o & arg § @uie Seend Sv-gif Trar ST § Ol 99l YeN SN diie weena
N SY-T09 Qo ga) fea omar ¥

arel (Meaning)—3Tg 1 =09 Y, 375 0g BT A WX AT 30 B & 670 JI) Y T @y 31
ANy A FE E |

TE WA V-8 W B dXE BT 51 599 Sfie 9g ¥ e FRwg aafy ¥ wuwg ara = 9o
Hiee g A TR oW g @Y fora ey &1 o9 fted amfy & e o iy ey, wmg § fdyew |
a9 oW & Y U AMUET (Surplus of Income over Expenditure) H&d ® X I =@ afers &
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o e

SN o HH Q) O 99 @Y W HY U e (Surplus of Expenditure over Income) H& WAl § |

3 Y G &Y fFr=faRaa g9 fAgmand &
TH @Id A ARRYS T AT 9l B NeE ¥ Uy B T8 forgr S

i,

2
3.
4

7. Og AW WA & @ B

3OF S¥e g ¥ o 91 $fse qa ¥ ony @ foran W ¥

ey !

. 3O Fae AT WY SR AT o A ST ¥ | Oeiea = g qeie o g el

T $ad e 9 F AN Y AR I A ford o &, fUee 9 amm 9d % ww e

Sl A

Tad S9ERl oY 9Ty %wof % srieE @ ) R o ¥

. 39 @ b 9 Refy fQgver 9mm iy B

Format of fncome and Expenditure Account

Expenditure

!
Amount Income

Amount

To All revenue expenses

Paid during the year

Less-— Revenue expenses paid for

the last year

Less— Revenue expenses

paid in advance

Add— Revenue expenses paid in

advance last year

Add— Revenue expenses outstanding

for” current year

To Excess of Income over

expenditure (Profit)

By All revenue receipts
during the year
Less-—Reveived outstanding

income for the previous year
Less—Income received in

advance at the end
Add—Income received in

advance last year
Add—Income outstanding

at the end of the year
By Fxcess of expenditure

Over Income (Loss)

TIRG G YT Gl Y Y S @I W SR

{Difference between Receipts & Paymenis Account and Income & Expenditure A/c)

BH. | IR P YR Ty T YT @R Ag—g G
(8.No.}| (Basis of difference) (Receipt and Paymein A/c) {(Income and Expenditure Arc)
i. |9 99 (Cash T orafyr B URWY TN o0 BT | Y WRET 99T 9N ¥ g oY
Balance) JFms T P o o ¥ B A T
2. | T ge ;Wi T O TER 6 o AR E | gEH BIel 9o g W SRR 31Ty
aly (Period of foren oren & @8 ©A@ R | qen @l # fomar v W B9
Income & foer, 9], otud o 9N ¥ | ol e R weyey fwe eryan
Expenditure) B A Y ¥ 2, 9 urs foan S
5
3. {494 (Sides) THd ST g J yiitasl qen e Sfge 9g # wmt &R wf

wiee ug ¥ e B g
il

3X wi¥E ga1 F o qen oM Wl
fearn o B



IR @R Tl & |
4. FHIEISH

(Adjustments)

5. Reafi fagzw
(Balance Sheet)

6. oY (Balance)

7. I TG < AT 7Y

(Revenue and Capital

TN AR o ST w9,
Ed wd, g diery ®of W
RIS o orl Hal fohar o |
T g Refy fawo @1 89
AITAFH TE E |

SOPT AY T NBS B
o &1

T W de YNiTa "al H BIg
wg T8 e o | g9 |
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O g BT P Eee §

gae Oy Refy favor & g9
W B |

TP W B VY AT B I W
STfYET 91 < o7 Y UX My
ot ¥ |

THH o dUl YOd wel H Ag
fran ST ¥ | 39 ol I Hal

Items) THR H A @ R s g1 | @Y R o & elR deim e
P Blg & o ¥ |
8. wrar I TRARE @ B I8 AW T (Nominal Account)
e & |
fegfa {99307 (Balance Sheet)

% Rgzor < wRen @ Rofy @ w3 99 Refy Rovor et €1 gx w=al A feel wwen @Y
Tt T erieal @1 fJavo |

IR @Re weensll o I SHo! WOkl 9us Sl ¥ fie B 7 a1 59 e R (Capital

Fund) T8 1 B

aafy & g ¥ Refty ffazor &) R & & g oy & greew &1 4ot Y (Capital Fund) %1 8141
ameTs ¥ A a8 (o Pt 7S g O 2 39 ot 3w Y Rafy fawor srew \em @ femm

T B

w&9 ¥, gt FfY (Capital Fund) & 71 9 ¥ Ae@ foan e &—

1. Assets in the beginning of the year

Add

2. Income accrued in the beginning of the year

Add

3. Expenses prepaid in the beginning of the year

Less

1. Liabilities in the beginning of the year

Less

2. Income received in the beginning of the year

Less

3. Expencus outstanding in the beginning of the

year

The net result is Capital Fund.

FA-E ER I SO U S 3§ OO 9o ¥ AR -y W gl I 4 B T

w B O B

ikt
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IR R weersl @ e G 9E: e T8 O ¥ | o Refd wARio & W Refa feava
T g R S @1 e v iR

R - a8 ¥ Refy avw § e € gl @ freiiReg e & ag Rafy fawor #
ferarar wen &

1. Iy o1 wrafy e ad ¥ vy @ R ¥ @ 9UF AN el B gl & fwe & %y i A
Sirs f&ar S ¥

2. W PIE G IF D R ¥ A TS TS 9 (Book Value) TFIRRE @ fioe ¥ @y wfer §
T gt R < ¥

3. Ofx frd wwftn o g o S ¥ @ el % qew § @ g @1 0y ue & S 8
4, RRurd) 9§ & o # oed ol gw e A B TN $ wy F fam S s
5. T qen WO @R HT A 9% WERT % WY A R W g

fica—Rafy Raxor % el § Frifes &) el e smar ¥

1. frear Refy fawor & 9 IR &1 W & T & 996 Fo-g # YA B |urRe
BYH, 96 I B A A ¥ e o ¥

2. oyt A w0 aiE @, @ T R fif 6 vl B ¥ S e T8 R, o 9=
39 U4 ¥ forar S ¥

3. feomh od & o o qd W armal den seEdl B I % w0 ¥ e Wi ¥

4. g fofy & f ¥ (1) s g1 vERie enfYreg wrer oien ¥ e R @1 HORN SN ©
(i) Tromt =odli Y g FIfy 9§ smexwr A e fon Sn g

oy g gon Yy get §F w8 D 5 ¥ ufve Refy fawor s @ B W v

IR e dvensii & vy H TE 1S
{(Important Items used in Non-trading Instituiions)

191 a1 Af¥%a (Subscription)—v@ I smard) wRen & g o @ WE W W B B L wf
TG I G P USRI §99 ¥ I HE, ARG, BH O aiite Yoy o ondy &, 39 99 A
e Fed ¥ | ve PiRae aafy ¥y afem @1 ol qen gra W % SR we ¥ R o/
¥ A ey W ¥ wfde vy F Som w1 afeE @ e o ¥ R 9w ety @
TIPS BT XS R H ¥ Owe g¥ ererr Y 9d & T o) Bie fRar Wirar ¥ aur 29 safy @
AT T T wrgw Rar Wi g 9| 7 eEw g o Reafy fgRer & iy ug wen gy
ey S oy § fu ¥

2. S WETA Yod (Life Membership Fees)—H¥isl &7 TH—HTT T AFHT SNAH TE
A Wi 2 s Y Al e W A e e | 3w i @ wifky qn g @ % SRiE ua
# forarm wren & ol gEd §R g9 Yoia A Aees Refy v ¥ ofie v F R a3
Ae—afE ge7 H 59F Wy A D% Y @ D @@ B I 9 FaER S FHR B |

3. 99 Y@ (Entrance Fees)—To% Fed 7 Gl & F99 & HH A &1 U 8O ¥ | 6 T P9
HEET YD IY e H A7 oM W2 ¥ S} 99 W wiik €k ® 9' wven o P e s o B,
ofd: Y AT T WABY HY-2qG G A g o ¥
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Ne—aR w9 geF & Joid A w1 RS TR e w3 ofi e Reify e & el
ug ¥ frarn o Aty

4. X IJE@ER] a4 WA $ AN BT BT (Sale of old newspapers and sports materials)—3<™
FEIARY Fo WA F TEE B B F 9 ¥ B 9T v g a @ Sfie ga # famr s B
YT AW SEIE YHIA BT B & e GIT I8 R STGERI 9 WA DT W FAEA w9 e, g,
B NfS BT T fgr orer ¥ | o S SRATT IR A1 ST € 99T 39 Y W B wive ug § feran
iU

5. QRN WRRT &Y BT (Sale of old Asset) g3 FRIRIGA @7 w1 & e IR @1 Wity qen g
a ¥ fde g ¥ forar O ¥ | Ry oY 9 = w@) § wERE % 99 | W) oW A1 iy Bl g
I B o e &, gwgkeEl @ U % @ 98 | SerERend I R # g e o 1000 9.
T foredl 9 400 %, &1 BrER 3009 99 fom @ 100 %, B B B 1T A1 Y WK F Sfie ug b
g Refy Rawo § wifaR ¥ 600 5. (1,000 %, — 400 T) TR 98 F f@mw o |

6. AF—39 (Honorarium)—VY R &) fFa T FaM & 1 o7 9997 W HHAGNT 6 %,
HqEIR® Yoh (Honorarium) FEART & | O ol & a4 & 17 Rgml & arem o ¥ @
AN B ARG & O FAreR] B A W 6 | 3T foREl Bl Sl IR & R 3 99 Aed $udl
T3 IO @ P Sfie ug ¥ forar o B

7. T | UG €9 (Legacy)—9E a8 W & O IR—aquiive %1 &) Tl gMwal 9 o #
T BN B S T e qraE @ B SRe 9a § fammn o ¥ 9 ag i wen $ IR
I A B, O g YO AMe} Rkt faver $ ot va # a9 ¥ ol 5@ 9 o i
qET A B @ o AMEN Y-y @ & wise va ¥ forar o 9w ¥

8. €19 (Donation)—3Jg T8 YHH & W 0 v, e a1 gHied Oxer &) dE% ¥ v ¥ e ¥
T W T T w P Sfee H GEr o B @9 v U © % 9% S A8 T A1 IREI | 98
o 5T Y IM W AR 9w R BRAGT §1EM D TR BB B—

(a1) fa?g ST (Specific Donation)—3E T 5l fRly o S8 wa= o1 FEu, Rt @ @,
TRl % T e B wie, wi B ', o1y % v v gen & @ 9% goiv e ¥ 1S9
Rerftr foqzor & 1R wg # e <@ &

(9) VISRV, M (General Donation)—S(g &l 3 &9 3 999 T8 < e 39 o % fog = faan
B A T W AT IR S Bed § o AR 91 TOERT A SE 4T | 39 9 B R 7S HNDR
HE-gg G ¥ Hiee g F o o T e F-F0 T Ok ¥ 5 T 99 9 3 9 oY e
Ty e S g I P IR 9gd AYE T A TH I T A SN qweg e AaY
Rl fiRo1 & <1fis ve & famn <o

9, {4219 Ty (Special Funds)—3fS i iRy o O gafag &8 M asw T O 2@ o=y § 9
foraay o @) wfad 9 ¥ Sre a9 ¥ v wn @ weefeag oW ¥ 9 wer o 9 ¥ e
¥ By P GR TRl & /e o ¥ & shiyfet W aa s @) srg-wa @ A A
forgsx ¥ By F T ga § SIS e S O ¥g R 3o ud Ry 70 d o) 9% eg-=ry g A
R vg § ¥ By ¥ ¥ va Ry 9

T <} ) THH P D) vHT T AT & O A9 B sg—euy W & g gy F g onar B
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qIRd od TTHFT [ 9 AR—e4y @il 9 faga1 99H1 (Preparation of Income &
Expenditure A/c and Balance Sheet From Receipts & Payments A/c)—

1. wrkfte® fICE (Opening Balance Sheet)—FX TRRWS Yol T &I & AU w701 ST & 1 39
feer ad &1 facer W @) ¥
2. SFE-= @1l (Income & Expenditure A/c)—3g A1 @RI &Y #ify & 2 ¥ 1 59 o] o
I P T W AT HYd BH B W B F AT IHRT I g
3, aifa R &1 RIS 3T (Closing Balance Sheet)
SRIad faaveil & s9m 31 fafr—
1. WG vd g @ @ I va ¥ waw vEe yNPve Nes T o 9 foran gen B B 1S9
-y @ H 9 foredy, yRfe e & i ga § forg < e |
2. 39 YR Wy W9 g @ o i va § vew o §, aifv e vd 3% 9y R B &
T & o w7 W frawy afwm iy & fies § sl | i < =i
3. WG va YA @ ¥ ST e # & g w1 B < Wil F 9 9
(A) GolTa WTfTar (Capital Receipts)—iferd 19 IV @@ Wik, goird €—
L Soied el Yo (Life Membership Fee)
. gufda iy {Endowment Fund)
L ooy gm (Specific Donations)w——@lﬁ ‘Donations for Building™ or ‘Donations for Silver Jubilee

Celebration”, AR I3 %Y TR & ARk gov # affm o0 W& @1 I g0 o<1 WA B & 9
Yo A ST B
IV, S8 ¥ e T (Legacy)
JuRied ART gl Wit @ s Rifyr & e A il # o ¥
V. |HREl ®1 @9 (Sale of Assets)—THRIEA & g § we R N o wfa B 99 T8

TRy & qREE o ¥ ofm fify ¥ frge 3 gl B oW B S B (Tl o =R 9
[ AT I B B T T A g @ o ¥ )

VI & EdT T8 B9 (All Reserves & Fund)—3% 1 G oifkmai 8Ri € W19 Match Fund; Prize
Fund; Pension Fund; Charity Fund; Sports Fund; Tournament Fund: etc. $ 9 ¥99 1§ &9 3V
st fifer & s & < ge & fergsr arfeed

(B) AT WITAi (Revenue Receipts) Y1 T oaM @t & Sfae # affiq 9w 9t 7 e wiitert
BT € O I (Subscriptions), SIS, WTey TERRn, ar@sxt 7 e anfy | g7 9f @) (GarieH & 99)
- @& Hise ya H Rrg 97 ¥ | Seewond, 7 F va ¥ Fr=ifea 4 geeem w8 o g
L

Lad & 3a W ST 3feral S1G< F+al (Subscription outstanding at the end of the current year)—3¥1 (a)
g~y St H gl § W ad ¥ aun (b) i ol & fed # wefi A e ¥

1199 & TR ¥ YT ST9@l 3G 41 (Subscription cutstanding at the beginning of the year)—s%
Rgor 9§ BT IET TR W BE THY € | I8 39 99 U o T A e wnen ¥ o 59 (g) a2y
@Ry # 1 ue gl § ¥ e i o v eiR () IRPYe Ries gwfy ua § O sty o e
T E
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.o & =1 ¥, arret a¥ &) g2 & 1fiw uray Wl (Subscription received in advance at the end of
the year, for next year)—Jg 3R I% I AT ¥ T TH o W B E ¥ I T () IW Y @R H

T W ¥ T ¥ ¥ qUr (b) efw s § it A for #

Iv. a8 & wiew ¥ (srerar e o) ura = @Y 31f3e IR (Subscripation received in advance at the
beginning of the year)—%¥ (a) M- @RI # T71 4 WI$ od € A (k) WRA9F Bies % IRl &

forat ¥ 1
SR W o ol W A TR BN B

IQBI0T 1—31 fEewy, 1985 B TP oq ¥ g0/ I< 500 %. & 3N ol wra a< 1000%. 9|
1986 ¥ e U 7 == 15,000 ©. & R ¥ 400 %. 1985 | 2.000 . 1987 @ wrfad &1 31

O™, 1986 B 1986 ¥ TWFYT gH™ T 800 %, o |

1986 T8 & AT—Y WA ] BT BT & AN T= D) U8 XHH 3 P )

Solution:

Subscriptions received during the year
Add subscriptions reveived in advance on 31st Dec, 1985

Add subscriptions outstanding on 31st Dec. 1986
(Rs. 100 for 1985 and Rs. 800 for 1986)

L.ess subscriptions received in advance on 31st Dec. 1986

T.ess subscriptions outstanding on 31st Dec. 1985
Subscriptions to the credited (0 income & expenditure Afc

Rs.
15,000
1,000

16,000

900

16,900

2,000

14,900

500

14,400

4, Wk U5 WOOE @R H) e vd F 9 @1 59 9 @il 1% gwim B ¥ R (39 o)
arvam e ® weiEt ¥ B A € o 9w e ot Y R E R (el & 9E) o e

e ¥ wiee ¥ Rrad ¥
L. 31§ =49 (Outstanding Expenses)—3alax vl
Salaries paid during the year

Add Qutstanding salaries at the end of the year
Less Outstanding Salaries at the beginning of the year

Rs.

e W AET W s fBred & Tia # R o & arew # oraw o @) wRiRe el &

i | A fong B8y L
i1, Y49 =90 (Prepaid Expenses; SSIEX0T—
Insurance paid during the year

Less Prepaid at the end of the year
Add Prepaid at the beginning of the year

Rs.
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o ¥ o ¥ qdaw G @ ofw Ry & figs § wakn ¥, ok o ¥ wow % qded d @
IRE fres o gRfy 9g 7 R g

5. WA TR F1 AT I ofiad (Surplus) Td T (Deficiency) B Wae Bl & 1g9 arfvaw fafdr
¥ fyes ¥ it var A, anfirm B R OO fif ¥ Sis 3 ¥ olR o B9 w gl (R @ e 1 ¥
warEvvT 2—31 Ry, 1988 B WA a¥ ¥ foe vE a@ @ Wik ol yrrar e e faar gen ¥
Given below is the receipts and Payments Account of a Club for the year ending 31st December, 1988—

I g9 YA @iR—1988
(Receipts and Payments Account—1988)

A4

2. Rs.' . Rs,

URfE 9y 4G (Salaries) 600
{Balance b/d) 1,025 | @ (Expenses) 73
T (Subscriptions) T H T (Drama Expenses) 450
1987 40 [ 99N YA (New papers) 150

1988 2,050 | FRUIfAST % BT (Municipal Taxes)l 40

1989 60 | € (Charity) 350

S (Donations) 540 | A= (Investments) 2,000
T FY Emel F R (Sale of drama tickets)] 950 | foeit & @ (Electic Charges) 145
<€) BITel B Y (Sale of waste Paper) 45 | af<@ 9 (Balance c/d) 900
4,710 4,710

frr gomell @1 wF § @0 gw 31 Ry 9 a9 & foy wew @ ang—sag @ ok Rfy
IEERUEES I

(i) T 500 T ¥ | TP W 5 2. qfGF gva1 adl €1 1987 F 50 %. Bl ¥

(ii} 40%. aifffes & faae § TR F w3 3194, 1989 7% < fay v ¥ xR dav @1 50%. 2w E |
(i) & 5,000 %, ¥

(iv) TaFREMT w6 9RMIT ST 9 5 90H B IS BT §

Income and Expenditure Account
For the year ending 31st December 1988

Expenditure Amount | Income Amouni
Rs. Rs.

To Salaries 600 By Subscriptions 2,050
Add outstanding 50 650 | Add Accrued 450 2,500
To Expenses 75 | By Donations 540
To Drama Expenses 450 | By Sale of Drama Tickets 950
To Newspapers 150 | By Sale of waste paper 45
To Municipal Taxes 40 By Interest on Investments
Tess: Prepaid for 3 months 10 30 for five months @ 6% p.a. 50
To Charity 350
To Electric Charges 145
To Surplus (Excess of Income
over Expenditure) 2,235

4,085 4,085




I TuRe Hxarst § o 129

Balance Sheet
As on 31st December, 1988

Liabilities Amount Assets Amount

Rs. Rs.

Subscriptions received Cash in hand 900

in advance 60 Subscriptions accrued

Salaries outstanding 50 1987 50

Capital Fund 6,115 1988 450 500

Add Excess of Interest accrued on investments 50

income over Prepaid Municipal Taxes 10

expenditure 2,235 8,350 Investments 2,000

Building 5,000

8,460 8,460

Notes—1, Donations are treated as revenue item,

2. Total members=500. Each paying Rs. 5 as annual subscriptions. Therfore, total subscriptions
to be received Rs. 2,500, But received in 1988 Rs. 2,050. Hence subscriptions of Rs. 450 are
accrued. '

3. Capital fund has been calculated as under—
ASsets in the beginning of the year—

Cash 1,025

Building 5,000
Add income accrued in the beginning of the year

Subscriptions (40 + 50) 90

Capital Fund _-6-3?

94 & SR YA DY 718 GRRI & AFTd &Y 0] BT
(Calculation of the Cost of Materials Consumed During the Year)—

g W WU St A U1 B & e YRt 9 arfvaw weie e B ¥ o ad % dnm sw
el % e e @ T IR F Wi T e w # & g o ¥ | oW @ w1 9, Sie-
\EFN (Postage), TCIMNT, @R GFFUT (foodstuffs) TAY (medicines), 3MfE | 5% STHT & oo garef
(Consumable Goods) 9 BEQ ¥ | W gon 7 o =09 @i ¥ Tl v et o <Y o o R 9
BN —

Opening Stock of Materials RS,
Add Purchased during the year |28 O
Less Closing Stock RS,

Balance will be taken to Income & Expendituie Alc.

Al % T A9 P aRRES fred ¥ el s 9 B ek fred ¥ @ Ry ¥
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o0y @ YT Td A @l GIR ST
(Preparation of Receipts and Payments Account from
Income and Expenditure Account)
I-TT W W WA T e @ e St s yeR @ g

1. ool 9 1 T 9 A1 S 9§ ERfT wR T SR o @ St are] 9 # e i ¥
g &R yam wn ¥ sfse ¥ Ram afkt) Jes ww H R w9 B @ fan e g @
FEEAl o S WEHA

Expenses as per Income and Expenditure Account
Less : Expenses outstanding at the end of the period

Add : Expenses prepaid at the end of the period
Add : Expenses outstanding at the beginning of the period

Less : Expenses prepaid in the beginning of the period
Expenses to be shown in the Receipts and Payments account

2. °re] i & IR W SR s P W 18 I8 Aol a9 A TG a9 AT AN 9% ¥ FEfud B,

it SiR g WK F SR g § farwr wmfée | el o ¥ e om w1 Wit e @@ @ s @
S B

Income as per Income and Expenditure Account
Add : Income received in advance at the end of the period
Add : Income outstanding in the beginning of the period

Less : Income outstanding at the end of the period

Less : Income received in advance in the beginning of the period
Income 1o be shown in Receipts and Payments Account

3,99 P AN SRRET Sk T wRRl O B T B F g af & ﬁ#ﬁaﬁrﬂw&mzﬁ‘r
S 7 B S9N B DY R BT WIS PR g FRET B gElRy @Y it oY "oy oiew He—
Value .of Assets at the end of the period
Add : Depereciation provide during the period
Less : Value of Assets in the beginning of the period
Value of Assets Purchased during the year

4. 5 TBR, 99 P w%aﬁaﬁﬁa&%mﬁ?aﬁﬁaaﬁwwmﬁﬁaaﬁma&mﬁ
frepren o " ¥

5. 9R™ 1 -HFM e WY R | O qe Y™ W M @ g B WY W@ e sime |

BQIEY01 3—FF qaT | 31 Rwwax, 1982 o w9 B9 9l a9 & g Wit den A @
(Receipt & Payment Afc) e 1 fifer &1 fcor (Balance Sheet) 91S¢ |

e . g e
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income and Expenditure Account

(for the year ending 31 Dec, 1982)

Rs. Rs.
To Salaries (IT) 400 By Donation (&T7) 8,000
To Office Expenses (@WTed @) 600 By Subscriptions (Z7%) 2,000
To Rate (¥T) 100
To Depreciation (1) 80
To Excess of Income
over Expenditure 8,820
(g o AT N ATY) 10,000 10,000

(A) Fixed Assets on ist Jan., 1982 were Rs. 1,800 and at the end of the year after deducting
depreciation were Rs. 2,000.

(B) Outstanding subscriptions on 31st Dec., 1981 ware Rs. 400, these were received in 1982,

(C) On 31st Dec., 1982 Qutstanding subscriptions were Rs. 600 and on the same date subscriptions
of Rs. 300 were received in advance.

(D) Outstanding office expenses at 1st Jan. 1982 were Rs. 100 and at 31 Dec/ 1982 were Rs. 80.
(E) Cash Balance at 1st January 1982 was Rs. 200.

(31) <emd wHferar 1 TNy 1982 P 1,800F. X Y & o0 H B9 BIEAd B 4F 2,000%. |
(@) orad T 31 RERT 1981 T 400%. & & o % 1982 ¥ W g0

(@) oET 9= 31 euww 1982 3 600%. & & 3w S f4fr 371 300%. & =2 i 9=t B 77 &
(@) oIST HEey = 1 9Fas 1982 #1100 9., 31 v 1982 @1 80%. o

@) 1 WEE 1892 B VFHS UN 200F. ol

Solution : 3
Balance Sheet as on 1st Jan, 1982

Liabilities Amount Assets Amount
Rs. . Rs.
Qutstanding Office Expenses Q4] Cash Balance 200
Capital Fund (Balancing figure) Outstanding Subscription 400
2,360 Fixed Assets 1,800
2,400 2,400
Fixed Assets Account
Rs. Rs.
To Balance b/d (1-1-1982) 1,860 By Depreciation! 30
To Cash paid for purchase of Fixed By Balance ¢/d (31-12-82) 2,000
Assets (Balancing figure) 280
2,080 2,080
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Receipt and Payments Afc
for the year ending 31st December, 1982
Recezfars Amount Payments Amounts
Rs. Rs.
To Balance b/d (1-1-82) 200 By Salaries 400
To Donations 8,000 By Office Expenses 600
To Subscription 2,000 Add Outstanding in
Add Qutstanding 400 the beginning 100
on (1-1-82) 2,400 700
Less Outstanding
at the end 80 620
Less Outstanding
on (31-12-82) 600 By Rate 100
By Fixed Assets bought 280
1,800 By Balance ¢/d
(Balancing figure) 8,900
Add Received in Advance
on 31-12-82 300 2,100
10,300 10,300
Balance Sheet
as on 31st December, 1982
Liabilities Amount Assets Amount
Rs. Rs.
Advance Subscriptions 300 Cash Balance? 8,900
Outstanding Office Expenscs 80 Qutstanding Subscriptions 600
Capital Fund 2,300 Fixed Assets 2,000
Add Excess of Income
over Exnenditure 8,820 11,120
11,500 11,500
Ae—1. FTW B TG T AW @ F 6 e wem, ®hife a8 e e e ¥
2. 8,900%. @ f~aH 9 B ug RN Wi T TN @R ¥ 9 5% ¥
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UYUT Grd

(Consignment Accounts)

TAF AN 98 TEaT § [P SHP] W § WUt e 81 9% el sem & o u-fagwt # emm

AN (Agents) Fragaa Tvar ¥ | =Ry oTeeh & UG A ST WIRET (Risl) W Y99 F R AT o

arerar T8 Y | U9 98 e AU OEH TR 9 ¥ R AR ' O W 49O FEd ¥

1. yf—ig Iwgell T Afe (SRE, 9% fawd @1 Poa) fwar onfS) s gegell @1 e &

TG T AU TOTC DY I ¥ WA T A T IR B YT (Consignement) T T K |

fardreramd

1. 59 PR 9 Oftd 7o B FORm ¥ 99 INF (Consignor) TET &, 3% RAIeh 919 A6l IS OIRA F
Y Y§O {Consignee) HES & |

2. ‘U’ B A1 YA B g HHRE W B § 1 S | of w wwolt wen ¥ 9wl wd due @
o o g

3. Yofi (Consignee) ® FHRM YN: Ry w wiem & ©7 & f <mn ¥

4. 7@ ¥ Ty 99 Su WAF U & T @A 5

5. Yol @1 STREE B ¥ 98 99 @ [ WRE GRa 39, gfy J9oll ) SuRans & e i ¥
FT JHUE Bl & O SHa RrerT duell @1 e B

Y& (Parties)—YS9! (Consignee) ¥ &1 TH Bl £~

1. USUT 1 FreF@dl (Consigror)—996 S Fad & ol 07 SRR WX IR &) 901 999 &
fore dorq B rae § el 99 yew $ Wl Tye & BN ¥ e 9 oy Sanard B ¥

2. 49oft (Consignee)—3w0fi (Consingee) W% (Consignor) 1 WA &1ar & | 9welt &1 18 &R @@
R AW T URE W& BT gEEN Il § o ¥ o Yol el v age Rt € | gl Je
& g ¥ T I @9 $ea € 98 97 wEl @) 9N § 999 B 8

UyoT e e 7 s
(Difference between Consignment and Sale)
F . | 97 BT YN YU (Consignment) BFT (Sale) _
1. | wfieg YT N HeT BT QI TSP B AT B fIwd fT 99 X A &
(Ownership) g & TEaT 8, Y9l @1 baw AeT | Wit 1 gaia]l $a B B
99 & o & gud fm o ) (o ¥
2. | wRey UNF T YNON BT SO TERY |9 AT @Y T 9 gun # fagsar
(Relationship) YU Td TR0 BT BT & | Tq %al B BT 8
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fa<ira A

3. 5o S Yoor F Yol 99 g% U8F o1 w0 | o s Were g Y o §
(Debtors) & §9a1 99 9@ % 98 7 B ar ser woTt g9 9 B

fRpw =8 &Y @

4. IR H e |Uwor H " 9 Yo @ g § g & 9 & SuR el
(Right of Goods TIAVE U YEE B B @d W@ Fael 75 ARy gRfafed &
Retrurn) A GO PHY HqbA B | A I B D1 BN § |

5.1 Ry Raxor e @1 e 8 9 uX gaol Rrpa At w1 Ay & 99 Ov B

faarur g9TER YN B UGS {1 U B faRT g9 @)
¥ SIEEOC IS AR
6.| BT (Commission) | WS FRT Y90 &) SOF ¥ 99 |69 Rbar gra a7 @) 9% 39

T A TR e R wiea §

YHR B1 HAeE A8 &= S|

FHARE o o ¥ |
7.| A =g USUT BRT S 6 @ U9 & R (%Y % SWRNT & |6 @d
(Sales Expenses) ¥ 5T 9 € ¥ 99 gwor B P Y FIA I E |
TEHM TS ¢ |
8.i afIT (Liability) I9or IX Ao MY A B gl K- (A @ R 8 9™ W e Sikaw
CARUR L GG I P FIrRRY e W B ¥
o g BT wfRE | et B Rt B 9 % SR A 1 fiwd @ oy o)

10.

((Liability for payment)

JfHFIH (Act)

yeoft Y9 @1 %o 99 o § &
YA 1 SR ST 8 S §

IS0 &% = ST BT HIerT
e YRR 1972 F a8d

g B

faper & % 9 wirar & R o
9 98 faoran &1 i T8 e
I, 98 Hol & W' ¥

ey # aoer sFTSt @1 froemn
ARIFEH 1930 (Sales of Goods
Act) & TET BT B

‘Eﬁﬂl‘fﬁ sq (Important Terms)

L gl 9% (Proforma Invoice)—I¥& (Consignor) % §RT &Y &g Yol -(consignee) #1 T&F
SIS (Invoice) ¥ ST ¥ 9 3pEed Ao wEd ¥ 159 Soe # W B 5 o, 9o st
T B GO Bl ¥ 1SS SR Aol B Ry e srern <[AGH e Minimum Price) R o
HEHAr & 19 YT Consignee YO &) H1e1 989 ¥ e U o1 999 §

2. dyor qv (Consignment Expenses)—‘ﬁ'qﬂ 4 ?E'Tf, USE a1 ME’T@I ™ g Py S ¥eg ¥
T o < YR B B

4) Siade @9 (Recurring Expenses)—d T & W wiat &1 Yoot & HieW W Ugew & 915 by
o ¥ | e WY weed § | g9 e w1 v, 9, g @y qen ey wm afye ¥

(i) sTad® &J (Non-recurring Expenses)—d 99 & & A1 @1 Yool & MW 9% gam &
T fpy 9 ¥ s oY wEemd € a8 Td o Yol 9en dve S % gRT Y o wed B
T e, §EE w@W, g, TR BT A9 WA P Fa Tl Suvad & WY Ny ¥

3, frey Ravwr (Account Sale)—3uol, ISF ERT A% 17 9/ DI S991 V& & R TS A¥ag safy &
e T w1 Reme avrev aorn ¥ R Riwy ReRor (Account Sale) ®Ed ¥ | 50N ST T A @
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fawor, A & R, T T Y9, 9GS WA P gRI [P MW wE J91 ey ¥ whad @h @
BHEE eNfg BT U B B

fa5¥ f4aR1”” @1 1 (Specimen of Account Sales)

Accout Sales for.... bags of WHEAT received from M/s Balu Ram & Sons, Ludhiana and sold on their
behalf by M/s. Aghi Bros Anaz Mandi

Description Details Total
Amount

.......... bags of Wheat @ Rs. per bag

.......... bags of Wheat @ Rs. per bag

eevwenbgs of Wheat @ Rs.perbag | L

Less : Expenses & Other Charges:
Railway Freight
CGarriage and unloading charges: | ...
Godown Remte | L.
Sundry Expenses 1 L.
Total Charges and Expenses ...
Commission on gross sales proceeds | ...
Amount due

Less : Amount already remitted by Bills of Exchange
Balance due, Bank Draft enclosed

30-12-2002 Aghi Bros
Rohtak Anaz Mandi
Rohtak

4. AT (Commission)

(a) WIEFRYT BT (Ordinary Commission)—J8 TARM WHRUE Y907 B 99s TRAME &
W # @1 w9 ¥ SR g Rght R Freren S 1 SErERv 7 giew FEeE @ ) el 3 @
St &, S A AT 32,000 T, B g @ FERE (32,000 ¥. x 7/100) 2,240 ©. BN |

(b) FfrdY WA (Overriding Commission)—I% FHYE VURY T ¥ Afyi=w sk
g PHET T B G 9 F o ¥ R o ¥ i 9w 9 @ e w9 ste
Tod U S g U W A e R i W) AR € o fraifa uw @ ofte g w e oo
W et qo qur Fete 90 & ovm ) 2 o ¥

(¢c) 9l ga ST (Del crdere Commission)—3¥90 (Consignee) @1 A1l &1 Rt 1 W TP
Fivaa vhwm § wue w0 W o ¥ AT e s T ¥ R swd R s @ wrE
B, 39 TR Ot B gem ¥ Riv 98 2wl @1 SEN (Credit) sfl B % forg f zooa € 31 ¥
I JuU @B SUR ) @ Y ege w7 & faw sovedl e g ve R whieE S b R
aReNeF AT (Del-Credere-Commission) H83 & | I BIE Yo7 oG %01 (Bad Debt) B S o
Ywolt B s afy gt T Bl ¥

MR, TR PR B 0 g [ W B ¥ 99 9F fr SuR R W edem 99 B
g A prs v v T R ¥ s e ¥ ol sur Rre v ) 9w wEe
S @ Wl ot e uW % oera A e R o wam ok vur R wura & afve ¥
feg o =8 &)
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R i

AGHT AER (Accounting Treatment)

Journal Entries

In the Books of Consignor

In the Books of Consignce

. U9 YUY Al AR WY

Consignment A/c Dy
To Goodssent on consignment Alc

1. A& 9 &Y WX
No Entry

(a) Yool | BE M ¥ arerm BR
T BT WY

2. {a) V9P B} B ARH R @ B/P
UYHAT TR

(Bank Afc of B/R A/c Dr. Consignor Afc Dy/
To Consignee Afc To Bank A/c or B/P A/c
2. (b) % & Ber sy @ e 2. (b)
Bank Afc D,
Discount A/c Dr.* No entry
To B/R A/c
*Discount @Y I ¥ Consignment Alc
%7 @a B =¥ (Financial Expense)
BT |
3. (a) V9% F @d B &Y - 3, {a)
Consingnment A/c Dr. No Entry
To Cash A/c
(b) Yol ¥ wrdf F Y (b)
Consignment A/c Dr. Consignor a/c Dr.
To Consingee Alc To Cash Alc
{c) IO HHEH & T (c)
Consignment A/c Dr. Consignor A/c Dr.
To consingee A/C To Commission Afc
4, foalh o gor vHH & o 4. Cash A/c (For Cash Sales) Dr.
Consignee Alc Dr. Debtors A/c (For credit sales) Dr.
To Consignment Afc To Consignor A/c
5. vl & O g9 g orfm R & faw : s,
Stack on Consignment Alc Dr. No Entry
To Consignment A/c
6. (i) INUT @RI ¥ A9 B o wiifte 6.
Consignment A/c Dr. No Eniry
To Profit & Loss Alc
(i) Swor @y # wfy B9 3 yRafke
Profit & Loss A/c Dr.

To Consignment A/c
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7. 990 WX S ¢ ASA F W@ B g 7.
H & T
Goods sent on Consignment A/c Dr. No Entry
To Trading A/c
8. eu-fra o 8 W IO § 9w [ 8. fewne e g % W UWE B A
R wT B U TR A9 W
Bank A/c or B/R A/c Dr. Consignor Afc Dr.
To Consignee A/c To Bank A/c or B/P AJc.

Note : 1. USUT &% gRT A UG BYA @1, JIH TCH B a1 7 B Vo 9 TE-d Sl &9 Y96 &
mmmﬁ%ﬁwaﬁﬁﬁmﬁéwﬁﬁaﬁaﬁwmww&ﬁﬁﬁﬁﬂ%ﬁﬁ
= B

2M$mﬁwﬁﬁ#m@r%ﬁmwwaﬁaﬁaﬁﬁaaﬁrgﬁaﬁﬁﬂéﬁ%mﬁmﬂﬁﬁw
99 § 9D BIE Gy A4 & & T9e @ feaw ey a1 B B B

UN% & gIRT IY §H dlel @
(Accounts Opened by the Consignor)

1. 99T W1 (Consignment Account)—307 WX ¥ Y A6 & U U¥e gRT Y901 QAT §9947 S 8
TS Wehd ¥ 98 eN9—8" 19 ®xal & | Y901 Wil % AM-¥19 (Nominal Account) & |

2. 9907 W¥ A9 Y {IA BT G (Goods sent on Consignment)—FH TR H Y01 ¥ 4 Y AE TF
AU W 6T T A1 H1 oGl A oI & | §9B 99 DI WUN @ (Trading Account) H gRIANT
B JA | U8 TP IRAfAE @RI (Real Alc) B |

3. 95l W1 (Consignee Account)—¥8 TS WeaTa @y ¢ | 90l §R1 & 7% M1aeds Yaaisi o
TEF R VYU O § fHU U @, HAeE au7 e oy @1 9eR B B S9e SR W)
T W Wt Yow $ R IEer W B o

4. 99v7 9% VefAn (Stock on Consignment Account)—3Sol & Tﬂ'ﬂﬁﬁ e 9 ST 38 oIran & S99t
o 39 @ # foewn wrar ¥ T N 0P arafde @ ¥

A AT BT B
(Value of Closing Stock) ;
7 el 78 o ¥ R Rfy Y dve mmﬁmﬁmmwwwmw;
X T FY WA BT [AGT B O FER forE W ¥ I o weRRn @1 @mRe @@ ¥ fen
e ¥ A e G oA B e § P o s ¥ v -
1, WWWWWH@I(MarketPnce)'\’r?HFﬂ"'lﬁ‘iWﬁbosthe)frTrﬁ‘ﬁTWE‘r T W
T AR ﬁ
2. "X WA F wed # 0 2w fey 0 R BRer WURvE: A $ qed ¥ ghg @ o ®, o
ﬁm%m(ﬁw#)mw#méﬁﬁ%mﬁwﬂﬁmﬁwﬁrmon
recurming nature) P AT PEd € |

FAgad A (Non-recurring Expenses)—I0 §RT A&t B M U9 AEM T8 aM & A9 @
Ui w9 W wive e S ¥ 1 §h 9o WY (Direer expenses) W PE E |

o
T ot g
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@l’ﬁ-——Carriage, Freight, Custom Dyty, Loading & Unloading Charges, Dock Charges, Transit Insurance ete.

3.0 wd T A BT g e 9gd 9% SfgRT WH (Re-curring Nature) % HG (a4t )
TET ¥, ¥ g9 @ o A7 B el % Tew % S fRy O ¥ oiad® WY e © 1§ ot W
(Indirect Expenses) ¥ F&d |

Ae—af-oW yei ¥ wdl o fiwga w9 § w8 R O ¥ s Yool & gos = R oy €1
sraven ¥ Ywe g fBY U @dl @ ouiRia (Proportionate) T WS S @MY iR gl g fhg
T EY B * TR

Example 1,

10 3TFEER, 1985 %) T [US HHAI AYS B G 1,8000 F. T 14,000 9. 1 & U1 QO VETS
B Yo7 9¢ dor B A9 & wd 320 % €, 120 5 9181 U9 24 . ffay =y & &1 15 FER, 1985
P AR WA TS G ¥ Gad S ume 9 ¥ g 24,000 ¥R g 9 F ond Ry & forg
9,000 %. WG B & | SHF &Y fFrfafeg 9-vge W & o 120 5. 491, 62 %, wEY AR 51%.
P AR TEY 9T B f 95 %, 91, 45 %, GUEY SR 15 5. STHfNe 9ud % Y Ry | 9 5
gl FAEH G [P g7 TF 1 yhrerd IRENG HHEH ofdl § | 98 U@ HIE B 9y B U [ g
I AW VHA & AU AR ¥ | UTH TS B 30 HARIR, 1985 B AUH @I 98 FRG ® | 99 iy
R FHAT FCIH R V08 T gRT 61 R’ 61 | 2eies (s FH4 & Gl B S T IR SREN—
AR FICT TG | YEH WS HIA B D H§ J WaER b e R S|

Solution :

Shashank & Co’s Ledger

Dr. CONSIGNMENT ACCOUNT Cr.
Rs. Rs. ' Rs. Rs,
To Goods sent on consignment— By Parag & Sons-—Sales
st Lot 18,000 st Lot 24,00
2nd Lot 14,000 | 8 2nd Lot 9.000
' 32,000 | 33,000
To Bank By Stock on Consignment 7,116
Insurance 320
Freight 120
Misc. charges 24
T 464
To Parag & Sons—
1st Lot—Insurance 129
Storage 62
Incidentals 51
242
2nd Lot—Insurance 95
Storage 45
incidentals 15
155

To Parag &.Sons
Ordinary Commission @ 5% 1,650
Del-credere Commission @ 1% 330 | 1,980
To Profit on Consigninent -
{Transferred to P & L A/c) 5,275

40,116 ' 40,116]
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Dr. PARAG & SONS ACCOUNT Cr.
Rs. Rs.
To Consignment A/c—(Sales) By Consignment Afc
Ist Lot 24,000 Ist Lot Insurance 129
2nd Lot 9,000 _ Storage 62
33,000 | Incidental 51
. 242
3 " 2nd Lot—Insurance 95
Storage 45
Incidental 15
155
By Consignment Afc
Ordinary commission 1,650
Extra Commission 320
1,980
By Bills Receivable 30,623
33,000 33,000
GOODS SENT ON CONSIGNMENT ACCOUNT
Rs. Rs.
To Trading A/c 32,600 By Consignment Afc Rs.
Ist Lot 18,000
2nd Lot 14,000
32,000
32,000 32,000
STOCK ON CONSIGMENT ACCOUNT
Rs. Rs.
To Consignment Afc 7,116 By Balance c/d 7,116
7,116 7,116
Workings:
Valuation of Closing Stock Rs.
Cost price of ¥z of 2nd lot 7,000
. , 464
Add : Proportionate expenses of Consignor e 116
7,116

Wiel @ aR<Ifa® Jou ¥ AfUS 9 AT (Invoicing Goods higher than Cost)

e AR IE TIET & [P WA ot ol Hd B e U (Consignee) BT T B 3R a8 aifdre
¥ ot o0 W A S99 Wie Al ey ut fem s & o O g9 ¥ Uwe A o7 gufened
ul '\Zﬁ?ﬂﬂf I wE qod (Proforma-Invoice) #aTdl =4

aref (Meaning)—34 TP {Consignor) gINT Uy (Consignee) B A IRAfAE A 1 I erftrem
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o WX AN WA ¥ A T Gop T FEd © | T G S GG1 G ed (Loaded Price) rfar Feieref
ElNES & (Proforma Invoice Price) 9w &

AN [ T o Yod 1 [ —

AT e TE o g b GAEANE @ 9HE St e -

1. 99 9@ o vd @rra e & 8 —oiw yee 4 diore e U8 anmd g |l R e O 9 qe
T ARG BT SR & WA qE B | O i diee {= 70,000 %, ¥ 3R AN g 50,000
B T SEn W WA Hed 20,000 %, W SO

2. 59 oI Hed T B 9o @ e @) i TvEd ghed 3 s} 9w 4o 9k B 859
9 ¥ TN HE9 B U TR ¥ Igroe} (@R W g, 39 9Rek $ € SR HEd & | O,
TH WAR A M IR & 9 30,000 T, B ARG B WA WT DY Son R a8 50 wierd @
fg R oY S ¥V 5 F 99 o 45,000 9. (30,000 x D 000, + 30,000%1 @

100
Had) BT

3. 919 AFTd Yo a1 Aot e u% o4 o1 i uiiera R st—s@ <20 ¥ v g aen doie
I YR A BT AR we H e e ¥ A g8 I 6 IR W AS o T 16 SR 8 oY

A e 40,000 %, B IR 9% oW ) 33—%u%¥qumsﬁm%lﬂ@mﬁ@ww
Frafofes <0 9 99 B~

ST & = 100 6.
!
e = 33 %,
1 2
ST T T = 100 - 337 = 667 T, Jer@y AR A BT 50 R

HITP qed = 40,000 %. (SIFTE) + 20,000 (WG BT 50 9RER) = 60,000
4. 519 57 e 961 99Y WSl Y anfarey & il ar anfyew o gl R 8 -3 T # weriem

1 nfere B IRT BT Aot ged H N U} AR He TR fha S € 1 S i @) e e
THR TG B AR ¥

Incoice Price x Percentage of Profit
100 + Percentage of Price
Invoice Price — Amount of Excess = Cost price

H 7 60,000 T H 50 whrew sfale i Srewe 7@ won mwi
AT HA = 100%
et S T WRT = 50%

= Excess

P & = 150%
60,000 x 50
e S TE R =~ = 20,000
TR = 00150 v

= 60,000 ¥. - 20,000 ¥. = 40,000 %. eFq A
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orEie yfdatcai (Accounting Entries)

w9 W T TET H i o $ R W vfiftew wwan ® o 0 T # Y9 e seer I I
FE oW By T gufem W g9 § Yve B e ¥ Frafaiea wwdem gfafted @ endi—
1.ﬁﬁﬁmm‘wmﬁ$wm$m~

Goods sent on consignment Afc Dr.
To Consignment
(Being the excess of Invioce price written off)

2. 390 & B 9 W & U BT GASH B S foae

Consignment A/c Dr.
To Consignment Stock suspense Alc
(Being the excess of invoice price over cost price of unsoldstock adjusted)

Hiel D1 -5 &l ST
(Loss of Goods)

7 T €1 TR | T 97 9 B Wi & |

(i) T B (Normal Loss)—<g & 99 @50 ¥ 8 o1 o1 ¥OR &1 8 Si fF f vox 9
A 7E o wEd 21V B wrepfae B ¥ T T B e | Rerwarell % HRor By & o —
g WM, 95 I, §F 9, Xa Freer o enfe |

e BT TOPT (Method of Valuation)—3¥ I A& &1 Heu Frebrerd W &1 @1 4% v famm
% (Unsold Stock) AITel & arurera: Rifia o7 fRor om0 ¥ 1 30 gk =< 39 = 9 g fraflRa
N W B

Example 2—150 ffea ®rgen 30 5. 9f févee & <¥ 9 I907 9= 9o 1 AR 99 W 700 B, HSI
w4 o) I # 5 fled Proe v TR we T e %6 RN 120 fReE wigen 40%. Wi
ffges & X § 99 famn | e [ 97 &1 [eaies PR |

o & T 150 fiaee BT @ s 145 fiaes eren wganl
TE B BT I = 150 faee
fos raer =1 399 = 120 e
& DI FT a9 = 5 faed
I BIA BT a9 = 25 fdaeA
FA AT = Rs. 30 x 150 = Rs 4,500
w1 WTSl U9 € @ = Rs. 700
e AT 5,200

3200X23 _ b5 896.55
145 O %0

I AT F [ AN B F e e g B g @ o a@d e

Total Goods Consigned x Actual Rate
Total Goods Consigned - Shortage in Goods

99 AT BT & = Rs.

= Stock in hand
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(i) SRAERT EF (Abnormal Loss)—J80 T 390 TV 917 B SAIGRIT HROU I o E ' S
SR B TEy ¥ 1 SR Ant ¥ wer wW g W, 9 9o O, ot § T @ W sl g W
gl B 9 9|

TRTHT BT TOBT (Method of Valuation)—3TERYT T o Jedia 3 S/ FPR A fan & &
g g ¥ R % =1t o7 argta wif 29 a0 A # enguie @ Wigew fha @ & | seia—

A-EI W B SR @S Y90 WR (Consignment A/c) B PRe B I ¥ |

1. 519 w161 @1 0 B fe o ¥ o e @ ey S e R a9 el

A. Abnorngi-1.oss Afc Dr.
ToWhsignment Alc
(With the total value of Loss)

B. Insurance Co./Railway Co./Cash A/c Dr.
To Abnorman Los Alc
{Loss Transferred to Insurance Co/ Railway Co.for recovered in Cash)

Are—saa aF wiaRedl & e wlafe & o1 wod)

Issurance Co./Railway Co./Cash A/c Dr.
To consignment A/c

2. V9 @R MR ae Bl Bl

Insurance Co/ Cailway Co./Cash Alc Dr.
P& L A/ Dr.
To Consignient A/c

(Being Loss partly recoverable and balance transfer to P & 1. A/c)

3, o aifg @Y <ifdr o 5 81—

P& LAK Dr.
To Consignment Afc
(Being irrecoverable Loss transferred A/c)

Example 3—SIYX & Toic @1 100 WEfFel 150 TUC URT WiEfhar 1 &% A Y90 & T g1 ¥om &
for 1000 B9 wd gyl TR § 5 WEfEE SRR (damaged) B TE SR T WA N 700 $UT A
1A AR X T YO 7 WY Afeel B guiedl of o SR 285 TUU YT SR 150 UQ STyeal
Td & Ul Sud 80 WTEfrel 200 FUC ¥ WG 9@ & UMD B KD H AEEd WA AR DIAC |
ot & weer fawg W s uikea we faar o g

Solution:
Consignment Account
Rs. Rs.
To Goods sent on Consignment Afc 15,000 | By Consignee Sales 16,000
To Cash 1,000 | " Insurance claim 700
To Commission * P & L A/c (Abnormal loss) 100
Direct Exp. 285 | 7 Consignment Stock 2,445
Indirect Exp. 150
To Consignee commission 800
To Profit (Transferred to P & 1. A/c) 2,010
19,245 19,245
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CONSIGNEE’'S ACCOUNT
Rs. Rs.|
To Consignment A/c (Sale) 16,000 | By Consignment Afc
(i) Direct Exp. 285
{ii} Indirect Exp. 150
(iii) Commission 800
” Balance ¢/d 14,765
16_,000 16,000
PROFIT AND LOSS ACCOUNT

‘ Rs. ' Rs.
To Consignment Afc (Abriormal Loss) 100 By Consignmént Afc (Profit) 2,010

To Balance c/d 1,910 e
2,010 2,01 ﬂ

Hints: (1) Calculation of Abnormal Loss:
Cost of 5 cycles @ Rs. 150/- each

= 750

Add consignor’s Proportiotiate Expenses —— x 1000= 50

100.

Less Insurance claim
Abnormal Loss

800
700,

100

Note:—Consignee’s direct expenses: will not be taken into consideration. because goods are destroyed

n transit.

2. For calculating stock on consignment, direct expenses incurred by consignee will be taken only for

95 cycles as

15
5 cycles were destroyed in transit = o= X 285 =45

Valuation Closing Stock
Balance Cytles 100-5-80 = 15
Cost of 15 Cycles @ 150 = 2150

" 15 )
Add Proportnate Expenses of Consignor 150 100 x 1000

Add Proportnate expenses of Consignee 45 (

—é 'Y 285}
95 :

= 2445
Example 4—985 % 9953 & | FIO=R, 1985 @ 66,0007, S H¢9 BT Wiel FADT F awmal
BI W T, G YU G OY 20 TR w09 & YEr an 9eew 7 2,500 %, YT & HeA B A
e A R = U gweT B 1,500 F. aifffe vemr =, wee Fey 1 5 Ui wEem e 3
e IS FAEE o O a1l SR e Pl $ IR &L YR O W10 wiew iR
FEIH oy o ar1 FHES 7 509 T W B IARY W Y v
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Tt orgie

Ari—dremd We @R W 33%:% oW o] g T R onell Sew Al o 9w wie T emen Nt
I ¥ e B v RS9 geed ¥ 4 TR 7000 %, o @ 10 gk oW w foer fomr mami
e Bl qedie o Y W R T TEY @ TRl ¥ 31 R, 1985 &% @ e

Solution:
Samaddar’s Ledge
Dr. CONSIGNMENT ACCOUNT Cr.
Rs. Rs.
To Goods sent on Consignment Afc 66,000 | By Chakraberty Rs.
To Cash Ajc (Forwarding charges) 2,500 Cash Sales 27,500
Rs. Credit Sales 27.500
To Chakraberty 53,000
Landing Charges 509 By Loss-in-transit Afc 8,250 ‘
Establishment Charges 500 Less: Stock Reserve 1.375
Commission (5% + 3%) 4,400 6875
Extra Commission Add: Expense 376
(10% on Net profit) 599 6,008 7.251
To Stock Reserve Alc 1,375 | By Stock on Consignment Alc 8,626
To Profit & Loss Alc 5.994 |} By Goods Sent on Consignment
Alc (Difference) 11,000
81.877 81,877
Dr. CHAKRABERTY’S ACCOUNT Cr.
Rs. Rs.
To Consignment A/c (Sales) 55,000 | By Consignment A/c
Rs.
Landing Charges 509
Establishment Charges 500
Commission 4,400
Extra Comrnission 599
6,008
By Balance ¢/d 48, 992
55,000 55,000}
Dr., LOST-IN-TRANSIT ACCOUNT Cr.
Rs. Rs.
To Consignment Afc 7,251 | By Cash A/c (Insurance ciaim) 6,300
By P. & L. A/c (Loss) 951
7,251 7,251
Working Note : Rs.
(i) Invoice price of Goods sent on Consignment A/c 66,000
3
{ii) Sale Price of 1 of goods sold:
Cost of total goods 55,000

3/4 thereof

41,250
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i
There goods were sold at a profit of 335% on cost

, 400 x 41,250

. Sales price of 41,250 32100 55,000

(iti} Calculation of stock lost-in-transit:
I

Rs. 66,000 x A 16,500

1

) of the total stock left usold was lost in transit. Hence invoice price

1
of stock lost is 5 of Rs 16,500 8,250
1
Add: Proportionate Expenses (2’500 X ‘g] = 376
8,626
1

Less : Stock Reserve [”’000 ® g) = 1,375

Cost price of Goods lost-in-transit = 7,251
(iv) WValuation of Stock unsold will be calculated in the same manner as such

Stock lost-in-transit was calculated and the value of the stock will be 8,026

HYad Wied @
(Joint Venture Accounts)

S PE AR YOI B HA F RO AT IRAAT D FA S PR BT H IRBN HIA BT AR el
P | gfew a8 el oy =Rt & W Rraey 91 R o1 3a § 9 iy 98 Ry o g B
T B WUR B TOH-EIN BT AMOH A S 0 WU B A $9 THR § WEH (Venture) DY GERT
qE HEA © | '

s1ef (Meaning)—9gad 9189 &Y U1 ) ¥ Afe fRwdl & A1t U R ¥ o i iy
TEER & Tfd 9% o B ¥ | 99 9F A o R 9 I B, O Oge aed @ w8 9
& T T

S S AT S 9 Sl ik B3 [y B B S N aeE wEER) SRd 8, 9 99 WgE S0ed
el o &1

qRATT (Definition)— TYTT SUHH aeRe w9 # a1 A A ¥ e il & 99 70 IR §
W Y AR F WG A1 TE R B aw P e E I R ST T R S R A ww A @
WHd & W BT e (Consignment) U Ho1, 319 ¥ gl X1, Vo U T & o9 g %o 5l &
AT BIAT AT Y DE 4 TR BT B BT & 12— AW, gredE)

HYFT WIEG BT YA A BT Y§OT, B P 3R STAT HOT YAl FT SAWMGT (Underwriting), Wad—
o %1 ST o, TN EReeR S9e @ SR a9, il e WeR #e sty st &
foru fasar o B |

YT WIEd B fHENard (Characteristics of Joint Venture)—XgarT WIew &1 g famam Fr=fafad
¥

1. o ey & & g Esiardl (Particular Partnership)—Sa 996 ¥ W €GN 811 § 98
el fa9y @ S #el @1 Y9OT (Consignment) AT, BT Y B F ST § AT & AN B
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ot vl

2. GIEERT BT 9T A &) gieAT (Distribution of Profits)—39 TR H WHER & TG L
FAY FT A9 B qieA BT o

3.%H & S BT T BT (No name of firm)—IT AR B AEEN § BF ST A9 F& @ 9 & |

4. GG &7 s BN (Temporay Partinership)—J8 3T QRGN SO Fel Nl & Fdi®
Tz TRE Rl e 1 F fow & 5 Ol ¥ SR 9% O B W WIEER! 9Er B ol & |

g uEd 3 Wl § 3 (Difference between Joint Venture and Partnership)

P IR F R HYFT B R EIn]
S.Nol Basis of Difference Joint Venture Partnership
1. |d9oie= TP RS BT DY WO A& (GRN GHBR (Thies Party) & fRg
(Registration) B a7at @Y ?ﬂ"l‘ﬂﬂﬁ’ ¥ oI EegHa
ERY
2. |[vEwi Y e |[Ygw 9w # e-9-99 3 I | 9ERR e $OSIERe] SaEn

{No. of Partners)

afirfrgs.
(Regulation Act)

B IR 9ERl & Afyean S
W PBIE glEy T8 ¥

9 wEdy & Y Big agey T8
o g9 SE B el FEAl &
YR N o fEwm s wi

T TN N WS B AHaR e
g qeon S @arn & B g
39 oy & fatw & e e
ftrfvram, 1932 &1 9 wawensl &1
AT B Tl B

4. |smafy 9 A B Sifae Rl UHRy |RER) wewryg o1 iad JuEEd
{Duration) T B B Sy <ol B B

5. |uferffyra 39 g H 9 ge—welRel o |[9eEr @eaw |§ ySe 9nkr BH
(Representative)  |WRIMRT & TTol T8 2 wT gl 8] B

6. [ (Name) B9 AT A BH @1 DY R AW |39 ¥ @7 faem A grar &1

& B |
7. |9@E@® (Minor) |39 AN ¥ AT WEER T |5 AT H @uwd W GRER 99
| B |l | el T

8. |agw @1 79 HYaT AEd A TG G B 9% |GEEN § TS 9aed B WSER
(Name of Members)| €88l (Co-veniure) T8 ST &1 (Partner) &7 Sl SaT § |

9. |@w Y@ TYET WEH & GRS YRadl | WEn) B AR Sfor qedet |

10.

(Maintenance of

AT

v & o wea 1 e =8

WgFd SYHH B F9T Ry B
¥ ol B WR T B R

@ 9T B
F AN B G '

Eind RS

(Accounting Records)

YT SuHE ¥ aerad [ omer o sfia e vE e e ¥ @y g o 9l
(Co-venture) VYT SUHH F B 16N Yg ATH-81 B TSR <1 B 6 | i giegm §
HYERT WEY B AU sreri—ofe RIS W Ol Fehall & I UAE WE—Ed o wnaRe gEaei #
Hga e & o @Y e ¥ T B9 ¥ 9ge e $ Rue-fram @y o e )



UET @R 147

fftrl (Method) wafera |

1. gt &% @l @R (Joint Bank Account Method)

2. R fafYr (Memorandum Method)

3. U% AedEdl N1 R < (One co-venture keeps the accounts)

4. 9 gE-aeYl gRT W fFae e (All co-venture keeps the accounts)

I W19 Y AI5Y & feT¢ SieiT Yadr Yl Il & | 372l Hgad §& Ugha—

W YT We U B ¥ W @ B O 9 WEY ¥ 65U [wid Y6 o gadal €1 39 fafy
& I WYEd So Q. aefihl F aRRe A o @R e T ya we Wi, aefidt &
SRR A1 Yot @R G Ve AYe WEy Wi W @l W

39 R’y 3 93 & v Wgea I R (Joit bank Account) FEN TR ¥ 3 YAF FTE-ATEh G GO
I T DY IAT 5 | S SR ey ¥ wRftad aew @l o7 e g9 @ 9 T wrm
T T e @) foReE W o Bl ¥ 98 W Wygaw 9 Wi W WM B & Wil ¥ | srald sgea 9
FRET Y-S THR & o—d Jo §RT 6T o1 ¥ | g aed Rl &) Ui 7 aH-gi 9 &
FHF BRY o | TN OgEC SUPY &1 aiW—wifN T W o ¥ HgE SueH @R R e oiv-
BRI @1 Se-arehrdl ¥ e wet ¥ e fed saun # R e R S ¥ 9%
TR We—-aIeidl & @RI @ o1 U9 Feren s 3 e qee wge 89 @i ¥ ¥ 9
o < ®1

W@ ufafeai (Journal Entries)—38 Rftr % sy faftes womeri & gy § frsfeRea dr
wfafear & w8
1. wERWEl gRi ol @ a2 99 9% # 9 Y W—
Toint Bank A/c Dr.
To Co-Venturer’s Alc
(Being capital contributers.)

2. Hiel By B W
(a) TN THS HY FHI W—
Joint Venture A/c Dr.
To Joint Bank A/c
(Being payment made for good purchased.)

() WA YR @GR TW—
Joint Venture Afc Dr.
To Supplier’s AJc
(Being goods purchased on credit.)
(c) ERES gRT AT ST i § ¥ 29 qR—
Joint Venture A/c Dr.
To Co-Ventures Afc
{Being goods supplied by him.)

3. @El BT I S R—
(a) =TI B GIAH W V5 § F W—
Joint Venture Afc Dr.
To Joint Bank A/c

Reine navment made for expenses incurred}
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(b)

(a)

(b)

{c)

(a)

(&)

WERTEl ZRT Ig w1 YRIE B R—
J_oint Venture A/c
To Co-Venturer Alc

(Being expenses incurred on behalf of Joint Venture.)

et ®T AFT B ¥
HIeT S S99 UX TR0 @ H AT Y qX—
Joint Bank A/c
To Joint Venture Afc
(Being sale proceeds deposited in bnank)

el SYN 8 qTW—
Customer’s Alc

To Joint Ventre Afc
(Being goods sold on credit to co-adventurer.)

WY WEH B SR A g9 WR—
Co-Venture Alc
To Joint Venturer Afc
{Being goods soid on credit to co-adventurer.)

Ued A VHS A1 31y et few av—

Joint Bank A/c
Bills Receivable A/c
To Customer’s AJc
(Being cash/B/R received from customer.)

o<t e #Y g R
Joint Bank Afc
Joint Venture A/c

To Bills Receivable Afc
(Being B/R discounted.)

TEGRY P YT FIH -
Suppliers/Vendor’s Afc

To Joint Bank A/c
(Being payment made.)

¥CTH BT Al DI TW—
sife weid &1 TrEr—
Closing Stock Alc

To Joint Venture A/c
{Being adjusted for closing stock.)

N el g1 e Wi oe W—

Co-Venturer’s Personal Afc
_ To Joint Venture Afc
(Being stock taken over.)

Dr.

Dr.

Dr.

Dr.

R S
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9. enu—EIi R )
(a) HgF AEH P AN F AT ;R—
Joint Venture Afc Dr. ...
To Co-Venture Afc
{Being profit on joint ventre transferred)
(b) AYFI AIEH B B F A9 W
Co-Venturers Afc Dr.

To Joint Venturer’s A/c
(Being loss on Joint Venture distribuied.)

10. fevure fFam gadl & wW—
(a) FFTT AEREA B G A B GIAA B W
Co-Venturer’s A/c Dr. ..
ToJoint Bank
(Being refund of capital)
(b) wrEREET | <7 IR B YIAH W HIA TW—
Joing Bank Afc Dr. ...
To Co-Venturer’s Afc
(Being amount due received.)

9 IER ¥ =hTa e R 9l W B

(i) FgET W W (Joint Ventre Account)

(i) Ggaa GERTl % wframTd W) (Personal Account of Co-Venture)
. (iif) TgE ¥ @ (Joint Bank Account)

(i) SYEI AW W8 TS AW AN @l (Nominal Account) & I8 WUIRE ATH-8IMN @R B T
X §9IT O77CT & | 39 W@ @1 Y, i 97 & ¥ 3fee gen fiwa omy vd enwl | e fem s
E1 O su @ & »fde u" ¥ ot S ¥ o oW B & Y O aefidl ¥ afRee wm §
wise o2 o omen ¥ | 3 Aol 3o Sfae et =1 O $Rke v @ st o € o afR 3
¥R aevmefral & wffong wdl A e oy s B
(i) Te—aERmEl & =l TN—T8 W] TE We9Edl g1 OIS TS IO e G o o
T W O B $ AT g9 O ¥ 1S9 @) @ 99 y&E 9euEdl o) o dgar aw i gl
FHYAl Bl
(iff) €FT I WIIT—I8 G GG T P G THG AT BT 0T BYA & 17 FAAT v
T O el g @E T o, o B Wiy, @ @ e sy af we—aEfial o1 fiaw-
f5dme g o% a7 R Aga 9% AR B% W 9w yafi a8 e
Example [—3, § 921 | 9T W § 3w (A o7 ol &1 o 60 TR, 9 30 Wi 92 | 10
TR gfe ¥ weAw gul R A ¥ oA ¥ 50000 w0y @ 9 @ dye wRd @
TAW B SR W A T 30000 TIY, WA 20000 TYT A FW A 10000 $I TN} UH GYT
ERY G T | WEERE ¥ th v {iE $ vredw wd we 125000 59¢ § 39 § o g weie o
®F9 (Scrap) Y 99 T T T SEE 750 TUY THE T F 2450 BT q1 § N 1250 YT
WEw & Ty ¥ wd U Oye ane O welaa ok sl 9ur areves ' e SR AR
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Solution
Journal
Rs. Rs.
Joint Bank A/c Dr. 60,000
To A 33,000
To B 20,000
To C 10,000
(Being amount deposited in Joint Bank A/c)
Joint Venture Afc Dr. 50,000
To Joint Bank Afc 50,000
(Being machines purchased)
Joint Bank A/c Dr. 1,25,000
Te Joint Venture Afc 1,253,000
(Being machines sold)
Joint Bank AJ/c Dr. 750
To Joint Venture A/c 750
(Being the machines sold)
Joint Venture A/c Dr. 4,950
To A 2,450
To B 1,250
To C 1,250
(Being the-exp. paid by A,B,C)
Joint Venture Afc Dr. 70,800
To A 42,480
To B 21,240
To C 7,080
(Being the profit transferred to A, B, C A/c)
A Dr. 74,930
B Dr. 42,490
C Dr. 18,330
To Joint Banki Afc 1,35,750
(Being the payment made to A, B, C)
JOINT VENTURE A/C
Rs. Rs.
To Joint Bank A/c 50,000 By Joint Bank A/c 1,25.000
To A 2,450 By Joint Bank Afc 750
To B 1,250
To C 1,250
To A (Profit) 42,480
To B (Profit) 21,240
To C (Profit) 7,080
1,25,750 1,25,750|
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JOINT BANVY A/C

Rs. Rs.}

To A 30,000 By Joint Venture A/c 50,000

To B 20,000 By A 74,930

To C 10,000 By B 42.490

To Joint Venture Afc 1,25,000 By C 18,330
To Joint Venture A/c 750

1,85.750 1,85.750

JOINT VENTURE’S (PARTNER’S ACCOUNT)

A B C A B C
Rs. Rs. Rs. Rs. Rs. Rs.
To Joint Bank | 74,930 | 42,490 | 18,330 By Joint Bank 30,000 20,000 [10.000

By Joint Venture 2,450 1,250 1,250
By Joint Venture 42,480 21,240 7,080

74,930 [ 42,490 { 18,330 74,930 42,490 (18,330

LS & 9riieR gRT Gy Wied o1 an XET—
(When one Vantirer Keeeps the Accont of Joint Venture)

I GO W oA ¥ | HYTT WIEW AN ¥ WA B O W) TR% WRleR & faa xee Freerd
T STP! T X W § | PREGRT AFNER B S0 Al & yfowe A sfaled du9 @ wdem
w2 _
JgFa wEdl ¥ gy Fteien wiifeat sl gwmt ® A ol €
1 TR TR 50 o B 3 Ou e ®-
Cash or Bank Afc De. L
To other Cg-adventarees
. (Being cash received from other co-adventurers.)
2. W & qHE ®Y T w-
Joint Venture A/c D, Ll
To Cash/Bank
(Being goods purchased for joint venture.)
3. SuR Wie %Y fFT oW wW-
Joint venture Afc Dr. ..

To Swpplier
(Being goods purchased on credit for joint venture.)

4. GG TE-OEE BRI AT VI ¥ 9 @ W—
Joint Venture A/c Dr. ...
To Purchases A/c
(Being goods supplied from own stock to joint venture.)

5. Y WE—-urelidl gRT AE o tN—
Joint Venture A/c Dr. ...
To Other Co-adventure Al
{Being goods supplied into joint veature from other co-adventures).






